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Summary:

This study aims to shed light on how to manage investment portfolios efficiently and
effectively, and to identify ways to manage the investment portfolio in Islamic banks in order to
achieve the maximum possible performance for it; The study sample consisted of 6 investment
portfolios belonging to 6 active Islamic banks in the Saudi financial market. Which were chosen
on the basis of return and risk, and the evolution of the performance of these portfolios was
analyzed throughout the study period, and then compared between each two portfolios separately.
The thing is for the Sharpe and Trenor indices. As for using the Johnson/Alpha scale, Al-Rajhi’s
portfolio of speculative commodities - in Saudi riyals achieved the lead, followed by Al-
Mubarak’s portfolio of pure Saudi stocks. We also found that the first Murabaha portfolio in Saudi
riyals performed better than the Riyadh portfolio for diversified trading in riyals using the simple
method and the Sharpe index, and we note that there is an exchange of positions using the Trenor
method and the Johnson/Alpha scale. By using the simple method, we find that the Yageen
portfolio for Murabaha in Saudi riyals is a better performer than the Al-Ahly portfolio for trading
in Saudi riyals, and the best investment portfolio based on the Sharpe index and the Trenor method
is the Yageen portfolio for Murabaha in Saudi riyals followed by the Al-Ahli portfolio for trading
in Saudi riyals, except that it is using the Johnson / Johnson scale Alfa, AlAhli’s riyal trading
portfolio is the best performer over the Yageen Murabaha portfolio account in Saudi riyals.

Key words: Investment Portfolio, Islamic Banks, Return, Risk, Diversification



