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Abstract

This study aims to analyze the declarative tax system in Algeria and compare it with
similar systems in France, Jordan, and the United States. Taxes are a fundamental source of
public revenue and reflect the economic and social development of a country. The study
examines the similarities and differences in tax declaration processes and the use of
technology among the studied countries.

The study employs a descriptive methodology to analyze theoretical aspects and an
analytical approach to interpret results derived . It includes several objectives, such as
identifying the strengths and weaknesses of the Algerian tax system and analyzing how to
improve its efficiency by adopting best practices used in foreign systems.

The study emphasizes the importance of transparent and fair tax collection and
highlights the positive impact that tax declarations can have on taxpayers and tax
administration. By comparing the declarative tax system in Algeria with its counterparts in
France, Jordan, and the United States, the study aims to provide recommendations that
contribute to improving tax administration in Algeria and increasing its efficiency.

keywords: Declarative tax system ; Tax collection ;Algerian tax system; A comparative
study ;Algeria ;France ;Jordan ;USA
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General Introduction

Introduction

The rapid global development and the expansion of commercial and financial
transactions have compelled various nations to seek new means and resources to fund their
projects and public expenditures. Among the most significant of these resources are tax
revenues, which countries use to meet their economic needs. Taxation is a fundamental
component of the economy, reflecting the state's development on both economic and social
levels. Taxes also have multiple impacts on both macroeconomic and microeconomic scales.

Taxation represents state authority and is intrinsically linked to its political structure.
This authority is evident in the imposition of various taxes and fees on individuals and
institutions to cover public spending, achieve societal interests, and ensure citizen protection.
Additionally, it serves as a safeguard against external risks and adverse conditions.

Given that taxes are one of the primary sources of public financial revenues, the
substantial funds generated by general taxes play a crucial role in achieving political,
financial, economic, and social objectives. Consequently, countries have dedicated significant
efforts to developing their tax systems to keep up with contemporary demands and maximize
revenue collection.

This requires spending a modest portion on tax collection, prompting financial experts
to understand tax costs and explore ways to reduce them, thereby contributing to the creation
of an effective tax system. The core function of tax systems lies in collecting taxes and fees
from taxpayers. This includes declarative systems that require taxpayers to submit periodic
tax declarations to the tax administration. These systems aim to increase transparency and
equity in tax collection, improve the quality of tax data, and facilitate the collection process.

The declarative tax system is one of the primary tools used by countries to collect
taxes and fund government programs, aiming to enhance transparency and integrity in tax
payments. Countries like Algeria, France, Jordan, and the United States have adopted the
declarative tax system.

While the basic principles of tax declaration systems are similar among these countries,
they differ in details and implementation, necessitating effective cooperation between citizens
and tax authorities to achieve tax justice and equitable distribution of the tax burden. By
comparing the declarative tax system in these countries, we can understand the differences
and similarities in their approaches and applications, and how these systems affect the lives of
citizens and national economies.

+ Statement of the problem:

Based on the above, the main research question is: What are the comparative aspects of
the declarative tax system in Algeria compared to those in France, Jordan, and the United
States?

+ Subsidiary Questions

1. What are the similarities and differences between the Algerian declarative tax system
and those of France, Jordan, and the United States?
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2. To what extent is technology used in the tax declaration process in Algeria compared
to France, Jordan, and the United States?

3. Do the document requirements and tax declarations in the Algerian system differ
from those in the other countries?

+ Hypotheses

1. There are significant differences between the Algerian declarative tax system
and those of the countries under study.

2. Algeria uses modern and advanced technology compared to the systems in the
countries under study.

3. The Algerian tax system is similar to those of the studied countries in terms of
documentation and tax declarations.

+ Importance of the Study:

The significance of studying the Algerian declarative tax system compared to foreign
declarative systems (France, Jordan, and the USA) lies in providing an opportunity to enhance
the efficiency, fairness, and economic attractiveness of Algeria’s tax system.

+ Research Objectives :

- Analyzing the Algerian tax system to identify strengths and weaknesses compared to
foreign systems, aiming to improve deficiencies and reinforce strengths.

- Studying how to enhance the efficiency of the Algerian tax system in tax collection by
applying best practices used in foreign systems.

- Demonstrating the impact of tax declarations on both taxpayers and tax administration.
+ Methodology Used :

To address the research problem scientifically and objectively, this study adopts a
descriptive methodology in the theoretical aspect, supported by previous studies. In the
practical part of the study, an analytical approach is employed as a tool to interpret the results
obtained from interviews conducted with experts in the field, In addition to the comparative
method, this involves comparing the Algerian declaratory tax system with the systems of the
countries under study.

+ Study limitations:

- Spatial Boundaries of the Study: Countries under study (Algeria, France, Jordan, and
the United States of America), Tax Center for the Province of Bordj Bou Arreridj.

- Temporal: Financial and tax laws for the year 2023/2024 for the countries under
study.

-Human limits of study: The human limits of the study are university professors , tax
officials, and accountants in Algeria (a university doctor in corporate taxation, accountants, a
commission agent, and an accounting auditor.
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+ Reasons for the study:
- Personal Reasons:

- Personal interests of the researchers, And encouraging the supervising professor to
do so.

- Desire to understand foreign declarative tax systems and gain experience in the field
of taxation.

- Objective Reasons:
- Relevance and novelty of the topic.
- Connection to the tax aspect.
- Integral part of the tax system in many countries.
+ Study difficulties
- Lack of relevant references on the subject of declarations in university libraries.
- Insufficient information available on the practical aspect of the subject.

- Difficulty in obtaining accurate and comprehensive information, especially about the
countries under study.

+ Study Structure:

To address the posed problem, we divided this study into two chapters. The first chapter
includes the theoretical framework of the topic, divided into three sections. The first section
discusses the nature of taxation, the second section delves into the tax system, and the third
section includes previous scientific studies and literature review. In the second chapter, we
focused on the empirical study, which revolves around a comparative empirical study between
the Algerian tax system and the systems of the sample countries (France, Jordan, and the
USA). This chapter is divided into three sections. The first section presents the Algerian tax
system, the second section examines the tax systems of France, Jordan, and the USA, and the
third section encompasses the comparative study. Finally, a conclusion was prepared,
summarizing the results of the two chapters, clarifying the hypotheses testing, followed by a
series of concluding suggestions, and ultimately formulating the study's prospects.
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Chapter I: Theoretical Framework of the Study

Introduction

Taxation and the tax system are integral parts of the public finance systems of nations.
Taxation serves as a primary means for funding government activities and achieving
economic and social objectives. One of the methods of tax collection is through tax
declarations, which require individuals and institutions to periodically submit reports
containing the financial information necessary to calculate the due taxes.

In this chapter, we will address three main topics. In the first section, we will explore
the historical background of taxation, its concept, and its characteristics. The second section
will examine the tax system, with a focus on modern electronic tax declaration systems. In the
third section, we will review a selection of previous studies related to the topic.

I .1 The concept of collection

Taxation is the study of taxes, fees, and duties, and various obligations imposed on
individuals by the state by virtue of its authority over its territories and properties. It is
governed by laws enacted by public authorities with the aim of determining the categories,
rates, and ensuring the full collection of all its rights in order to cover all public expenses of
the state.

1.1.1 Historical Overview of Taxation

- Administration of Taxation

Patterns of taxation throughout history have been influenced more by administrative
policy. Customs duties were among the earliest taxes because they considerations than tax
were easier to collect compared to domestic production. Simple sales taxes were common
added tax (VAT). Property taxes -before the invention of the more efficient but complex value
.axes were among the first direct taxes because they were easier to implementand poll t

- Taxation in Ancient Times

Taxes played a relatively minor role in the ancient world. Greece and Rome imposed
During wartime, .consumption taxes, and customs duties were significantly important
property taxes were temporarily imposed. In Rome, the "tributum" tax was paid by citizens
and was usually levied as a poll tax; the base of this tax was later extended to include real
.estate holdings

- The Middle Ages and Later Periods

In the Middle Ages, many ancient taxes were replaced by obligatory services and the
system of "aids". Indirect taxes such as transit duties and market fees were common. Some
German and Italian cities introduced poll taxes for the poor and wealth or income taxes for the
rich.
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- Political Controversies and Reforms

Taxes have been a major topic in politics throughout history. Taxes played a role in
revolutions such as the American Revolution and the French Revolution. Wars often led to the
introduction of new taxes, such as the income tax in Great Britain in 1799 and sales taxes in
Germany and Great Britain during the world wars.

- Modern Trends

Modern developments in taxation include the transfer of taxing power from sovereigns
to parliamentary bodies, increased tax levels, and the collection of taxes in money rather than
goods. Tax farming has been abolished, and taxes are now assessed and collected by civil
servants.

