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Abstract :

Ithas become certain today in the developed and less developed worlds, the great interest and
focus on the investment policy in small and medium enterprises, due to its important role in
the development and development of the economy and the industrial sector in particular,
given the economic and social characteristics and advantages enjoyed by these institutions
and that enables it to contribute to economic growth if the appropriate environment is
provided for it.

Our aim in studying this topic is to clarify this importance and highlight the role and
effectiveness of bank financing for small and medium enterprises. Where the interest of banks
in financing small and medium enterprises is the most important area that helps banks to raise
their competitiveness and increase their profitability in light of the changes in the global
economy, since the small and medium enterprise system represents most of the institutional
fabric in most countries of the world, this will enable banks to achieve their goals and
maintain its permanence. And for the success of the relationship between banks and small and
medium enterprises requires the availability of material means, human resources and various
procedures that make this type of institution the most important customers that the bank deals
with.

Keywords: small and medium enterprises, bank financing formulas, commercial banks, the
Algerian foreign ban.
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