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Abstract:
This study aimed to find out both the reality of financial inclusion and financial stability of

commercial banks in the Arab world, as well as examining the relationship between financial
inclusion and financial stability in the Ras Al Khaimeh National bank(RAK BANK), where the
study examined the impact of the expansion of individual lending as one of the financial inclusions
of thr ratio of loans granted to individual, ratio of mortgages loans, ratio of personal loans and
credit cards, to financial stability, which was measured by the ratios of capital adequacy and
loans to deposits.

The study found that Financial inclusion in the Arab countries and despite offorts still did
not keep pace with level witnessed by the rest of the world, on the other hand arab countries have
achieved good levels in the financial stability of thier banks, and found there isa direct
relationship between Financial inclusion and financial stability in the bank, increasing resulting
in improved financial stability of bank and vice versa, although some percentages expressing the
expansion of individual lending are unable to explan changes in the bank s financial stability.

Keywords:Financial inclusion, Financial stability, commercial banks, expasion of
individual lending.
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LDr Car
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10259737 0,244 2015

1,01296383 0,223 2016

1,03292809 0,203 2017

1,0201375 0,172 p018

0,98467858 0,168 2019

0,87160647 0,186 2020

0,9078197 0,17 2021

.(RAK BANK) ik gll daall () cliy )l jauaal)
oAl (A a8 Brmal) ) ilua AES gy J922:0208) Galall
PLr Ccr Mortgages ILr
&l ghead
D 3

0,35082948 0,18639576 0,2260603 0,63524514 2015
0,33227738 0,19959573 0,2489786 0,59603816 2016
0,33891823 0,18863173 0,24563708 0,5665316 2017
0,38181605 0,17396829 0,25668274 0,53070889 2018
0,38593117 0,16676274 0,28746198 0,51612142 2019
0,37430296 0,13177859 0,33467414 0,51933184 2020
0,31441717 0,12132489 0,34086138 0,51007807 2021

.(RAK BANK) ik gll Gl (uly cliy 5yl jdaall
A zisalll paiil Eviews12 galiy cila 3a:0348) (3alal)

Dependent Variable:CAR

6
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Method:Least Squares
Date:04/02/22Time:11:51
Sample:2015 2021

Included observations:7

Variable Coefficient Std. Error t-Statistic Prob.

C -0.398627 0.137441 -2.900358 0.1012
ILR 0.789498 0.091884 8.592378 0.0133
MORTGAGES 0.366411 0.189109 1.937570 0.1923
CCR 0.222727 0.241382 0.922716 0.4536
PLR 0.051087 0.093890 0.544114 0.6409
R-squared 0.989373 Mean dependent var 0.195143
Adjusted R-squared 0.968119 S.D. dependent var 0.029476
S.E. of regression 0.005263 Akaike info criterion -7.480444
Sum squared resid 5.54E-05 Schwarz criterion -7.519080
Log likelihood 31.18156 Hannan-Quinn criter. -7.957973
F-statistic 46.54989 Durbin-Watson stat 2.816568
Prob(F-statistic) 0.021141

AU zigalll pasil Eviews12 galin cilajia04a8) dalal)

Dependent Variable: LDR
Method: Least Squares
Date: 04/02/22Time: 12:04
Sample: 2015 2021

Included observations: 7

Variable Coefficient Std. Error t-Statistic Prob.

C 2.127654 0.344279 6.180025 0.0252
ILR -0.757699 0.230162 -3.292028 0.0812
MORTGAGES -2.019860 0.473704 -4.263975 0.0508
CCR -0.026645 0.604645 -0.044066 0.9689
PLR -0.464688 0.235188 -1.975817 0.1868
R-squared 0.985865 Mean dependent var 0.979444
Adjusted R-squared 0.957595 S.D. dependent var 0.064020
S.E. of regression 0.013183 Akaike info criterion -5.643924
Sum squared resid 0.000348 Schwarz criterion -5.682559
Log likelihood 24.75373 Hannan-Quinn criter. -6.121453
F-statistic 34.87338 Durbin-Watson stat 2.934167
Prob(F-statistic) 0.028070
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Js¥) Zisall) jaki saley Eviews12 galin cilasia:0528) sald)

Dependent Variable: CAR
Method: Least Squares
Date: 04/03/22 Time: 11: 55
Sample: 2015 2021
Included observations: 7

Variable Coefficient Std. Error t-Statistic Prob.

