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ABSTRACT : 

           Determining the factors explaining the exchange rate is a big problem that has been 

dealt with by many theories, studies and researches. However, no specific set of factors has 

been reached that can be agreed upon as having a fixed effect on the exchange rate. Hence, 

this study aims to measure and analyze the impact of some macroeconomic variables on the 

exchange rate of the Algerian dinar against the US dollar during the period (1990-2018) 

using the autoregressive distributed lag model (ARDL).  The study found that the money 

supply has a negative impact on the exchange rate of the Algerian dinar in the short term 

and positive in the long term. Inflation rates have a negative impact on the exchange rate in 

the short and long terms, while interest rates have a positive effect on the Algerian dinar 

exchange rate in the term , Finally, exports have an adverse effect on the exchange rate of 

the Algerian dinar, since the increase in exports contributes to the improvement and 

appreciation of the national currency in the short and long term. 

           Therefore, it is necessary for the Algerian government to work to diversify exports in 

a way that can raise the degree of competitiveness and trade openness, increase the 

productive capacity of the national economy in all sectors and not depend on hydrocarbons, 

in order to support the process of forming foreign exchange reserves to face imports and to 

use them in managing monetary policy and maintaining the stability of the exchange rate 

according to economic data. 

Keywords: the exchange rate, Money supply, inflation rate, exports,  the interest rate,  

Algerian Economy. 
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