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Abstract:

This study aimed at providing an overview of the role of Islamic Finance in
addressing the problem of financing SME’s through which financial resources could
be gathered to finance exploitation and investment cycles. Islamic Finance has
become crucial to the development of these institutions, with its various financial
instruments adapted to Charia’ Compliance. This has prompted and motivated the
Algerian authorities to adopt the Islamic financial industry to take advantage of its
benefits, as well as to reflect the political Will to mobilize savings and re-collect
funds outside the banking cycle. In particular, the Algerian National Bank, the
Analytical Descriptive Curriculum was used to complete this study. The results of the
study showed that Islamic Windows are a strategic entry point for the shift of
traditional banks towards Islamic Banking in Algeria; SME’s often lack sufficient
capital to start their activity; Islamic instruments have played a role in reducing
financing problems

Key words: Small and Medium Enterprises, Islamic Banking, Islamic
Windows, Islamic Financial Instruments.
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