- Challenges and Developments

The rise of e-commerce has posed challenges for tax administration. Income taxes,
payroll taxes, general sales taxes, and property taxes have become major revenue sources. The
focus on the ability-to-pay principle and wealth redistribution has declined, with concerns
about economic distortions caused by high tax rates emerging.

- Differences Between Developed and Developing Countries

Developed countries rely more on individual income taxes and less on corporate income
taxes compared to developing countries. In developing countries, corporate taxes become
more important as income levels rise. Social security taxes are more significant in developed
countries due to advanced social systems. Generally, taxes represent a higher percentage of
national output in developed countries. The tax systems of higher-income developing
countries resemble those of developed countries more than those of poorer developing
countries.!

| .1.2 Collection Concept
| .1.2.1 Taxation Definition:

-Taxation noun /tk serfn/:money that has to be paid as taxes?

-Tax is cash deductions imposed by the state on individuals to cover its expenses, in
the form of a tax or fee. Whether an individual or a corporation, it is considered an economic
regulation aimed at achieving profit. Therefore, from a legal perspective, everyone is subject
to various types of taxes. Consequently, corporate tax, as the sum of legal tax deductions
imposed on the economic entity, represents the source of state expense coverage through
imposed taxes, regardless of the type of entity. The same applies to every individual who has
made a profit, whether through profit-oriented activities or income. Taxation can be defined

! Fritz Neumark and Charles E. McLure, Taxation - Revenue, Equity, Efficiency ,
https://www.britannica.com/money/taxation/History-of-taxation, February 13,2024 ,20H30

2 Oxeford learner’s dictionaries, Definition of taxation noun ,Oxford Learner's Dictionaries | Find definitions,
translations, and grammar explanations at Oxford Learner's Dictionaries

(oxfordlearnersdictionaries.com) ,24/05/2024, 21:42
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as legislation and laws related to cash deductions in the tax system for individuals and entities
is designed to finance the public treasury.*

| .1.2.2 Taxation objectives

1. Providing Financial Resources: Taxation aims to provide the necessary financial
resources for the state to cover its expenses and fund its developmental projects, reducing the
need for foreign borrowing and avoiding its economic repercussions.

2. Funding Projects and Investments: Taxation is an important financial source for the state
to finance various investments and projects, enhancing comprehensive economic
development.

3. Developing Productive Sectors: Taxation can contribute to the development of productive
sectors by reducing tax burdens and offering temporary exemptions, which encourages
economic growth.

4. Achieving Financial Balance: Taxation helps the state achieve a balance between revenues
and expenditures, which is essential for sustainable economic, social, political, cultural, and
security development.

5. Providing Necessary Revenues: The state seeks to achieve significant financial revenues
through general taxation, enabling it to spend freely without the fear of financial deficits,
thereby enhancing its ability to plan and execute ambitious goals.

6. Reducing Dependence on Petroleum Resources: Despite the importance of petroleum
taxation, the state also strives to diversify its revenue sources through general taxation to
reduce dependence on oil and ensure the sustainability of financial resources.?

I .1.3 the concept of tax

Definition of tax noun from the Oxford Advanced Learner's Dictionary :/teks/:
money that you have to pay to the government so that it can pay for public services. People
pay tax according to their income and businesses pay tax according to their profits. Tax is also
often paid on goods and services.?

- Taxes in modern times constitute one of the most important sources of revenue in the
general budget of governments, often earmarked to cover increasing expenditures and meet
the requirements of financial and governmental policies across various sectors to achieve their
diverse objectives. While definitions vary depending on different perspectives, it is generally

o) psle s 4ty Ll o glell LIS ¢ et 1 el deme Aeala ¢ Ao Rba ¢ Ll Al ot
8 L2 2019/2018 4w ¢z e s
¢ ool o deall ve Gedds anl€) iale sales Jl dedie z A 5 S0 (Aplat] Al £ Al le Jaie 7
1502« 2018/2017 «plitin ¢ sauil) asle s &yl y Taloati) 51l 4
3 Oxford Learner's Dictionary<Definition of tax noun «Oxford Learner's Dictionaries | Find definitions¢

translations« and grammar explanations at Oxford Learner's Dictionaries (oxfordlearnersdictionaries.com)
«24/05/2024« 23:17
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agreed that taxes are "a compulsory and final cash deduction imposed by the state through its
own authority on natural and legal persons without compensation, pursuant to legislative and
regulatory measures for public expenditure financing."?

1.1.3.1 Tax Characteristics:

Based on the definition of tax, the characteristics can be summarized as follows:

- Final Deduction: Tax defense does not expect the refund of this financial amount
but rather enters definitively into the state's budget.

- Not in exchange for a specific service: Meaning that the taxpayer does not benefit
from a specific service in exchange for paying the tax, but rather benefits from public
expenses.

- Obligation: This means that the taxpayer is required, not optional, to pay taxes, as
every citizen is obliged to pay taxes within the state's laws.

| .1.3.2 Tax Principles:

The principles are the foundations and rules that the financial legislator follows when
preparing the tax system in the country. These are the rules that the legislator must take into
consideration when imposing taxes to ensure that the tax system becomes one that balances
the interests of the state and individuals. Scholars of public finance, including "Adam Smith"
in his work "The Wealth of Nations™ in 1776, have worked on defining the most important of
these principles upon which the process of imposing taxes is based, as follows:

- Principle of Justice and Equality:

This principle is not about subjecting all individuals in society to the same tax burdens
in a single year, but rather according to their income and their ability to pay. Adam Smith
states in this regard, "The subjects of every state ought to contribute towards the support of
the government, as nearly as possible, in proportion to their respective abilities,” meaning in
proportion to the income they enjoy under the protection of the state.

We can differentiate between justice as a goal of taxation and justice as one of its
pillars. In the first case, we refer to the function of taxation as a tool for the distribution of
income and wealth among individuals and social classes. In the second, it must be general and
uniform, meaning it is imposed on all individuals and assets. The tax burden is distributed
based on each individual's ability to pay.2

- Principle of Certainty:

This principle means that the tax should be clearly defined without ambiguity,
especially regarding the schedule of payment, its form, amount, and the method of payment.

_— T 1
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All these elements must be clear, explicit, and known to the taxpayer so that they understand
their rights and obligations. Additionally, this principle is based on the stability and
consistency of the tax system, as frequent amendments to tax regulations negatively affect
both the taxpayer and economic activity.

- Principle of Convenience in Collection:

This principle necessitates simplifying the procedures involved in the tax collection
process. It means that the timing of payment should be convenient and appropriate for the
taxpayer in terms of time and place, considering their circumstances so that they are not
adversely affected by the tax when they pay it. Additionally, the taxpayer's ability to pay
should be taken into account.

- Principle of Economy in Collection Expenses:

This principle means that tax revenues should exceed the amounts spent on their
collection. In other words, the revenue from taxes should contribute to the financing of the
public treasury rather than being consumed by collection expenses. The difference between
what the taxpayer pays and the cost of collecting the tax should be significant, as increasing
the tax burden reduces the revenues of the public treasury. The lower the collection expenses,
the higher the tax revenue, which can be achieved by considering the following:

* Deploying and directing employees according to needs, as employee salaries are
expenses borne by the state treasury.

* Using advanced technologies in tax collection, such as computer systems, to save
time.

* Efficient use of forms and bulletins related to the collection process.
Principle of Intervention:

Contemporary economists have added this principle to the previous ones, aligning with
the evolving concept of the modern state. Previously, the state’s role was limited to
maintaining security and justice, known as the "night-watchman state." However, the state
now intervenes in most individual activities, leading to more complex and diverse
responsibilities. The state's intervention aims to limit individuals from overstepping their
freedoms and to guide them towards exploiting certain economic sectors. It also aims to
protect the national economy through its involvement in import and export processes.
Taxation is one of the most important tools the state uses to control financial and economic
policies.
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| .1.3.3:Technical Aspects of Taxation

:are which aspects, technical four involves Taxation

A-The Tax Base: The tax base represents the taxable amount on which the tax is
calculated. Determining the tax base is one of the most crucial processes used for tax
collection.

B- Collection: It is the process of deducting and collecting taxes from taxpayers,
whether through amicable collection or through forced collection by imposing fines or
seizures.

C- Supervision: In order to ensure the accuracy of the declaration and enforce its
obligation, the state, through authorized bodies, conducts supervisory operations by
comparing the declarations submitted by the taxpayer with the accounting outputs and
auditing. This is in addition to coordinating with entities such as the Directorate of Commerce
to verify the accuracy of the information.

