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Abstract:

This study aims to investigate the relationship between debt and profitability
in economic institutions.to this end, it relies on data from a sample of American
institutions was relied upon ,using financial analysis tools represented by profitability
and debt ratios and their exploitation in the analysis using the exploratory and
confirmatory factor model.

The study reached several results, the most important of which is the existence
of a positive relationship between debt and profitability, with a reference to the
positive impact of the corona crisis on the aforementioned relationship, as the
precautionary measu res of governments against the COVID_19 epidemic contributed
to alleviating the debt burden gradually raising the profitability of the economic
institution.

Structurally, the estimated model is consistent with the theoretical economic
principles, as the relationship between the ratios of each axis (whether debt or
profitability and the latent factor for each indicator) is a positive relationship, and the
ratios included in the analysis remain to have a positive impact on its indicators.

Key words: Debt, profitability, economic, institutions, factor analysis.
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(S Claisall Aa) day) Adgite ABDal) Ay b AdSugl) 7 3ladl) aladind 1 SEY Gl
SV sl Ly Lomyy Aigone A0 Ay ol (e A0l 2 3Ll o pladinly Lad Ly 3
& leaasinl Jal e spaiaally caesall Bl Cail) o Ao gana Joad daalic Lkle 4uS5 alay
nall 13 4] 3yl L Jaag Aabs) sl Cillee d laeluy S0 235
Aoayy Ligae A Aupal AlEsiay) alad) Judasl) aladsia) 1Y) qullaal)
ZhAl o s Lulu) LSl 455l e adiny o)) LK) Lol Jdsill e alaie YL
Al pisas Ll H85e e JS e dal (e A0S Jalsal
Ayl sdisa el AalS Jalgal) gz )ASw) 1 5Y) gAY
to LS s Al Al s Aal e 05 ) Apapll e o Auhall o3 8 el
ol la Jila G e
hasasdl Lo il s e
ASLY Bgia o sl s e
A ) Je silall s e
Aagl) uadll Bl Y ddghian 1(3) aB) Jgaall

Correlation Matrix?®

P1 P2 P3 P4

Pl 1,000 | ,314 , 158 , 145

P2 314 1,000 | ,658 ,549
Correlation

P3 , 158 ,658 1,000 | ,866

P4 , 145 549 ,866 1,000

Pl ,031 178 ,200

P2 ,031 ,000 ,000
Sig. (1-tailed)

P3 178 ,000 ,000

P4 ,200 ,000 ,000

a. Determinant = ,127

SPSS galiy aladiuly cpidlall alae) (a1 jaal)
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dalgal lgdda Cang Gl doayl) cons Asy PT 4l Camin dgag AdaaMa (S LV d8g8ina (4o
aldie) caalgl) @S,}@J\ GS}A.'\U Aolanl) Clayail)

tAlaadle ¢Sy Alanall sap0al) L6 Y) A ghan ) iy dilail) o epl) ila (als Lo Ciia ey

canl) ey Ayl el ol ) A8 gian :(4)ady Jgaad)

Correlation Matrix?®

P2 P3 P4
P2 | 1,000 | ,658 | ,549
Correlation P3 | ,658 | 1,000 | ,866
P4 | 549 | ,866 | 1,000
P2 ,000 | ,000
Sig. (I1-tailed) P3 | ,000 ,000
P4 | ,000 | ,000

a. Determinant = ,142
Spss galin aladiuly cpllall Alas) e jaaal)
55 disie )@ P4y P34 P2 il G Jgie ol dgay ddaadla Sy daeall Ll V) ddgiian (10
e J8 Sig LaY) %5 siwe vie Lol clebeall @l dygiee Y kil (V) s 8 %
(Delse ) S dale 8 ol 45la as 301S4) amy Las ¢(0.05
Se Ju lae 0.00001 asdl Hslasy JalisyV) ddsioas aaae o ) Goladl Joaadl ciliia (pe SIX a3
(3aecY) i Castiall G ad dldic) asag axc) Jad aed dgag aac
tsl) sl Jsanll  cpayadl) Bartlett's s KMO (g laal i
Aayl) il Bartlett's g KMO (g Lad) :(5)ad; J gandl
KMO and Bartlett's Test

Kaiser—Meyer—Olkin Measure of Sampling
,640
Adequacy.
Approx. Chi-Square | 64,800
Bartlett's Test of
df 3
Sphericity

