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Abstruct

The objective of this study is to determine the fair value of the shares of companies
listed in Algeria stock exchange during the period (January 2017 to December 2018)
in the stock market pricing, by measuring the fair values of stocks of these companies
by applying three Methods of evaluation of common stocks are : net asset accounting,
free cash flow and finally the Price Earning Ratio /PER , and then compare the results
of valuation of stocks of companies according to each method with the market value
declared in Algeria stock exchange pricing to see if the pricing is inflated(over
priced) because the fair value is lower than the stock price or that the pricing is

reduced (under priced) because the fair value is greater than the prevailing market
stock price.

The study reached to many conclusions, the most important among them is that the
fair value of the stocks of companies listed in Algeria stock exchange according to
the three methods applied was far from the average market value of the stock
according to the stock market pricing market.

Key Words: the fair value, evaluation of common stocks, the market value, the
pricing, Algeria stock exchange.