D- Disputes: This is to manage disputes and disagreements between the tax authority
and the taxpayer.*

| .2 Tax Systems

A system is considered a set of elements and relationships, where the elements are the
constituent parts, and the relationships are what connect the constituent elements of this
system. As for the tax system, its definitions have varied in Arabic and foreign writings. The
differences in tax systems between countries are mainly due to the differences in the nature of
the economic systems in those countries.

| .2.1 The Concept of the Tax System

| .2.1 .1 Definetion of The tax system

The tax system is defined as "a set of legal and technical rules that enable tax deduction,
encompassing its successive stages from legislation to assessment to collection." 2

It is also defined as "a set of legal rules governing the tax deduction process in its
successive stages, starting from determining the tax base, then calculating its value, and
finally the method of its collection, which is referred to as the technical organization of
taxation."

From this, we conclude that the tax system is: "An integrated system of legal and
technical rules that regulate the tax deduction process from start to finish, beginning with tax
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legislation and determination of its base, through calculating its value, and finally to the
method of its collection. This system aims to ensure the application of justice and efficiency
in the collection of tax revenues."

| .2.1.2 Tax System Characteristics

After understanding the concept of the tax system from a broad to a narrow perspective,
we now delve into the various characteristics that must be present in the tax system in order to
achieve the desired objectives. These characteristics include:

- The tax system should excel in its ability to achieve its objective through various
supportive components aiding in reaching this goal. The objective of the tax system varies
depending on the type of economic system (whether socialist or capitalist).

- The tax system should consider the taxpayers' ability to pay, not burdening them with
the weight of taxes and high rates. It should avoid excessive taxation, take into account the
personal circumstances of the individuals subject to it, and impose taxes that align with their
capabilities to prevent them from resorting to tax evasion. Overburdening taxpayers with
numerous taxes at high rates can impact the taxpayer's capital, gradually leading to its
depletion, affecting the taxpayer's activities. This could result in project termination, thus
hindering economic growth.

- The tax system should be characterized by fairness, whereby all members of society
are subject to taxation according to their ability, ensuring that everyone contributes to public
expenditures. The aim of this is to foster a sense of equality and solidarity within the
community

The concept aims to eliminate the privileges that were prevalent in old political systems,
where certain privileged classes were exempt from paying taxes. There is no justification for
not subjecting one class to the same rules as another. Granting privileges to a specific social
class would burden other societal groups with a heavier tax load.

- The tax system should be flexible, able to subject a new activity to taxation or exempt
another activity based on the prevailing economic and social circumstances for a specific
period. However, this change should not affect the essence of the tax system, ensuring its
fundamental principles remain intact.

- Establishing a clear link between the taxpayer and the public treasury, aiming to
reduce tension and disputes between them with the goal of pursuing public interests.

- The tax system should be characterized by clarity to facilitate understanding and
comprehension by new employees, reducing the rate of tax evasion resulting from exploiting
various loopholes within it.*

| .2.2 Tax Declarations:

| .2.2.1 Concept of Tax Declarations:
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Tax declarations are legal documents that establish a connection between the taxpayer
and the tax authorities to facilitate communication between them. These documents contain
information reflecting the financial status and business figures realized by the taxpayer, which
determine the basis of tax assessments. A tax declaration can be defined as a set of processed
and organized data capable of influencing the tax liability directly or indirectly.*

| .2.2.2The Importance of Tax Declarations

- Declarations are considered a result of the declarative tax system, which is automatic
and satisfies the taxpayer themselves because they are more aware of their tax capacity.
Hence, the specified compliance stems from their self-conviction in achieving it.

- The declaration method ensures fairness regarding the tax burden on the taxpayer.
Considering their liquidity situation and reflecting their tax awareness. Tax compliance
consists of two aspects: the commitment to declare by the taxpayer and the commitment to
pay based on the declaration.

- Declaration is considered the easiest means for the taxpayer, fostering a sense of
participation in determining the tax value due. The more the taxpayer feels like a partner in
the process of estimating and determining their taxable income, the more their commitment to
submitting declarations increases, positively impacting

-The digitization of tax declarations offers numerous advantages for taxpayers,
especially businesses. Accessing digital information and electronic data has become
increasingly common in many countries, particularly in Europe. Tax authorities are requesting
taxpayers to provide information in electronic form.

*The Importance of Tax Declarations for Tax Administration

Tax administration's task is challenging compared to other departments as it is
responsible for enforcing tax laws and revenue collection. The strength or weakness of this
administration directly impacts the state's tax revenue success or loss. The effectiveness of tax
administration can only be achieved through various factors, with one of the most important
being that the taxpayer's declaration should not be seen as a threat but as an effective means to
track all taxpayer income. Therefore, in this regard, the declaration details and purpose should
be clear and accompanied by the taxpayer's charter that guarantees their rights and
obligations. The importance of declarations for tax administration lies in:

- The declaration provides the tax administration with information regarding the
inception of a new tax, a new funding source, enabling the administration to be informed
about the taxpayer's activities and their commencement, allowing for correspondence, tax
calculation, and collection.
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- The declaration facilitates the tax administration's burden by significantly streamlining
procedures and saving time based on the taxed item, while also reducing the likelihood of
disputes and objections.

- For example, in Algeria, especially after the use of information technology in tax
authorities, through the introduction of the Tax ldentification Number (NIF) and mandating
taxpayers to display it on all tax declarations and documents (as required by Articles 3, 4, 8 of
the 2003 Finance Law), the tax administration has eased many challenges, particularly
concerning tax classification for the taxable category.

- On the other hand, the tax declaration is not burdensome for tax authorities as this
establishment was self-initiated, and therefore cannot be challenged by its submitter.
Additionally, the administration does not incur significant expenses in the collection process,
a method considered an important indicator of tax system progress.

- The declaration system is considered a communication tool between taxpayers and tax
authorities, thus playing a significant role in enabling the administration to conduct audits on
all activities. This system is built on mutual trust between the administration and taxpayers.

*The Importance of Tax Declarations in Combating Fraud and Tax Evasion

Tax evasion and fraud are considered one of the challenges faced by most countries
worldwide, whether advanced or developing. All legislations aim to combat them through
various means and methods due to their strong negative impact on state resources and
economic performance, especially in a country like Algeria that seeks to establish market
economy principles, where fair competition is considered a fundamental element along with
enhancing justice among taxpayers, even at the expense of the state's credibility.

Fighting tax evasion is among the most profitable areas that a country should invest in
without hesitation today. Establishing a specialized administration to combat tax evasion, as
done by countries that are members of the Organization for Economic Cooperation and
Development, can significantly contribute to effectively combating this phenomenon. Europe
has recently considered it a matter of national security, given that this administration is under
the Ministry of Interior in countries like Italy and Hungary.

- We have examples, both domestic and foreign, of combating tax evasion. In this
context, Syria took the initiative through Law No. 25 of 2003 by establishing the Tax
Investigation Directorate. Its mission is to combat evasion and smuggling by investigating
documented information about the financial situations of taxpayers, collecting data and
documents related to taxable incomes, detecting and investigating cases of evasion, and
handling them with the relevant authorities. Similarly, Algeria, through Article 3 of the
Complementary Finance Law of 2009, established the National Register of Fraudsters who
commit tax, customs, banking, financial, and commercial violations, as well as those who fail
to legally deposit their financial statements. Inclusion in this register leads to the denial of tax,
customs privileges, administrative facilities, participation in public contracts, engaging in
foreign trade-related operations as per Article 29 of the same law. France, at the beginning of
2009, initiated the deployment of a team of tax inspectors under the judicial police to combat
tax evasion.
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One of the most important methods used to estimate and measure tax evasion, and
therefore combat it, is the non-compliance tax assessment method. Tax declarations and
returns remain the sole evidence of the taxpayer's commitment to paying their taxes or at least
being subject to or exempt from tax deduction. With the growing phenomenon of fraud and
tax evasion, analysts have resorted to measuring this phenomenon based on analytical studies
of tax returns. This involves leveraging the information contained therein and comparing it
with declarations that include exemptions from certain fines and penalties granted by the state
to taxpayers, in order to encourage them to declare their income. Consequently, tax evasion
can be measured through the derived differences, or through detailed reviews of tax returns by
experienced auditors, ensuring the accuracy and credibility of accounting records by
comparing them with tax declarations submitted by the funders, determining the amount of
tax due. This allows for estimating the extent of evasion by the difference between the
calculated tax amount and the declared amount.*

|1 .2.3 Electronic tax declarations

The tax administration aims to modernize its sector and adapt to a continuously
evolving world, transitioning to a dynamic and active management style by integrating digital
culture. The embodiment of electronic management represents a significant challenge that
necessitates the intensification of efforts on a wide scale, proving its effectiveness and
efficiency to meet the heightened challenges. In this context, the tax administration has
introduced a new declarative system known as electronic declaration, which we will detail as
follows:

| .2.3.1 Definition of electronic tax declaration:

There are various definitions for electronic tax declaration, where it is "allowing the
taxpayer to declare taxes, including files or data, using technological means to transmit them
to the tax authority in a modern way using the internet application provided by the tax
administration to its taxpayers. The taxpayer uploads, reviews, and fills in their files, tracking
their status for acceptance or rejection by the tax authority either through the alerts screen, the
taxpayer's account, or email.