Sig. ,000

.Spss galiy alaiuly cpillall i) G @ jbaal)
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0.640 e Juay ey gsisall b lagee LY o Lo gaeill Ladle (ulid KMO laal Jy
slelall Jalarlly Ll alS g a el Y Al pas of e
sangll ddgiine o LY ddgiins G (o Lilaas) (gsmaiBartlett's culiyl Hlal Ju
S G S Ay i S ash ) sl Jsle (ssie Dby dugiee ilbla) 35ay o
AU Aashiaall DA e ol ai oS Lo sas il Cililea]
Fagl) udlly Galdd) oublly bl SUANti-image 4 g :(6) ad) Jgaal
Anti-image Matrices
P2 P3 P4
P2 | ,565 | -,148 | ,021
Anti-image Covariance P3 | —-,148 | ,203 | —,180
P4 | ,021 | -,180 | ,250
P2 | ,791° | -,437 | ,055
Anti-image Correlation P3 | —,437 | ,587° | -,801
P4 | ,055 | -,801 | ,620°
a. Measures of Sampling Adequacy(MSA)

-Spss galin aladiuly uiidlal) dlae) e @ juaal)
Akl WA 4 Lo say cdalatll elaY QIS LAV sie IS L) of Je MSA (e Jy
(Msiie wlbls) &) o9 2980.587 ) blsiee & a5 ) Anti-image 13 siadl
e 2 o lale jiae B DA il mey A0l o g a5 e Al Flll )
p Gl Joand) 8 &yl
Al (B Aajadeal) Jalsall judal) Goldll 2 1(7) a8 Jgaad)

Total Variance Explained

Component Initial Eigenvalues|Extraction Sums of Squared Loadings

Total% of VariancelCumulative %| Totall % of Variance| Cumulative %

112,390 79,681 79,681/ 2,390 79,681 79,681
2| ,488 16,270 95,951
3 .121 4,049 100,000

Extraction Method: Principal Component Analysis.
SPSS uly da Ao alaieWh Guddlall Alas) (e 1 jlaal)
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Ay da)ll 850 ojliie) (Sa aaly (elS dale (G Alelall Al a3 ) bl Jaal) sl
Sl e %79.68 L iy zoatiuall delell 13y adizall Cilyrie EDAN alainly Jiaill (e
Caaiy Gipe Ll oy odiaal dalall of ) 2.39 el 53 308 clae ey LS dhagshaall ol
oy 2aly el oSas La
Conil) ot Aapy & Jia (Jilaill 8 celSH Jalall alaie) J Leal) 5Ly camy (oA Al
p A Jsanll ol aii (S b sy ezl jeaal e 3adiedl)
Ayl qudl cilaall ad 1 (8)ad) Jgaal

Communalities
Initial Extraction
P2 1,000 ,656
P3 1,000 904
P4 1,000 ,831

Extraction Method: Principal Component Analysis.
SPSS clada Ao el oidlall das) a1 jaaal)
@l oo A aia Lae 0.65 2l Llal 8 Cli Ay Cilaadi dgay LDl Gilall Jsaall (g
oyl d%al Badaall dashial Geca e
il e B (pelS Jale ol AlSal Aaalall Logpal) moen i3 Yl e Lae
e U (e ALISLY) Lalad) Jalall S0 388 Ayl Jae lsal) (3 Gaayl) 55y Bjusiall
hrs Lo 55 %80 ol M) ol anlsll iiall il 50500 530 2,39 o)liia Lo yusy Aymy)l
Sl el Jalanll aladialy bl oda & o aSh Jd Lyl sl elld gl e A sk
cdhadll e (AU g3l
Agigatall jdia pedil Adalsl) Jalgal) zlAdad 1 AU g il
L g S e Apuld ke as DB e Aall ol b oaldie) (Saal Al jd5e o550

hbﬁ%&@&a@bcﬁmmcﬁﬂﬂ\mL;k_vls.mc;uuc&sj\.g_\ua‘).mt;\j\ ) LY
A Tl G (Sl s )
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Agigaaal) ! Ll sy Adghiaa :(9) @'é) Jeaad)

Correlation Matrix?®

D1 D2 D3
D1 | 1,000 | ,615 | ,814
Correlation D2 | ,615 | 1,000 [ ,570
D3 | .814 | ,570 | 1,000
D1 ,000 | ,000
Sig. (1-tailed) D2 | ,000 ,000
D3 | ,000 | ,000
a. Determinant = ,205
Spss galin aladinly cilal) dlae) (a2 juaal)
% 57 ige (s sadinal) cail) G e Bl 25ay Aaadle (e ALl 3 ghad) e
e ¢(0.05 e 8l Sig 1aaY) %5 (ssise die Jali DU D lalaall Sl Zygine ) laillyy ¢ 3aY) laas
(S dale (Al Al s AplSa)  aay
lee 0.00001 2l Holary Lalis V) ddghims dase o ) @l Joaall ciliim (e SN i
(paeeY) S caghall ek aldie) dgag axe) ad 2 dsag pre o Jy
tl sall Jsandl 3 caayaall Bartlett's s KMO (gLl s,
4igsaall el Bartlett's s KMO (¢ )Lid): (10) 85 Jgand)
KMO and Bartlett's Test

