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Abstract:

This study aimed to highlight the importance of behavioral finance as a complementary
model to standard finance in rationalizing investors' decisions in financial markets by shedding light
on one of the most important financial markets in the Arab world, which is the Saudi financial
market, by relying on the descriptive and analytical approach.

Several results have been reached, the most important of which is that behavioral finance is
a necessary tool for understanding and improving investment decisions in financial markets,
especially in the Saudi financial market. Behavioral finance also contributes to building and
selecting the optimal financial portfolio by understanding and analyzing the psychological
behaviors of investors and their impact on their decisions.

Key words: Standard finance, behavioral finance, investment decisions, behavioral biases, Saudi
financial market.
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Abstract:

This study aimed to highlight the importance of behavioral finance as a complementary
model to standard finance in rationalizing investors' decisions in financial markets by shedding light
on one of the most important financial markets in the Arab world, which is the Saudi financial
market, by relying on the descriptive and analytical approach.

Several results have been reached, the most important of which is that behavioral finance is
a necessary tool for understanding and improving investment decisions in financial markets,
especially in the Saudi financial market. Behavioral finance also contributes to building and
selecting the optimal financial portfolio by understanding and analyzing the psychological
behaviors of investors and their impact on their decisions.

Key words: Standard finance, behavioral finance, investment decisions, behavioral biases, Saudi
financial market.