From the above, electronic tax declaration can be defined as an obligation undertaken
by the taxpayer towards the tax administration, indicating the amounts and categories subject
to tax, replacing the traditional paper-based method with a modern approach relying on
automation and the internet service.?

| .2.3.2 Advantages of Electronic Tax Declarations for the Tax
Administration:

The advantages of tax declarations for the tax administration can be summarized as
follows:
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- Reducing costs related to tax printouts requests.

- Providing reliable summarized data for prospective studies and analytical decision-
making.

- Automating the process from receiving tax queries from taxpayers to tax payment.

- Automating accounting processes and the actual amount calculation for the main
declaration and identifying taxpayers.

- Digitizing notifications directed to taxpayers while allowing auditors to compare
information after the submissions.

- Obtaining timely tables for assessing performance of interests and monitoring
collection levels by tax category and sector of activity for the Ministry of Finance.

- Eliminating paper printouts of tax declarations means eliminating bureaucracy.
Advantages of Electronic Tax Declarations for the Taxpayer:
The electronic declaration portal allows taxpayers to:

- Conduct operations from their premises with the General Tax Directorate and avoid
traveling to submit tax declarations.

- Access the tax administration 24/7 throughout the week.

- Providing the taxpayer with information regarding their updated tax schedule along
with their tax obligations.

- Accessing and reviewing their filed declaration forms.

- Reviewing their total tax debt.

| .3 Previous Studies

After addressing the most important theoretical aspects that discussed the topic of
modern tax declaration systems applied globally, this section will delve into some studies that
have tackled the subject of this thesis or are related to it. Additionally, we will attempt to
compare these studies with our research in terms of their differences and similarities, and how
we can benefit from them.

| .3.1 University theses in arabic
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- Diagnosing the phenomenon of tax audit and highlighting its effective role in
combating all types of tax evasion and fraud.

- Verifying the extent to which the profession of tax audit affects the quality of tax
declarations, specifically how tax compliance by taxpayers through their tax declarations is
influenced by the function of tax audit.

- Attempting to show that improving the quality of tax audits in the tax administration is
a fundamental approach to expanding the tax base and improving collection to ensure the
financing of development.

- Clarifying how to establish practical foundations for creating a system to implement
effective and efficient tax collection.

- Identifying the necessary mechanisms to increase the effectiveness of the role played
by tax audits in the context of the contemporary quality environment.

- Attempting to provide scientific solutions on how to manage the tax audit process in a
way that achieves a balance between the goals of the administration and those of the
taxpayers.

This study concluded several important findings, including:

- Tax audit as a mechanism forms an important part of the government's ability to
manage a fair and equitable tax system. Good audit strategies and the processes used to
educate and inform taxpayers about tax compliance reveal instances of tax evasion and fraud,
ensuring the submission of accurate and appropriate reports and declarations.

- Additionally, the lack of simplicity and clarity in tax declarations and the inadequacy
of the accompanying guidelines can make it difficult for taxpayers to deal with them.

- Improving relationships with taxpayers and the necessity of informing them about
their tax rights and obligations, referring to the tax administration to provide them with
necessary information, and participating in forums related to the administration or the
Ministry of Finance to develop their tax culture and convince them of their duty towards tax
compliance.

- Tax audits can play an important role in uncovering areas of tax evasion and recovering
significant amounts for the state treasury.
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- This study aimed to demonstrate the impact of remote tax declaration systems on the
performance of the tax administration. The study objectives can be summarized as follows:

- Understanding electronic tax declarations and their importance.
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- Exploring the concept of tax digitization and how it is utilized in the tax system.

- Focusing on the electronic measures for digitizing the tax administration through the
portals "Jibayatek™" and "Mousahamatak."

- The study concluded several important results, including:

- Tax declarations enable the creation of a dedicated information database for
taxpayers.

- The institution complies with its obligations within the specified deadlines thanks to
electronic tax declarations.

- Electronic declarations are automatically saved, eliminating the problem of lost or
unmarked paper declarations due to the large number of declarations by taxpayers.

- The adoption of the electronic tax declaration system by the institution did not
change the types of declarations submitted, but only altered the means and method of
declaration.

- Electronic measures for digitizing the tax administration have facilitated access to
services, requesting them, and attempting to keep up with developments in the field of
taxation and collection through electronic means via "Jibayatek."

- Despite the modernization of the tax administration, it still faces several obstacles.
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- This study aimed to:

- Understand and analyze the relationship between the Directorate of Major
Enterprises and the institutions under its jurisdiction within the legal and administrative
context.

- Analyze the relationship between the directorate and the institutions under its
jurisdiction, and understand the challenges these institutions face in the field of taxation.

- Review the legal and administrative frameworks that govern the work of the
directorate and identify the powers and guarantees granted to the institutions.

- Provide recommendations to enhance communication and trust between the
institutions and the tax directorate, and achieve a balance between their interests.

- Enrich legal and scientific research in the field of relationships between tax
administration and economic institutions.

- The study concluded several important results, including:

- Improving legislation related to value-added tax (VAT) by unifying the rate,
simplifying declaration procedures, simplifying payment procedures, expediting the
management of remote declaration and payment systems, and generalizing these systems to
all categories, thereby strengthening the tax collection function.

17



Chapter I: Theoretical Framework of the Study

- Adopting new contemporary administrative methods in tax administration that are
based on risk management principles, and acquiring ready-made IT programs that allow for
automated processing of tax information at all levels.

- Mandating the use of the tax identification number by all administrations (customs,
taxes) to facilitate information exchange and simplify procedures and formalities for
institutions.

- Continuing to improve services provided to taxpayers by simplifying procedures for
resolving tax disputes.

- Improving the conditions and environment for dialogue between the administration
and the taxpayer institutions to eliminate the latter's feeling of being unheard, especially
during tax audit operations.

- Training competent staff capable of properly applying tax provisions in tax
imposition, tax and fee collection, and tax auditing. The tax administration needs to achieve
an acceptable level of competence, efficiency, and organization, which necessitates creating a
modern and well-organized structure, far from any signs of backwardness, neglect, and
indifference.

Table 1: Comparison between our study and University theses in Arabic

How to Benefit Differences Similarities Previous Study
Understanding Tax Relationship Tax Declaration Kahmouch soumia
Dgclaratlons and between Auditing Study 2011/2012
their Importance for and Tax
both Taxpayers and | Declarations and the
Tax Administration Adopted Approach
in Combatting Tax
Evasion
Understanding The contribution of Tax Compliance Rofaida lamis
Taxation Systems in remote tax Systems in Algeria. Berhal
Algeria and declaration systems Electronic .
, . ; . Nadia ben
Taxpayers in improving the Declarations
N belkecem
Obligations performance of
taxpayers 2022/2023
General Tax System Definition of the Guergous fatiha
Understanding of Reforms in 1991 Tax System and 2017
the Tax System Taxes on Gross
Income, Corporate
Profits, and Value
Added Tax
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| .3.2 Scientific Articles in Arabic
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- This study aimed to:

- Provide a theoretical and field study on the impact of implementing electronic filing
on formal tax audits.

- ldentify and analyze the opinions of the study community regarding the expected
impact of implementing the electronic filing system, whether in enhancing the positives of
formal audits, eliminating their negatives, or both.

- The study concluded several important results, including:

- Electronic filing adds accuracy and quality to taxpayer declarations from the
moment an account is opened, thereby eliminating the need for repeated formal declaration
audits.

- Through electronic filing, a dedicated information database for taxpayers can be
created, accessible whenever needed.

- Electronic filing helps automatically gather and select important information,
effectively replacing the manual formal audit process and ensuring all declarations are
reviewed without some being overlooked.

- Electronic filing is available 24/7, reducing the burden on tax administration staff,
who would otherwise only audit declarations during regular work hours. For taxpayers,
electronic filing minimizes the risk of forgetting information that would require a return visit
to the tax office.

- Significant amounts previously allocated for paper declarations are saved with
electronic filing.

- Electronic filing ensures greater transparency and fairness for taxpayers.

