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Abstract :  

This study aims to measure and analyze the impact of the money supply on achieving 

economic growth in Algeria during the period 1990-2022, using the Autoregressive Distributed 

Lag model (ARDL) and the Bound Test. The empirical results show the existence of a long-term 

equilibrium relationship between the money supply and GDP. The long-term partial elasticity of 

GDP with respect to the money supply is 0.7849, meaning that a 1% increase in the broad money 

supply leads to a 0.7849% increase in GDP. The error correction coefficient is -0.4368, indicating 

that any short-term deviation is corrected and absorbed in the long term at a rate of 0.4368% per 

year. Consequently, correcting a 100% deviation takes approximately 2.28 years. 

Keywords: Money Supply, Economic Growth, Cointegration, Bounds Testing Approach. 
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