IKaiser—Meyer—OIkin Measure of Samplingl

Adequacy. 083

Approx. Chi-Square] 52,513

Bartlett's Test of Sphericity dff 3
Sig. ,000

Spss galin aladiuly cpillal) dlae) (e juaal)
ide Jeay e vl b Lgee LYl of o opel) Al Gubid KMO lial Jy
seladl Jilaily alall CalS s 4y b Y Al pas of ine <0 1643
Basgll ddgiins e bty Adsiias DA e Wilaa) (gsixall Bartlett's culi)ly lad) Jy
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GBI dll S dap i sk ) pling e e @3y Bgine Gl 25
AU dashiaall DA e ol ai oS Lo sas s il el
igaal) Quilly galdd) cplally bl SUANti-image 4égiaa :(11) ad; Jgand
Anti-image Matrices
D1 D2 D3
D1 | 304 | -,136 | —,226
Anti-image Covariance D2 | -,136 | ,607 | —,068
D3 | -.226 | -,068 | ,330
D1 | ,630° | -,318 | -, 715
Anti-image Correlation D2 | -,318 | ,850° | —,151
D3 | =715 | -, 151 | ,649°
a. Measures of Sampling Adequacy(MSA)

Spss galin aladiuly cpillall Alas) e jaaal)
Aphall LAY 4w Lo say cJalatll shaY S AVL jsie JS L) of e MSA (e dy
(Wi llalsy) &) Ao 228 0.63 ) Wlsise 4 a5 Al Anti-image 4 sioadl
G s S dalse S ele (8 Badinall ol as L8] o (558 5d5e (laxd ARl il )
t S Jsandl 8 Leay
Agigatall cuead (e BBl Ay Aiacal) Jalsall puadal) cplill ad 1(12) a8 Jgand
Total Variance Explained

Component Initial Eigenvalues|Extraction Sums of Squared Loadings|

Total% of VariancelCumulative %| Totall % of Variance] Cumulative %

112,339 77,950 77,950, 2,339 77,950 77,950
2A 478 15,925 93,875
3| .184 6,125 100,000

Extraction Method: Principal Component Analysis.
SPSS uly da Jo alaieWh Guidlall dlas) (e 1 jlaal)
Aggadl e oliel (Say aaly GelS Jale 3 Akeladl Al a3 ) Gl Jpanll e
D) e %77.95 Ly iy el Jalad) 13a5 csadinad) Clpiiall aladinly Jsill age el
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oyl daly il (Kay b Chaiy
el Ay Gl A Al s dage Ak ) @il g Jidsil) el dalall slaie)
F S Joaall (8o i (S L sy crdivall jsad) e il
Aigaaal) cuedl cilapill) a8 :(13)ad) Jgand)

Communalities
Initial |Extractio
n
D1 1,000 | ,856
D2 1,000 | ,659
D3 1,000 | ,824

Extraction Method: Principal Component
Analysis.
SPSS clada Ao el oidlall das) a1 jaaal)
O e gl oo A diay Lae 0.65 aall (55 Ay laad dsms Laadl i) Jsaal) (e
el i saraall da il
Chatiall o B (alS Jale ol dplSaly daladl Jagplll aea @33 () kil B La
e QS (e ALY ol Jidatl) (Sal 28 Ayl Jae lsssall 8 A goaall 85yl 5 pusial)
b e 95 9077 Holaty (lea) (ol aalgll el 4y piil) )08l 530 2,5 )l La juady 4 spall
& Sl el Qb aladsinly bl oda & o aSh J Lyl dgall elld dlalu e a4l )0
!l e Al Al
Aall el migadl) ol B s aSeill alal) Jada) aladi) ;S callaal)
G5t LS el Gaal Akl e Ao SLau) el Jiaill (8 el Jeagial) it
G o lelall Jilail e 55aY) Akl ga 5aY) Jilailld caksll Leladl Jilaill cilblad ) g sl
A W iy A All) z3ailly 7o pall Dbl any ALl e il Gl A L) Led s
AMOS24 7aliyy alatinly 13y Leal) Jaasiall canall (35 Loy Axigoaall
leebiad) die V) leally oyl Lelisa 53sm ddyma dIsal) e o sl S ¥ A dtisdll dalgal)
AliaY) gy hbsall o38 Calide (p Adahll AN dulpy o LS casal el dilaill )
Al oda 8 L) syl Jlas l Ael) eV el 2 ey
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2 Y 2023-2012 3580 PUa Lalai®V) Gugall 8 Guns )y igaall G A8l 2yl 2l ¢
o3 ¢ S sai les 5yl ABLY JSa e 50 W S o S dege Alage ik B el s
Aaayy A sde ALl Ay agle s 20232020 5l 6 Leilia casial S5 g sS Alaya o dlsal
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Regression Weights: (Group number 1 — Default model)