- Electronic filing allows for the automatic saving and marking of declarations,
solving issues of lost or unmarked paper declarations due to the high volume.

- Electronic filing performs formal audits effectively, making the formal tax audits
conducted by tax administration staff redundant.
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This study aimed to:

- Clarify the capitalist philosophy adopted by the United States and Switzerland,
including the freedom of work, production, ownership, and free market interaction.

- Understand how the tax system affects the economic, political, and social systems in
both the United States and Switzerland.

- Explain how the tax system in the United States and Switzerland can form and evolve
based on capitalist philosophy and political and social systems.

- Explore the role of the state in implementing the tax system and how tax revenues are
directed towards achieving specific economic and social objectives.

- Explore how democracy influences the tax imposition process and how tax revenues
are used transparently and effectively.

The study concluded several important results, including:

- There is an urgent need in Algeria to reform and improve the tax system to enable
local communities to obtain sufficient financial resources to effectively perform their tasks
and achieve comprehensive local development.

- It is crucial to empower local communities in Algeria with financial independence, as
current means are insufficient to finance their expenditures.

- The tax system in Algeria needs to be reformed to be more effective and enable local
communities to achieve financial autonomy.

- A local tax system should be established, allowing local communities to set and adjust
tax rates at the local level according to their actual needs and economic capabilities.

- Local development can be achieved by enabling local communities to gain financial
independence and develop a tax system that reflects the actual needs of each region.

- It is necessary to balance local and national financial needs by improving the tax
system and allocating sufficient financial resources to each region according to its needs and
capabilities.
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- This study aimed to understand the substance of tax reforms in Algeria, clarify the
organizational reforms for modernizing the tax administration, and learn about the electronic
measures for digitizing the tax administration (Jibayatek and Mousahamatak).

- The study concluded several important results, including:

- Tax reforms in Algeria are effective, as evidenced by the annual tax revenue
collected from regular taxation.

- Organizational reforms for modernizing the tax administration are advanced. This
progress is evident in the legislation and regulations established to impose order and move
away from the chaotic traditional system. The state has also initiated the creation of the
Directorate of Major Enterprises, tax centers, and local tax offices, which has enhanced its
ability to manage, supervise, serve taxpayers, and facilitate services.

- Electronic measures for digitizing the tax administration are encouraging for
investment. This encouragement is reflected in the facilities provided by the state to both local
and foreign investors, such as reducing some tax rates and making services more accessible
and easier to request. By attempting to keep up with developments in tax collection through
digital means via the portals Jibayatek and Mousahamatak, Algeria aims to improve the
country's financial policy to achieve economic development and boost the national economy.

- The Algerian tax system has become closer in structure to international tax systems.
Tax reforms have simplified the tax system and increased the financial productivity of regular
taxation, although it still falls short of the desired goals.

- The tax administration strives to keep up with developments in communication and
digital transformation by performing its administrative functions either wholly or partially
online, leveraging the advantages of the internet, which are beyond description.

Table 2: : Comparison between our study and Scientific articles in arabic

Previous Study How to Benefit (I;Z;Sfferen Similarities
Advantages of Types of electronic
electronic tax Electroni| tax declarations and their
Ahmed bessas /Fella . L .
declarations for both |c declaration in| obligations for both the
mehtal 2020
the taxpayer and the | tax control taxpayer and the
administration administration
Kemache houcine Familiarizing Tax
/houkhdouni lokmane with the portals reforms in Electronic tax and fee
(JABAYATIC- Algeria declaration
2022 MOUSSAHAMATIK | 1992/2022
Mgedem abirat i i
US tax system Swiss tax Comparative study
famina eltounssi system The difference
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2013

| .3.3Foreign studies

Saeed Mikhled Ahmad Al-Naimatl

Title Theoretical and Analytical Study of Tax Law in Jordan According to the Income
Tax and Sales Tax and Its Relationship with Revenues and Tax Evasion Magazine
International Journal of Financial Research. VVol. 4, No. 3; 2013

3. The Goals of Studies

1- To introduce the theoretical framework for the understanding of tax, the kinds of tax,
and the advantages of tax.

2- To know the tax percentage for the payers and legal persons with different activities.

3- Introduction of theoretical framework to show the effects of changes between old
income tax law and new income tax law.

4- To know the realization of the tax payers for the importance the tax and effect of tax
on them.

The Results:

The statistical analysis of the questionnaire has achieved the following results:
1-There is an impact for the amendments of the Income Tax Act on the taxpayers.

2-There is a commitment from the taxpayers to pay their due taxes.

3-There is a close monitoring and high mechanism from the government to collect the
taxes.

4-There is an obvious awareness from the taxpayers to the importance of income tax.

5-There is an impact for the taxes on the state's imports.
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This study aimed to estimate the tax burden on the Jordanian economy, which affects
economic activity and exceeds the limit of tax stress, and to compare it with the optimal size

by:

- Measuring the feasibility of imposing new taxes, increasing existing tax rates, or
decreasing them under current variables.

- Assessing the suitability of taxes given the economic conditions.
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The study concluded several important results, including:

1. The optimal rates are higher than the actual tax revenue rates in Jordan, indicating
that current tax rates are lower than they should be.

2. The optimal rates are higher than the actual income and profit tax rates in Jordan,
suggesting that the prevailing tax rates are lower than they should be.

3. Amending the income tax law is politically and economically justified. The effects on
citizens were not considered, nor was the overall tax system, to avoid entering a phase of tax
stress.

4. Income tax rates in Jordan are lower than global rates, yet the tax burden in Jordan is
higher than the global level.

Table 3: Comparison between our study and previous foreign studies

Previous Study How to Benefit Differences Similarities

"Understanding the
Jordanian System and
Types of Taxes in
Jordan

Freijat-Al Yahya

. Estimating the
Saleh The Jordanian Tax Optimal Tax Burden
System

0202 Volume

understanding the

Saeed Mikhled The concept of tax,

) concept of tax, its the relationship its obiectives. and the
Ahmad Al-Naimat | y50rtance, and the | between income and JECHIVES,
o : characteristics of the
0222 characteristics of an tax evasion

: tax system
effective tax system. Y
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Conclusion

In light of the previous discussions in this chapter about the nature of taxation, its
concept, and its objectives, as well as the examination of tax systems in terms of their concept
and characteristics, and the importance of tax declarations for taxpayers and tax authorities in
combating tax evasion, this summary provides an overview of the key points.

Additionally, the impact of electronic declarations on taxpayers and tax authorities was
addressed. Tax declarations are a tool designed to simplify the taxation process through the
submission of declarations. This makes tax collection easier for tax authorities and enables
them to determine and efficiently collect the due tax amounts. Overall, the goal of tax
declarations is to achieve integrity, tax fairness, and transparency. By submitting declarations,
taxpayers can transparently disclose their income and financial assets to the tax authorities,
which enhances transparency and reduces opportunities for tax evasion.
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Chapter 11: Case Study

Introduction

After completing the theoretical part of the research, which addressed various aspects
related to taxation, declarative tax systems, and their relationship with electronic declarative
systems, this chapter is dedicated to exploring and analyzing the similarities and differences
between the Algerian tax system and the tax systems of the countries under study (France,
Jordan, and the USA). It will highlight the comparison of the Algerian declarative tax system

with the declarative systems in France, Jordan, and the USA.

This chapter will review the declarative tax system in Algeria, France, Jordan, and the
USA, exploring their similarities and differences and analyzing the disparities. Our study will
be supported by interviews with experts to understand the challenges and opportunities facing
the Algerian tax system and provide valuable recommendations for its improvement. This

chapter is divided into three sections:
- Section 1: The Algerian Tax System.
- Section 2: Foreign Tax Systems (France, Jordan, and the USA).

- Section 3: Comparative Study.
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Chapter 11: Case Study

I1.1 The Algerian Tax System:

The collection is considered a key influential tool and an engine of economic activity,
so all countries, including developed and on the path of growth, were It always tries to adapt
its tax policies to the current economic reality.

11.1.1 Definitions of the Algerian Tax System

The tax system is broadly defined as the set of legislation, policies, and institutions that
regulate, plan, manage, and implement the processes of collecting financial deductions that
individuals, both natural and legal, owe to the state in a serious and final manner, in exchange
for specific and direct benefits.?

. The taxation system represents a specific and selected set of technical forms of taxes
that align with the economic, social, and political conditions of society. Together, they form a
comprehensive tax structure that operates in a defined manner through tax legislation, laws,
and executive regulations to achieve the objectives of tax policy.?