C -0.275260 0.053697 -5.126144 0.0069
ILR 0.752526 0.066464 11.32231 0.0003
MORTGAGES 0.194549 0.069996 2.779437 0.0498
R-squared 0.983834 Mean dependent var 0.195143
Adjusted R-squared 0.975752 S.D. dependent var 0.029476
S.E. of regression 0.004590 Akaike info criterion -7.632383
Sum squared resid 8.43E-05 Schwarz criterion -7.655565
Log likelihood 29.71334 Hannan-Quinn criter. -7.918900
F-statistic 121.7190 Durbin-Watson stat 2.487649
Prob(F-statistic) 0.000261

A Zigall) ki 5aley EViews12 galiy cilajiea:06a9; (3alal

Dependent Variable:LDR
Method:Least Squares
Date:04/03/22Time:11:59
Sample:2015 2021
Included observations:7

Variable Coefficient Std. Error t-Statistic Prob.

C 1.352766 0.054223 24.94814 0.0000
MORTGAGES -1.346790 0.193417 -6.963135 0.0009
R-squared 0.906516 Mean dependent var 0.979444
Adjusted R-squared 0.887820 S.D. dependent var 0.064020
S.E. of regression 0.021442 Akaike info criterion -4.611928
Sum squared resid 0.002299 Schwarz criterion -4.627382
Log likelihood 18.14175 Hannan-Quinn criter. -4.802939
F-statistic 48.48524 Durbin-Watson stat 2.188699
Prob(F-statistic) 0.000939

A8V zisallly Galdl) culy JLEsY Eviews12 galiy cila)dai0748; galal)
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Heteroskedasticity Test:White
Null hypothesis:Homoskedasticity

F-statistic 1.888054 Prob. F(5,1) 0.5006
Obs*R-squared 6.329519 Prob. Chi-Square(5) 0.2755
Scaled explained SS 0.762833 Prob. Chi-Square(5) 0.9793

Test Equation:

Dependent Variable:RESID"2
Method:Least Squares
Date:04/17/22Time:17:56
Sample:2015 2021

Included observations:7

Variable Coefficient Std. Error t-Statistic Prob.
C -0.001931 0.006348 -0.304113 0.8121
ILR"2 -0.005570 0.009058 -0.614877 0.6490
ILR*MORTGAGES -0.005421 0.021253 -0.255087 0.8410
ILR 0.007577 0.015460 0.490081 0.7099
MORTGAGES"2 0.006646 0.009705 0.684812 0.6177
MORTGAGES -0.000839 0.016294 -0.051480 0.9673
R-squared 0.904217 Mean dependent var 1.20E-05
Adjusted R-squared 0.425302 S.D. dependent var 1.12E-05
S.E. of regression 8.47E-06 Akaike info criterion -20.75188
Sum squared resid 7.17E-11 Schwarz criterion -20.79824
Log likelihood 78.63156 Hannan-Quinn criter. -21.32491
F-statistic 1.888054 Durbin-Watson stat 2.699351
Prob(F-statistic) 0.500607

A Z3gailly Galdd) eyl JLEAY Eviews12 galiy cilajiaz08,48) galal)

Heteroskedasticity Test:White
Null hypothesis:Homoskedasticity

F-statistic 0.724589 Prob. F(2,4) 0.5388
Obs*R-squared 1.861611 Prob. Chi-Square(2) 0.3942
Scaled explained SS 0.356416 Prob. Chi-Square(2) 0.8368

Test Equation:

Dependent Variable:RESID"2
Method:Least Squares
Date:04/17/22Time:17:57
Sample:2015 2021