Estimate S.E. C.R. P Label

F1 <-—— DUMMY ,063 ,031 2,027 ,043
F2 <— F1 5,583 1,631 3,424  ***
F2 <-—— DUMMY -209 252 -,830 ,407
D1 <— F1 1,000

D2 <—— F1 6,941 1,422 4,882 ***
D3 <— F1 1,333  ,207 6,432  ***
P4 <— F2 1,000

P3 <——- F2 247,031 7,893  ***
P2 <——- F2 035  ,008 4,615 ***
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Regression Weights: (Group number 1 — Default model)

Estimate S.E. C.R. P Label

F1 <-—— DUMMY 062,031 1,968 ,049
F2 <——- F1 4,982 1,512 3,294  ***
D1 <-—- F1 1,000

D2 <-—- F1 6,884 1,427 4,826 ***
D3 <-—- F1 1,337 ,209 6,407 ***
P4 <-—- F2 1,000

P3 <——- F2 253,033 7,744  ***
P2 <——- F2 036 ,008 4,624 ***
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TPV I SO L PO, P U PN T 2 S X P S Juadl)
Llaladl ) glaadl aladiualy Aual) Jaa clasall daizag ol :(17) ad) Jgand)
Twaisal) | cginad) D1 D2 D3 P1 P2 P3 P4 DAMMY | F1 F2
2012 | 0,508403851 | 0,483439391 | 0,926055435 | 0,236616702 | 0,072126255 | 0,095626641 | 0,098072777 0 | -0,58068 | —-1,14255
2013 | 0,516260566 | 0,447348098 | 0,935082048 | 0,300152555 | 0,097836897 | 0,120957826 | 0,125334437 0| -0,53337 | -,84520
2014 | 0,528859831 | 0,498054054 | 0,970565707 | 0,17472414 | 0,060208994 | 0,079022008 | 0,069539666 0 | —-0,34446 | -1,29861
2015 | 0,545904374 | 0,519670141 | 0,901932655 | 0,633339124 | 0,206152628 | 0,259466192 | 0,229565491 0| -0,47264 47262
2016 | 0,517079357 | 0,525297086 | 0,977976996 | 0,164790679 | 0,04811046 | 0,066190759 | 0,052406682 0 | -0,36198 | -1,44257
;]3’ 2017 | 0,463911955 | 0,499038239 | 0,989506313 | 0,292605142 | 0,083494482 | 0,112602592 | 0,09199436 0| -0,57472 | -1,00689
ﬁ% 2018 | 0,448547046 | 0,488824745 | 0,988454459 | 0,32177357 | 0,092894193 | 0,129545366 | 0,104220769 0 -0,651 -,88017
2019 | 0,487158128 | 0,521530046 | 0,977870331 | 0,381542033 | 0,109509926 | 0,144378958 | 0,123176863 0| -04974 | -,69076
2020 | 0,539814669 | 0,626441366 | 0,996884979 | 0,34166188 | 0,093424428 | 0,129059087 | 0,111287807 1|-0,15734 | -,87319
2021 | 0,552764613 | 0,620821394 | 0,98283307 | 0,383330371 | 0,113586097 | 0,152314373 | 0,134405084 1 -0,1458 | -.63171
2022 | 0,588054217 | 0,753301342 | 1,070130579 | 0,240983026 | 0,067672906 | 0,101263001 | 0,084808511 1 0,34149 | -1,17597
2023 | 0,507941702 | 0,596039813 | 1,055377955 | 0,360941586 | 0,12505349 | 0,175139251 0,12242364 0| -0,13072 | -,48506
2012 | 0,30797707 | 0,449405306 | 0,82794708 | 0,313699765 | 0,141922182 | 0,273938736 | 0,798488444 0 | -1,79491 ,20208
2013 | 0,376554967 | 0,577397281 | 0,842434974 | 0,303379875 | 0,128355455 | 0,257954545 | 0,70267188 0| -1,38781 ,00096
2014 | 0,353818385 | 0,628726913 | 0,880456115 | 0,253441958 | 0,102052803 | 0,233107555 | 0,541584309 0| -1,34832 | -,36377
2015 | 0,467569635 | 1,107889176 | 0,91003372 | 0,274727734 | 0,104360885 | 0,28590281 | 0,525542237 0 | -0,53871 -,23434
2016 | 0,478957772 | 1,287139017 | 0,917464046 | 0,257894322 | 0,093823411 0,28208441 0,43687054 0| -0,38614 | -,37832
§ 2017 | 0,464268004 | 1,826499531 | 0,949349826 | 0,053351388 | 0,016281889 | 0,062285925 | 0,074508321 0| -0,11576 | -1,72374
ﬁ 2018 | 0,401261245 | 1,493669395 | 0,94311166 | 0,334909887 | 0,098885753 | 0,352975129 | 0,40720339 0| -0,56219 | -,19091