Based on the previous definitions, it can be inferred that "the taxation system is a
comprehensive set of laws, policies, and institutions that regulate, plan, manage, and execute
the collection of financial dues owed by individuals, whether natural or legal, to the state in a
formal and final manner. This system is designed to align with the economic, social, and
political conditions of society, and it consists of various forms of taxes that together form a
comprehensive tax structure. This system operates through tax legislation, tax laws, and
executive regulations to achieve the objectives of tax policy and provide specific and direct
benefits to society."

11.1.2 Taxation Submission Systems in Algeria.

The taxation system is defined as a set of legal, technical, and tax rules enabling the tax
deduction at its successive stages from legislation to connection and collection® with the aim
of achieving the prescribed objectives. It also constitutes the method of identifying the
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taxpayers, as well as their accounting obligations and the method and deadlines for fulfilling
them.

The choice of system for the taxpayer depends on several conditions, including: the
business number verified by the taxpayer, the nature of the activity practiced, and its legal
form.!

11.L1.2.1 Real Profit System:

- Individuals who achieve an annual business number exceeding 8,000,000 DZD, and
legal entities regardless of their achieved business number, are compulsorily subject to the
Real Profit system.

- Compulsory under the Real Profit system for:
- Real estate development and land division activities.
- Import activities of goods intended for resale in their original condition.
- Purchase and resale activities on condition of wholesale sale.
- Activities carried out by agents.

- Activities carried out by clinics, private health institutions, and medical
laboratories.

- Classified catering and hospitality activities.

- Operators engaged in refining and recycling precious metals and traders of gold
and platinum products.

- Public works, irrigation, and construction.
Declaration Obligations:

Taxpayers subject to the Real Profit system are required to pay all taxes and fees owed
by them. They must declare and pay taxes before the 20th of the following month using the
G50 document. Taxpayers must declare the following taxes and fees:

- Value Added Tax (TVA)
- Professional Activity Tax (TAP)
- Global Income Tax (IRG/S)

- Other taxes and fees, including installments of IBS and IRG, as well as the tax
settlement balance on total income imposed on profits and movable capital.
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Annual income declaration is required using document 01 if the taxpayer operates as a
natural person. Annual profit declaration is required using document GO4 if the taxpayer
operates as a legal entity. Additionally, the tax budget must be submitted before April 30th.!

Components of the Real Profit System:

Taxpayers subject to this system are required to declare and pay the following taxes and
fees:

- Professional Activity Tax (TAP):

The Professional Activity Tax is a fee imposed on the total amount of professional
income earned by taxpayers subject to the Real Profit system. The rates of the Professional
Activity Tax vary according to the sector of activity. The table below represents the rates of
the Professional Activity Tax:?

Table 4: : The rates of the Professional Activity Tax

Applied Rate Sector of Activity
%2 Petroleum Transportation Pipelines
%2.4 Other Activities

Source: Prepared by the two students based on the Article 222 of the direct taxes and
similar fees law version 2023,General Directorate of Taxes,Algeria, https://mfdgi.gov.dz/
And this tax has been canceled in accordance with the 2024 Finance Law.

- The Tax on Gross Income (IRG)

The tax on gross income (IRG) is based on the income of natural persons. The total net
income consists of the sum of net incomes from various sources and is calculated according to
a progressive schedule, where:?

The table represents the progressive tax brackets and categories of taxable profits.

Table 5: the progressive tax brackets and categories of taxable profits.

Application Field Progressive tax scale
. . . Taxable income Applied
Industrial and commercial profits installment (DZD) Rate
Non-commer_ual professional Less than 240,000 %0
profits
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. From 240,001 to 0
Agricultural revenues 480,000 %23
Revenues earned from renting built From480,001 0627
and non-built properties t0960,000
. From 960,001 to
! 0,
Returns on movable capital 1,920,000 %30
Salaries, wages, pensions, and From1,920,001 to 0433
lifetime annuities 3,840,000
Capital gains resulting from Greater than 0635
relinquishment 3,840,000

Source: Prepared by the students based on Article 104 and 2 of the Direct Tax and
Similar Fees Law version 2023 ,General Directorate of Taxes, Algeria, https://mfdgi.gov.dz/

- Corporate Profit Tax (IBS)

An annual tax is established on the total profits or income earned by companies and
".other legal entities referred to in Article 136. This tax is called "Corporate Profits Tax.!

This tax applies to all industrial and commercial institutions, public entities, cooperative
companies, their affiliated associations, and companies that have opted to be subject 2

to this tax.
Table 6: The corporate profit tax rates
Application Field Applied Rate
Production of goods %19
Construction,publi works,irrigation, tourism, and baths %23

activities,excluding travel agencies

Other activities %26

Source: Prepared by the two students based on the Article 150 of the direct taxes and similar fees
law version 2023,General Directorate of Taxes,Algeria, https://mfdgi.gov.dz/
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- Value Added Tax (TVA)

Value Added Tax is considered an indirect tax as it pertains to the final consumer. The
tax is applied to sales transactions, real estate transactions, and services of an industrial,
commercial, or artisanal nature, as well as import operations.

Operations that are mandatory subject to VAT include:

- Sales and deliveries at the original condition.

- Real estate transactions.

- Operations generated from practicing a freelance activity.

- Operations carried out by banks.

- Operations according to wholesale sales terms.

- Operations conducted electronically.

Operations that are mandatorily subject to VAT:

- Export.

- Petroleum companies.

- Other taxpayers subject to different taxation.

- Institutions benefiting from the exemption purchase system.?
Table number. illustrates the VAT rates.

Table 7: The VAT rates.

19% Standard Rate
Applied Rate

%9 Reduced Rate

Source: Prepared by the two students based on the direct taxes and similar fees law version
2023,General Directorate of Taxes,Algeria, https://mfdgi.gov.dz/

- Taxpayers subject to the actual profit system obligations:

In addition to the required presence declaration imposed on all taxpayers regardless of
their respective tax systems, taxpayers under the actual profit system are exclusively obligated
to make monthly declarations using Form G50, which includes taxes and fees paid in cash and
through withholding from source. These obligations include the tax on total income,
categorized as IRGS wages, the professional activity tax (TAP), the value-added tax (TVA),
corporate profit tax, as well as other taxes and fees payable in other cases such as stamp duty.
Additionally, declarations must be made using Form G50A by institutions not subject to
VAT. Taxpayers are also obligated to make periodic declarations, including advances on
corporate profit tax and total income tax.2

Taxpayers who generate industrial and commercial profits must subscribe to the
declaration of their net result, while taxpayers under structures equipped with the "Jibaytek"
information system must subscribe to an annual summary statement (ERA )3, as stipulated in
Article 18 of the Direct Taxes and Similar Charges Law version 2023.
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Table 8: : Declaration obligations for the Real Profit System

Declaration Form Deposit Date

Declaration of presence G08(appendix 1)

Within the first 30 days from the start
of the activity

Monthly and periodic

Within the first 20 days of the

declarations G50(appendix 2) following month
G11(appendix3),
Annual declarations GO01(appendix4), Before April 30th of each year.
GO04(appendix 5)
The annual detailed ERA(appendix6) The declaration is made electronically

statement annually.

Source: Prepared by the students based on articles 183, 18, and 110 of the Direct Taxes

and Similar Charges Law, 2023.General Directorate of Taxes,Algeria, https://mfdgi.gov.dz/

11.1.2.2(Single Fixed Tax System (IFU :

The single fixed tax (IFU) is a unique tax covering the total taxes of the real system:

income tax, professional activity tax, and value-added tax. It is imposed on natural persons
engaged in commercial, industrial, or artisanal activities, as well as technical and traditional
cooperatives, whose turnover does not exceed 8,000,000 DZD, except for those who choose
the tax imposition system according to real profit or the simplified systemes exempted Activiti
from this tax system include:Exempted from this tax are the following activities

Real estate development and land division activities.

Importation of goods intended for resale in their original condition.
Purchase and resale activities according to wholesale sales terms.
Activities conducted by agents.

Activities conducted by clinics, private healthcare institutions, and medical
laboratories.

Classified catering and hotel activities.

Operators engaged in refining and recycling of precious metals, and traders of gold
and platinum products.

Public works, irrigation, and construction. !

Table 9: the rates of the single fixed tax

Production and sale of goods %5

Applied Rate activities
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%12 for other activities

of the Direct Taxes and Similar 282 Prepared by the students based on Article :Source
,2023 ,Charges LawGeneral Directorate of Taxes,Algeria, https:/mfdgi.gov.dz/

- _Taxpayer obligations under the sole tax system IFU:

In addition to the existence declaration that all taxpayers under tax regimes are
obligated to, taxpayers exclusively under the sole tax system are obligated to subscribe to two
additional declarations with their business number. These declarations are the estimated
declaration with the business number, as according to Article 1 of the Tax Procedures Law,
taxpayers are required to subscribe to an estimated declaration with the business number
during the same submission year. The administration specifies its form, no later than the
thirtieth of June of each year, as a maximum.! As for the second declaration, it is the final
declaration with the business number, as stated in Article 282 bis 2, where taxpayers under the
sole tax system are required to subscribe to a final declaration at the end of the year
containing the actual achieved business number.?

