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Abstract:

This study aims to analyze the relationship between foreign direct investment
and international trade in Algeria during the period (1990-2021). Distributed ARDL,
we tried to estimate a model for the relationship of exports and imports with foreign
direct investment, and we found a relationship with a positive effect in the long and
short term for foreign direct investment and exports, and a relationship with a
positive effect of foreign direct investment on imports in the long term, and a

significant negative effect in the short term .

Keywords: foreign direct investment, exports, imports, ARDL methodology
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EXPO; = f(IDE., GDP, ,EXC,)

&

-(1990-2021) sl s ¥en bl Lyiliall Spalall : EXPO,
(1990-2021) 55l DA ¥ss slalls il a1 L) : IDE,
1(2021-1990) 55l Dla oo bl Jaay) adll 5l 2 GDPy
sally ke dad) Cipall jew s EXC,
rclaylgh) ddja
IMPO, = f(IDE;, GDP, ,EXC,)

HGITEN

(2021_1990) 5yl A HWea (galalls 2\:1)3!);3\ el = IMPO;
Al Judbadl i) JL3S) :Lal

Jsaally «pebidl) Dolany ALall Ll Unjps duhall 6 Alewiceal) dyia3l) Jodbd) &yl dayd ey
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Ja¥1 3,4 JEFEA
) aloLod)
Trend & Trend &
Intercept None Intercept None
Intercept Intercept
1(1) -5.79226 -5.76176 -5.84415 | 1 345334 -1.52813 -0.56111 EXPO
1(1) -3.80917 -3.88008 | -3.50105 | -3.51197 -0.33754 1.42200 IMPO
I(1) -8.58776 -8.59196 -8.70960 -2.63704 -2.43846 -0.70112 IDE
1(1) -5.07447 -5.16726 | -4.84904 | -2.12711 -2.96041 1.01702 GDP
1(1) -10.800 -11.3083 | -11.5499 | -1.92270 -4.612354 | -2.10644 EXC
-2.96397 -1.95247 -1.95206 -3.56288 -1.95206 | o5 & \i
-3.568379 Y
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Akaike Information Criteria (top 20 models)
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F-Bounds Test Mull Hypothesis: Mo levels relatienship

Test Statistic Signif. {0} {1}

Asymptotic: n=1000

F-statistic 49.8356 10%
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Ciburiall (Bl ol el chalall o da¥) sk 4u)s 3Dle 35ay e B e
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Levels Equation
Case 2: Restricted Constant and No Trend

Jariable Coefficient Std. Error t-Statistic Prob.
IDE 11.34387 0.417396 27ATTI73 0.0014
GDOP 0.155284 0.009179 16.91652 0.0035
EXC 276.1027 35.41014 T797277 0.0161

C -33595.28 5129.438 -6.549505 0.0225

C =EXPO-(11.3439*IDE + 0.1553*GDP + 276.1027*EXC -33595.2785 )
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ARDL Error Correction Regression
Cepandant Variable: O(EXPO)
Selected Model: ARDL(3. 6 6,5

