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Abstract :

The documentary credit is one of the most important approved banking
mechanisms that finance foreign trade transactions, as it did not provide a
guarantee and security for the seller and the buyer alike, and it is also one of
the most used means of financing in the field of foreign trade exchanges and
international contracts because of its effective role in stimulating foreign trade.

The Algerian banking system has adopted the documentary credit
instrument during economic reforms under various legislative texts that are
Scattered as a result of the complexity of the banking system, to which it refers
directly or indirectly.

Through this study, we tried to show the essential role played by the
documentary credit technology in controlling foreign trade, which contributes to
its revitalization .

Keywords: documentary credit, foreign trade, bank, beneficiary, importer,
international contracts, international trade.