The following table represents the declarations that taxpayers subject to the sole tax
system must submit:

Table 10: Declaration obligations for the sole tax system

Declaration Form Deposit Date
Declaration of G08 Within the first 30 days of
presence commencing operations.

The estimated
declaration with the G12(appendix7)
business number

From June 1st to June 30th of each
year.

The final declaration G12

with the business BIS(appendix 8) January 20th of the year (N+1).
number

The source: Prepared by the students relying on Direct Tax and Similar Fees Law,
Articles 183 and 282, and Article 1 of the Tax Procedures Law. 2023,General Directorate of
Taxes,Algeria, https://mfdgi.gov.dz/

11.1.3 The Electronic Declaration of Taxes and Tees

The Algerian tax administration has adopted the implementation of the electronic
declaration system and the abandonment of paper declarations through the portals "Jibayatek"
and "Mousahmatak”. Taxpayers declare the amounts and assets subject to tax using the
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electronic data processing and internet service. Access to these portals can be done remotely
through internet connection from a computer, tablet, or mobile phone.

11.1.3.1 The electronic declaration portal ''Jibayatek""

represents a significant step for the tax administration following the establishment of the
Directorate General of Taxes' information system. It enhances the technological
infrastructure, upgrades remote services, improves conditions for institutions, and strengthens
tax compliance. The summarized advantages of the "Jibayatek™ information system are as
follows:

- Regarding administration:

Full automation of all administrative procedures, starting from taxpayer reception to
collection and management of tax files.

Rapid exchange of information between departments and with various institutional
entities through the development of multiple interfaces.

Automated accounting operations: treasury operations, allocation of fees to professional
activities, and the actual account of the principal amount declared, along with taxpayer
identification.

Digitization of notifications directed to taxpayers, allowing investigators to perform a
comparison process between the information received after the filing.

Timely access to tables allowing the assessment of departmental performance and
monitoring of collection levels by tax type and sector of activity.

- For taxpayers
the electronic declaration portal serves as a solution that enables them to:

Conduct operations from their premises with the General Directorate of Taxes, avoiding
the need to travel to submit tax declarations.

Access tax administration services 24/7 throughout the week.

Receive information about their updated tax schedule along with their tax obligations.
Access and review their submitted declaration forms.

Make tax and fee payments online.

Review their total tax debt.

Submit appeals (jurisdictional appeals, conditional reductions, etc.).
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As a first step, companies concerned must apply to the tax administration offices,
whether it's the Directorate of Major Companies or the tax centers equipped with the
"Jibayatek™ information system, in order to obtain their identification code and secret number.

Figure 0O1: illustrates the interface of the "Jibayatek™ portal before entering the user code
and password.

Figure 1: illustrates the interface of the ""Jibayatek™ portal before entering the user code
and password.

P
jibaya'tic
s

Source: General Directorate of Taxes , Algeria, the electronic portal " Jibaytek
"www.jibayatic.mfdgi.gov.dz

After accessing the portal using the username and password, taxpayers can view all the
services provided on the portal and their declarative obligations, whether monthly or annually,
through the "Obligat depot del" icon.?

Figure 02: illustrates the interface of the ""Jibaytek™ portal after entering the username
and password.

sl dépdt décl Formulsires Taxe Domicilistion Mes télépaiements Attestation Taxes pétroliéres

‘ /A G 8le 89

Source:General Directorate of Taxes , algeria, "Jibaytek" electronic portal
Www.jibayatic.mfdgi.gov.dz

The monthly declaration process is straightforward, where the taxpayer declares each -
tax separately after selecting the tax line they wish to declare

of the deadline for completing the electronic declaration The taxpayer is notified-
2 process for each type of tax that requires declaration

Figure 2: Illustrates the tax obligation lines that require'.declaration
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Source: General Directorate of Taxes , algeria,electronic portal "Jibaytek"
www.jibayatic.mfdgi.gov.dz

The taxpayer must enter the amounts of the tax bases in the appropriate fields, while -
the calculation process is automated. The accuracy of the operations can be verified through
itted by clicking the the validation button. If there are no errors, the declaration can be subm
.submit button

In case of delayed electronic declaration beyond the specified deadlines on the portal, -
.relevant fines will be automatically imposed and calculated

For the declaration of the professional activity tax (TAP) at the portal level, after -
entering the tax base amounts and calculating the total amount due, the taxpayer must
distribute the total amount of the tax according to each region and municipality.

Figure 3: lllustrates the procedure for distributing the professional a™.ctivity tax

Distribution du montant déclaré de TAP

Bl Seuveg vers

source : General Directorate of Taxes, algeria,Jibaytek" electronic portal” ,www.jibayatic.mfdgi.gov.dz

-After confirming the declaration, the taxpayer proceeds to the payment process, where
they select the bank account through which the tax amount will be paid.

- Additionally, .Afterwards, the taxpayer prints the form and the payment notification
they can verify the declaration by the disappearance of the declared tax line from the portal's
Linterface

11.1.3.2 Electronic Declaration Portal "*'moussahamatic **
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The new portal "moussahamatic " represents a new experience in remote procedures. Its
purpose is to facilitate administrative processes and simplify tax obligations for taxpayers by
allowing them to declare and pay taxes online. This portal has been introduced at the level of
tax collection offices affiliated with provincial directorates that do not have tax centers or
neighborhood tax centers. The General Directorate of Taxes has chosen to gradually
disseminate the " moussahamatic" portal at the level of tax collection offices (2022).1

- This service allows taxpayers the opportunity to settle their tax obligations online and
directly facilitate a suitable payment process through financial transfer via the collective
payment banking system.

-For the electronic declaration to be considered valid, it must be accompanied by the
issuance of the payment order linked to the transaction, as specified in this service.

This service is provided to taxpayers affiliated with provincial tax directorates that do
not have tax centers or neighborhood tax centers. It eliminates the physical aspect of the
following manual procedures:

- Monthly Tax Declaration (G50)

- Bank localization request

- Paying taxes and fees related to issued declarations.

- Statements related to the presumptive tax system: Estimated statement series
(G12) and final statement series (G12bis).

Engaging in this service grants the taxpayer the right to a private and secure space in the
"Your Contribution' portal, which provides the following functions:

- Access to personal identification data (with the option to update access code).
- Assistance in entering tax and fee declaration data with automatic calculation.
- Remote payment of declared taxes and fees via bank card or gold card.

- Continuous monitoring of issued declarations and completed payment
transactions.

- Comprehensive documentation of all services provided by the "moussahamatic™
portal.

After entering the data, the taxpayer is provided with a login code to access their private
space. The declaration remains in draft status within the taxpayer's space, and no other party
can access itThe declaration is sent by clicking on the 'Submit Declaration’ button, and once -
submitted, it is transferred to the payment section. This constitutes a declaration of ensuring
the correct receipt of the declaration.
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- Afterwards, the taxpayer proceeds to pay the declared taxes and fees remotely, where
they can pay the due fees using a bank card (Commercial International Bank (CIB) debit card)
or a gold card. While paying their declared obligations, they can choose one of the payment
cards, with the maximum limit for the CIB debit card set at five million Algerian dinars
(5,000,000 DZD) and the maximum limit for the gold card set at one million Algerian dinars
(1,000,000 DZD). *

- After a successful payment, the taxpayer is notified within their private space of the
outcome through receiving a receipt confirming the executed payment process. In cases of
force majeure that permanently affect the portal's readiness and accessibility, the General
Directorate of Taxes undertakes to inform the taxpayer enrolled in the alternative system for
declaring and paying tax obligations, without compromising the taxpayer's rights.

- The data transmitted is considered legally issued by the enrolled taxpayer or their
authorized representative. The electronic authentication system of the portal is the cornerstone
of this principle.

- During the declaration entry process, the data undergoes monitoring to enhance its
not affect the tax compliance level of the declaration credibility. This monitoring does
content, which is the responsibility of the relevant authorities to assess. In this regard, the
declarative principle of the Algerian tax system is preserved within the portal's functions

- The portal is equipped with an electronic certificate obtained from an authentication
authority, ensuring its legitimacy for the enrolled taxpayer. Pre-encryption of data exchange
operations between the electronic portal and the computer login tool, electronic panel, and
others for the enrolled taxpayer occurs before transmission over the internet. Therefore, all
exchanges are guaranteed.