Case 2. Restricted Constant and Mo Trend
Date: 06111523 Time: 23:55

Sample: 1990 2021

Included obsersations: 26

ECM Regression
Case 2° Restricted Constant and Mo Trand

variable Coefficient Std. Ermmor t-Statistic Frob.
D(EXPO-1)) 0570632 00415465 13.73478 0.00532
CHEXPO(-2])) -1,234253 0.075260 -16G,39992 0.0037
CHIDE} 1581677 0. 667551 2369371 0.0018
D{DE(-1}) -5 572352 0220710 -29.FTTB26 00011
D{DE(-2)) -13.57768 0. 455849 -29.08365 0.0012
DDE(-3)) -22.57501 0. 777401 -22.03209 0.0012
D{IDE(-4}) -22 18915 0940040 -23.60447 0.0018
D{IDE(-57) -20.10572 0673386 -20 B5T63 0.0011
B E-I:F' 0681919 0007317 93 19853 0.0001
CHGDP-11) 0.745055 00471651 15. 79810 0.0040
DlGDF’n-?;' 1864443 0087624 2127778 0.0022
Di{GDP{-3)) 0.694356 0022042 30 26625 0.0011
DiGDP{-41) 0.654302 0025471 25 6BREST 00015
DnGDP--E‘ 0637150 0.023978 25.57200 0.0014
DHEXC] -121.4122 1939730 -7 8038322 0,050
D{EXC{-1} -853.2687 32 12323 -26. 56236 0.0014
D{EXC{-2} -7T15.2313 3753187 -19.05664 0.0027
DI{EXC{-3) -166 9076 12 36754 -13. 49562 0.0054
DIEXC{-4} -189.8914 14.53381 -12.06549 00052
ColntEg(-1)* -0.2T0298 0098862 -2 734108 0.0122
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cJushall da¥) clyae ae den an ) 3865 5)a2all ilabeal) o 2a Uadll) mamai 73508 DA (e
cushall da¥) ) uadl) Ja¥1 e oSl dejus e (Coint Eq(—1)) Uadd) maaiat Jalas of LS
mhaiia Gm JaY) dbigh 4l5 Ale 35a (Ao B 05 (a ciginag Wl 05< o 4 g (53
~ 0.270) &le 5libis digine Jaleall 138 dad el Uadll mosad 7 3gad a8 3l DA Gad ¢l )
Al 8 %0.270 Gawsty Jaghall JaY) 8 ddlaiivdy dsgaa S jaeadl) JaY) b sl IS o (6
n 3.7 Bpraw %100 duesy CihatV) masaid il
:Lilas) =2

alirad cagenll o Lilas) Jgie Lol ARDL  zdgei of aad &ilaa¥) uleal) L) 1ol

Aad udn Laiy (0= Ligine (guse die Student Hlos) caas dilias) digine Lol 50l alabes

i WSz dgaill 13g) Adld)l Lipedl) sl Y RZ = 0.99992 Al macadll sl Jales
oall mdgaill Y digiaall ) 1090.024  axllly Fisher ddlas)

Sl ARDL  zigail duilas¥) puleally cipdigall :(14)ad) Jsaal

R-squared 0.899920 Mean dependent var 39058.42
Adjusted R-squared 0.899003 5.0. dependentvar 20684.70
S.E of regression G53.1607  Akaike info criterion 15.08273

Sum sguared resid §53237.8 Schwarz criterion 16.24405
Log likelihood 1720755  Hannan-Quinn criter 15.41715
F-statistic 1090024 Durbin-\Watson stat 3741111
Proo(F-statistic 0.000917
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Bounds Test jgaall jLid) il :(15) a8 Jgaad)

F-Bounds Test Null Hypothesis: Mo levels relationship

Test Statistic Value Signif. 1(0) (1]

Asymptotic n=1000

F-statistic 32.19858 10% 2.37 3.2
3 5% 2.79 3.67
25% 3.15 408

1% 3.65 466

EVIEWS10 gealiy cilajia o alaieyl Ll slae) ¢pa ¢ jdeaal)

2l dad e 5132198 (goles g Lguanal) Failoan¥) dad of 2a3 oDlel Joaall (50
Hy 320 Tq i=2.3) dbadl duayill Joi (s 4.66 Lalldly %1 Lisinn (grices ic Y]
¢ zisall b AR Aseall churidly Syl Gx da¥) dlsh Ag)ls ADle dlla sl o
(iide JalS5 e 35mg Ml
tUadl) raaaal dalaay juadlly Jaghl) cladl 7 dgail) Cilalea jafs ;GG

il by ali uieS Gyl o JaY) Al dg)ls ADle dsag e S s
zisad Cilalae s (Capeall jow ¢ JaaYl Aadll il ¢ alal oaY) jlénal) Al
clilalie gl e ey adll sl daie dalaay uadlly dishll cplaSU ARDL
2 Cly ((ECM) Uadl) meomat aa e i ) L z3gail) (3 diacaiall Al Judbad)
bl ol
Uai) praaial dalaay ymailly Jughal) (Sl 7 dgaill Cilalaa 1 1(16) a8 Jgand)

Lavels Equation
Case Z2; Restricted Constant and Mo Trend

variable Coefficient =td, Ermmor t-Statstic

IDE 6.334379 0.2B8BTTTY
GDP 0. 120646 0.008667
EXC -215.1898 26.08699

c 267 3T27.934

(.