Included observations:7

Variable Coefficient Std. Error t-Statistic Prob.
C 0.005080 0.008619 0.589356 0.5873
MORTGAGES"2 0.068937 0.106219 0.649006 0.5517
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MORTGAGES -0.036687 0.061141 -0.600037 0.5808
R-squared 0.265944 Mean dependent var 0.000328
Adjusted R-squared -0.101083 S.D. dependent var 0.000307
S.E. of regression 0.000322 Akaike info criterion -12.94363
Sum squared resid 4.16E-07 Schwarz criterion -12.96681
Log likelihood 48.30269 Hannan-Quinn criter. -13.23014
F-statistic 0.724589 Durbin-Watson stat 2.127972
Prob(F-statistic) 0.538838
JsY) z 35l Galdl) Breusch-Godfrery jLidY Eviews12 gealin cila 3a:0948; 3alal)
Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis:No serial correlation at up to 1 lag
F-statistic 1.396456 Prob. F(1,3) 0.3225
Obs*R-squared 2.223425 Prob. Chi-Square(1) 0.1359
Test Equation:
Dependent Variable:RESID
Method:Least Squares
Date:04/17/22Time:17:58
Sample:2015 2021
Included observations:7
Presample missing value lagged residuals set to zero.
Variable Coefficient Std. Error t-Statistic Prob.
C 0.013484 0.052475 0.256954 0.8138
ILR -0.020864 0.065809 -0.317037 0.7720
MORTGAGES -0.005127 0.066906 -0.076634 0.9437
RESID(-1) -0.736149 0.622948 -1.181717 0.3225
R-squared 0.317632 Mean dependent var 3.84E-18
Adjusted R-squared -0.364736 S.D. dependent var 0.003748
S.E. of regression 0.004378 Akaike info criterion -7.728855
Sum squared resid 5.75E-05 Schwarz criterion -7.759764
Log likelihood 31.05099 Hannan-Quinn criter. -8.110878
F-statistic 0.465485 Durbin-Watson stat 2.662640
Prob(F-statistic) 0.726942

.8 7354l LalAll Breusch-Godfrery jLiiY Eviews12 galin GilaAai1048) (galal)
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Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 1 lag

F-statistic 0.288971Prob. F(1,4) 0.6194
Obs*R-squared 0.471628Prob. Chi-Square(1) 0.4922

Test Equation:

Dependent Variable: RESID
Method: Least Squares
Date: 05/04/22Time: 15:17
Sample: 2015 2021
Included observations: 7

Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.
C 0.000440 0.058551 0.007509 0.9944
MORTGAGES -0.003578 0.208941 -0.017122 0.9872
RESID(-1) -0.273618 0.509000 -0.537560 0.6194
R-squared 0.067375Mean dependent var 1.82E-16
Adjusted R-squared -0.398937S.D. dependent var 0.019574
S.E. of regression 0.023152Akaike info criterion -4.395966
Sum squared resid 0.002144 Schwarz criterion -4.419148
Log likelihood 18.38588Hannan-Quinn criter. -4.682483
F-statistic 0.144486Durbin-Watson stat 1.807069
Prob(F-statistic) 0.869789

S g asailly QalAIVIF- (il aduiad Jalaa JLEAY Eviews12 galiy clajdarllal) (galal
Variance Inflation Factors
Date:04/17/22Time:18:00
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Sample:2015 2021

Included observations:7

Coefficient Uncentered Centered

Variable Variance VIF VIF

C 0.002883 958.0617 NA
ILR 0.004417 452.4281 2.858208
MORTGAGES 0.004899 127.9412 2.858208

A8V Zisallly GalAIVIF- clil) aduad Jalea LAY Eviews12 galin cilajdai1248; galal)
A8 zisally paladiy dla ,LaaY EViews12 galiy cilajdai1348) (galal)

Variance Inflation Factors
Date: 04/17/22 Time: 18: 01
Sample: 2015 2021

Included observations: 7

Coefficient Uncentered Centered

Variable Variance VIF VIF

(@ 0.002940 44.76271 NA
MORTGAGES 0.037410 44.76271 1.000000

Series: Residuals
Sample 2015 2021
Observations 7

NMean 3.84e-18

2
1 ..
o --

-0.005 O.000

O0.005

NMedian
NMaximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

-0.001060
0.005339

-0.004901
0.003748
0.262952
1.738185

0.545053
O.761453=

LA 7 3gailly Galddlly dla LAY Eviews12 galiyn clajiaclg a3, galad)
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w

N

-0.04

-0.02

0.00 0.02

Series: Residuals
Sample 2015 2021
Observations 7

Mean 1.82e-16
Median 0.010984
Maximum 0.019064
Minimum -0.030424
Std. Dev. 0.019574
Skewness -0.626260
Kurtosis 1.750505

Jarque-Bera 0.912929
Probability 0.6335197
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