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Abstract:

This research aims to find out of the Sherrood model has the ability to predict financial failure, identify
firm’s situation and take appropriate action before they fail altogether.

In order to achieve this purpose, this model has been applied on a sample of economic institutions,
which consisted of 08 institutions during the period (2011-2014) using the (panal data) programme, the
study concluded that :

-The Sherrod model allows predicting financial failure of institutions by determining the degree of loan
risk;

-the random model is the optimal model that allows the Sherrod model to be estimated;

-The independent variables x1, x2, x3, x4, x6 have an effect on Z for the Sherrod model while x5 has no
effect.

Keywords: financial failure, financial failure prediction, Sherrod model.
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