ap=S
=] 00 00 P
= 00
[Ea N e e S
00 in g 0O

= O N O

EC =IMPO - (6.3244*IDE + 0.1906*GDP -216.1398*EXC + 26755.19
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ARDL 7 igail i) prasial igad yaadi geilii 1(17)ad) Jsaad)

ARDL Error Correction Regression
Dependent Variable: DIMPO)

Selected llodel: ARDLI(2. G, 6, 6)

Case 2 Restricted Constant and No Trend
Date: 06/12/23 Time: 00:06

Sample: 1990 2021

Included observations: 26

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob
D(IMPO(-1)) 1.912466 0.086964 21.99148 0.0021
D(IDE) -1.499917 0.162112 -9.252325 0.0115
D(DE(-1)) -20.49792 0939466 -21.81869 0.0021
D(IDE(-2)} -13.23302 0621944 -21.27685 0.0022
D(DE(-3)) -10.66859 0460660 -23.15933 0.0019
D(IDE(-4)) -5.149300 0.319860 -19.22498 0.0027
D(IDE(-5)) -2.324338 0.160371 -14,49348 0.0047
D(GDP} -0.182740 0017160 -10.64916 0.0087
D(GDP(-1)) -0.732631 0.035837 -20.44369 0.0024
D(GDP(-2)) -0.599935 0029039 -20.65969 0.0023
D{GDP{-3)) -0.281288 0015146 -18.57131 0.0029
D(GDP(-4)) -0.299307 0.015612 -19.17160 0.0027
DI(GDP{-5)) -0.164673 0007622 -21.60632 0.0021
D(EXC) 627.5689 32.22253 19.47609 0.0025
D(EXC(-1)) 7958420 33.68600 23.62530 0.0018
DI(EXCi-2)) 547.0352 33.41288 16.37198 0.0037
D(EXC(-3)) -37.95561 16.51001 -2.298945 0.1483
DI(EXC(-4)) 197.0476 14.07474 14.00009 0.0051
D(EXC{-5)) -251.2057 15.87578 -15.82321 0.0040
CointEq(-1)* -0.318370 0.014486 -21.97678 0.0021
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:(ARDL-ECM ) 3iall ,& Uil prasal g dgai Cipdfe amdi—

cdishal) JaY) Claie g s 2n ) (38065 5080 Clalaall G 2a Uadl) memai 3000 DA
cushall Ja¥) ) uadl)l Ja¥1 e oSl dejus e ume (Coint Eq(—1)) Uadd) maaiat Jalas of LS
Cihaiia o JaY) Aligh 4l ADke 3gag o BLE) 05$ (Sa cliginag Wl 05 o) 4 G 53
— 0.318) &allu slabis dusine Jaleall 138 dad edis Undll rosca z3gad 0 il DA (ad )|
Al 8 %0.318 dasty Jaghall JaY) & dlaiindy dsgna S aeaidl) JaY) b sl IS o (6
cA3u3.14 Gyw %100 dawsy Calady) manaid Sl

:Lilaal -2

ahirad cagand) o Lilas) Jge jokall ARDL  z3sei off aad &dlas¥l uleall ) 1ol

Aad udn Laiy (0= Ligine (guse 2 Student Hlos) caa dilas) digine Lol 50l alabes

i LS ez dpaill 13g) Adlall Apetl) 5380 Y RZ = 0.999925 dalllly maiad) aaail) Jabes
el = dgaill KN Aogiaall ) 1166.848  Axlllly Fisher dilas)

3all ARDL 7 igail 4uilasy) sulaally cpdigall :(18)ad; Jgand)

R-squared 0.989925 Mean dependent var 31954 .92
Adjusted R-squared 0.2a9068 3.0 dependentvar 17866.26
S.E. of regression 545 2761  Akaike info criterion 1472167
Sum squared resid 5946521 Schwarz criterion 15.88289

Log likelihood -167.3817  Hannan-CQiuinn criter. 15.05608
F-statistic 1166.848 Durbin-YWatson stat 3757371
Frob(F-statistic} 0.000857
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