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Abstract:

This study aimed to highlight the reality of the Islamic financial industry in
Algeria, especially in light of the political desire to adopt this industry, which was
mainly embodied in Law 20/02. To find out the challenges facing this industry in
Algeria and work to confront them to achieve the desired goal.

For this purpose, the analytical descriptive approach was relied upon, by
describing the reality of the Islamic financial industry in Algeria, and then analyzing
the available data, in order to identify the most important various challenges that this
industry faces in Algeria.

The study reached several results, the most important of which is that the Islamic
financial industry in Algeria witnessed a slowdown in its growth and spread, and this
is in the absence of legal frameworks to regulate it. It faces many shortcomings and
obstacles that are considered a challenge to the Islamic financial industry in Algeria,
and it must be addressed to achieve the desired results from this industry in Algeria.

Key words: Islamic finance, Islamic financial industry, reality, challenges.
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study Aulia Fuad Rahman & Hosam Alden Riyadh Nl

Titled “Islamic Finance: Current, Future Trends and Challenges”, Journal of
Islamic Banking and Finance,Vol 4, No 2, 2016.

This study aimed to review the current development of Islamic finance, while
addressing its principles, standards and tools, and the growth that the entire world
has gone through. The researchers also dealt with a study of the challenges facing
Islamic finance.

The study reached a set of results, the most important of which is that despite
the recent experience of Islamic finance and banking, it has achieved an
unprecedented development. However, despite this success, there are many
challenges facing Islamic finance and banking, including imbalances between theory
and practice and the diversity of viewpoints of practitioners and financial experts,
which are matters that harm the credibility of Islamic financial system.
study Muhammad Asif Khan and others Wil
Titled “Contemporary Challenges Confronting Islamic Banking & Finance”,
International Letters of Social and Humanistic Sciences Online: 2015-07-01 ISSN:
2300-2697, Vol. 55, /www.scipress.com/ILSHS.55.86 2015 SciPress Ltd.,
Switzerland, 201.

This study aimed to identify the contemporary challenges and problems
faced by the Islamic bank and finance during the period from 1988 to 2015.

The study concluded with a set of results, the most important of which is that
there are many challenges, including: the wrong idea of Western society about the
idea of Islamic banking financing, the absence of a capital market, the limitations of
Islamic financing tools, the absence of unified standards for information, the
complexity of regulatory and supervisory issues, the lack of a central supervisory
body, and the lack of experts and scholars in Islamic law.. ..etc.

study Rihab Grassa and M. Kabir Hassan Qi
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Titled

“ Islamic Finance in France: Current State, Challenges and

Opportunities”, International Journal of Islamic Economics and Finance Studies 1,

no 1, 2015.

This study aimed to study Islamic finance in France.

The study concluded with a set of results, the most important of which is that

Islamic finance

in France

is still

a small

industry despite the encouraging

demographic changes in the country. Strong trade with the most developed region

in the world, and France can gradually be able to exercise the role of an Islamic

financial center in Europe.
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Chart 1.2.6 Regional Islamic Banking Assets (USD billion) (2019-21)
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Chart 1.4.1.3 Contribution of Top Seven Takaful Markets (2020)
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Abstract:

This study aimed to highlight the reality of the Islamic financial industry in
Algeria, especially in light of the political desire to adopt this industry, which was
mainly embodied in Law 20/02. To find out the challenges facing this industry in
Algeria and work to confront them to achieve the desired goal.

For this purpose, the analytical descriptive approach was relied upon, by describing

the reality of the Islamic financial industry in Algeria, and then analyzing the
available data, in order to identify the most important various challenges that this
industry faces in Algeria.
The study reached several results, the most important of which is that the Islamic
financial industry in Algeria witnessed a slowdown in its growth and spread, and this
is in the absence of legal frameworks to regulate it. It faces many shortcomings and
obstacles that are considered a challenge to the Islamic financial industry in Algeria,
and it must be addressed to achieve the desired results from this industry in Algeria.

Key words: Islamic finance, Islamic financial industry, reality, challenges.
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