2019 0,4116306 1,4496601 0,9017611 0,39674129 | 0,124110781 0,4258697 0,5237845 0 | -0,66399 ,24923
2020 0,5715557 2,0791232 0,8992235 0,396711 0,1058166 0,3649689 0,4413385 1 0,3175 | -,08671
2021 0,5021712 1,6572894 0,8524779 | 0,420808653 0,1202649 0,3943684 0,541179 1| -0,32254 15374
2022 0,4878384 1,5091059 0,8310922 | 0,382778755 0,1188338 0,3705955 0,5085006 1| -0,51806 ,07314
2023 0,4420187 1,3703018 0,8128602 | 0,393001395 0,1238916 0,3894832 0,5571867 0 | -0,84006 18277
” 2012 | 0,40164832 | 1,050274345 | 0,733446591 | 0,181690593 | 0,087245872 | 0,277423099 | 1,487314505 0| -1,40774 ,04885
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2013 | 0,529450798 | 0,996886394 | 0925459775 | 0,192965995 | 0,118519165 | 0,278281192 | 1,657387057 0| -0.26341 | 40909
2014 | 0,56208507 | 1,355159859 | 1,022097422 | 0,183189474 | 0,126563223 | 0,373717802 | 1,593681652 0| 034018 | 66109
2015 | 0,656144393 | 2,42069937 | 1,106701229 | 0,160262199 | 0,10562596 | 0,491204571 | 1,349607458 0| 149054 | 61891
2016 | 0,619578886 | 2,672327939 | 1,119093816 | 0,184417461 | 0,114602421 | 0,569604429 | 1,559276461 0| 1,47644 | 97068
2017 | 0,604248238 | 3,059846084 | 1,122797572 | 0,141322813 | 0,080070477 | 0,446953829 | 1,228228228 0| 1,58962 | 23676
2018 | 0,588222234 | 1,948959912 | 1,166416903 | 0,355980725 | 0,232354628 | 0,860087659 | 3,177080698 0| 116657 | 342227
2019 | 0,621870907 | 1,971324226 | 1,191375117 | 0,19857409 | 0,13756782 | 0,494552058 | 1,892177046 0| 140415 | 1,16644
2020 | 068201118 | 3,000594619 | 1212175829 | 0,186001296 | 0,109585484 | 0,529442148 | 1,835038363 1| 218869 | 96765
2021 | 0,629309799 | 2,245589977 1,18365192 | 0,181112762 | 0,121121784 | 0,475450436 | 1,919270182 1 1,53361 ;99087
2022 | 0,629309799 | 2,079246603 | 1,18482318 | 0,195957744 | 0,141994053 | 0,51977074 | 2,171746493 1| 1,46428 | 139342
2023 | 0,597847231 | 2,031832676 | 1,179527083 | 1,846138334 | 0,131918327 | 0,491227128 | 2,148556677 0| 128667 | 1,22992
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Abstract:

This study aims to investigate the relationship between debt and profitability in
economic institutions.to this end, it relies on data from a sample of American
institutions was relied upon ,using financial analysis tools represented by profitability
and debt ratios and their exploitation in the analysis using the exploratory and
confirmatory factor model.

The study reached several results, the most important of which is the existence of a
positive relationship between debt and profitability, with a reference to the positive
impact of the corona crisis on the aforementioned relationship, as the precautionary
measu res of governments against the COVID 19 epidemic contributed to alleviating
the debt burden gradually raising the profitability of the economic institution.

Structurally, the estimated model is consistent with the theoretical economic
principles, as the relationship between the ratios of each axis (whether debt or
profitability and the latent factor for each indicator) is a positive relationship, and the
ratios included in the analysis remain to have a positive impact on its indicators.

Key words: Debt, profitability, economic, institutions, factor analysis.




