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Abstract

The use of innovative financial tools, including options contracts, has become the most
contemporary topic in the financial markets, specifically to manage risks facing financial portfolios,
and the latter is considered one of the modern investment methods, Which in turn allows the
investor to achieve acceptable returns, and these returns are accompanied by a state of uncertainty
about What the asset prices will be.

On this basis, this study came to provide a framework of knowledge and application to know
how to employ options contracts in the process of hedging the risks of price volatility, and then
reduce or eliminate the losses resulting from that, and based on the foregoing, the importance of the
study came by trying to price options contracts using the Black-Scholes model, and building a
hedge portfolio in the Kuwait stock Exchange for the period 2018/2020, using the prices of some
shares of companies listed in the “Index 50 of the Stock exchange.

Keywords:Financial portfolios, return and risk, financial option contracts, Black-Scholes
model, hedging portfolio, Kuwait stock Exchange.
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