-Issuing a receipt ensures the taxpayer's proper acknowledgment of the declaration and
remote payment. Additionally, it preserves all tax declarations and payment transactions that
are technologically exploitable by the tax authorities in the archive, in the form submitted by
the taxpayer.?

1.2 Foreign tax systems
11.2.1 The French tax system

11.2.1.1 Definitoin of the French system :

based on the direction Générale des Finances publiques and french tax law The French
tax system is a comprehensive set of laws and regulations that govern the imposition of taxes
on individuals and companies in France, aiming to generate revenue for the government and
ensure taxpayer compliance. This system is based on the principle of progressive taxation,
where tax rates increase with the taxpayer's income or wealth. It includes various taxes such
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as income tax, value-added tax (TVA), and corporate tax, as well as other taxes like wealth
tax, inheritance tax, and gift tax. The system aims to achieve fairness, equity, and promote
economic growth and social welfare.

11.2.1.2 The types tax in French system :

The French tax system includes a variety of taxes such as income tax, value-added tax
(VAT), and corporate tax, in addition to other taxes such as wealth tax, inheritance tax, and
gift tax.

11.2.1.2.1 Corporate Income Tax (IS) :

The corporate tax primarily concerns the profits earned by certain companies and legal
entities.

Determination of the taxation of profits

In accordance with the provisions of the first paragraph of Article 209 of the Tax Code
(CGI) relating to territorial rules, the place of operation of companies primarily determines -
subject to reservations arising particularly from the application of international conventions -
the taxation of profits subject to corporate tax.

Corporate tax applies to profits generated by companies within the company when
corporate tax (1S) is imposed:

-If they fall under the category of capital companies, which includes joint-stock
companies (SA, SAS), limited liability companies (SARL), and stock limited liability
companies (SCA). This also includes companies practicing medicine and pharmacy (SEL,
SELARL);

-Depending on their activity, some legal entities are subject to corporate tax even if they
are not classified as capital companies. This includes civil companies engaged in industrial or
commercial activities and associations that generate financial returns;

-Corporate tax is imposed only on the profits of the company if it operates in France,
meaning it must engage in regular commercial activities in the country;

-Generally, the company is not subject to tax on profits generated abroad, and it must
declare the profits earned by the company on French territory as a whole.!

You must declare the corresponding profits and pay corporate tax in France, in addition
to contributing to rental income if applicable:

- If you engage in real estate trading activities in France;

- If you are a foreign capital company and own a stake in a French company (SCI, GIE,
participating company, SNC, etc.);

- If you rent out properties in France yourself, through a company, or through a real
estate civil company.

! Direction Générale des Finances publiquesFrance IMPOT SUR LES SOCIETES: 16/02/2023
https://www.impots.gouv.fr 3/05/2024.
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Paragraph 2 of Article 218 A of the General Tax Code states that legal entities engaging
in activities or owning assets in France without having their main offices there are subject to
taxation at the place determined by decision of the Minister of Economy and Finance

Article 23 ter in Appendix IV to the General Tax Code determines the location for
imposing taxes on companies and legal entities engaging in activities or owning assets in
France without having their main offices as follows:

- For companies or legal entities engaging in activities in France in one or more
establishments, the place is the main establishment;

- For companies or legal entities regularly engaging in business or professional activities
in France without having an establishment, it's the foreign business tax service;

- For companies or legal entities owning real estate properties in France without
engaging in any non-real estate activities, it's the location of these real estate properties.

-1f the application of this rule results in multiple places of taxation, the tax related to all
relevant real estate properties is determined by the foreign business tax service.

Normal Corporate Tax Rate*
Taxable Activities:

You must declare the corresponding profits and pay corporate tax in France, as well as
contribute on rental income if:

- You engage in real estate trading activities in France;

- You are a foreign capital company holding a stake in a French company (SCI, GIE,
holding company, SNC, etc.);

- You rent out properties in France either personally, through a company, or through a
real estate investment company.?

- The normal corporate tax rate :

The normal corporate tax rate is determined in accordance with the provisions of the
first paragraph of Article 219 of the General Tax Code.

The normal corporate tax rate is 25% for financial years commencing on or after
January 1, 2022 (for reference: it was 28% and 26.5% respectively for financial years
commencing on January 1, 2020, and January 1, 2021).

Table 11: The corporate tax rate

Profits included Turnover < 10 M€ Turnover > 10 M€

'Direction Générale des Finances publiques France IMPOT SUR LES SOCIETES:
13/09/2023.https://www.impots.gouv.fr 3/05/2024.

2 Direction Générale des Finances publiques IMPOT SUR LES SOCIETES MAJ International-professionnels
13/09/2023  :https://www.impots.gouv.fr 3/05/2024
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Between 0 € and 42,500 € (1) 15% 25%

Beyond 42,500 € 25% 25%

Source:the first paragraph of Article 219 of the General Tax Code, Direction Générale des
Finances publiques, ,France,https://www.impots.gouv.fr

The new ceiling of €42,500 (compared to €38,120 previously) applies to the taxation of
results for financial years ending on or after December 31, 2022, and subject to the conditions
for benefiting from the reduced rate provided for in section b of article 219 of the CGI.

For financial years ending on or before December 30, 2022 (inclusive), the ceiling is
€38,120.

Corporate tax due at the normal rate is calculated by applying this rate to the taxable
profit rounded to the nearest euro without any deductions at the base, or discounts for low
taxes.

Companies with a turnover of at least €7.63 million and whose corporate tax exceeds
€763,000 are also liable for the social contribution, which represents 3.3% of the corporate tax
due.!

- DECLARE AND PAY CORPORATE TAX.

Since January 1, 2015, all companies subject to the real taxation regime are required to
electronically transmit their financial statements and attachments.

This procedure allows the concerned companies to transmit, in dematerialized form,
either directly (EFI procedure) or through one or more authorized service providers called
"EDI partners", their financial statements and most of their attachments.?

Tax Obligations
All companies must file their financial statements electronically.

The declaration (form number 2065-SD)(appendix 9) along with its attachments must
be submitted either:

- On the second working day following May 1 if the fiscal year coincides with the
calendar year;

- Within three months of the end of the fiscal year, if the closing date is not December
3L

You must calculate and pay corporate tax voluntarily. The payment is spread throughout
the year and is done using installment statements (number 2571-SD)(appendix 10) and final
statements (number 2572-SD)(appendix 11) transmitted electronically.*

! Direction Générale des Finances publiques France IMPOT SUR LES SOCIETES.
16/02/2023https://www.impots.gouv.fr 3/05/2024

2 Direction Générale des Finances publiques France. DECLARER ET PAYER L'IMPOT SUR LES SOCIETES
. 04/08/2020. https://www.impots.gouv.fr 4/05/2024
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11.2.1.2.2 The income tax (IR)
- Definition of The income tax,

The income tax (IR) is a direct tax that applies to all income received by individuals
during a fiscal year. In France , this tax was Established in France over a century ago, the
income tax is also known by the acronym IR. Instituted by the Finance Act of 1914, the first
year of taxation came into effect in 1916. Initially implemented to finance the war effort and
the country's reconstruction.?

This tax applies to all income received by individuals during a fiscal year.

Any person with tax residence in France and not exempt from taxes must declare their
income tax annually.®

The different sources of income that are subject to income tax (IR) are as follows in
France:

- Salaries

- Investment income

- Replacement income (Social Security benefits, unemployment benefits, etc.)
- Capital gains

- BIC, or industrial and commercial profits

- BA, or agricultural profits

- BNC, or non-commercial profits

- Pensions and annuities

- Remuneration of directors of certain companies, etc.*

Taxable Income

Individuals with their tax domicile in France are subject to French income tax on their
entire income from both French and foreign sources, regardless of their nationality.

Income tax is calculated based on the various incomes of the tax household, including
the taxpayer, their spouse, and their children or dependents. The tax rate is determined
according to a progressive scale ranging from 0 to 45%, depending on the family quotient.

! Direction Générale des Finances publiques IMPOT SUR LES SOCIETES. 13/09/2023:
https://www.impots.gouv.fr 4/05/204

“Direction Générale des Finances publiques France dnfonet impot sur le revenu 12/11/2020: https://infonet.fr/
16/05/2024 . H 19:00

®Direction Générale des Finances publiques france impot sur le revenu. www.impots.gouv.fr 16/05/2024. h
20:30

“Direction Générale des Finances publique:france . Infonetdmpot sur le revenu 12/11/2020  https://infonet.fr/
16/05/2024 . H 19:00.

42


https://www.impots.gouv.fr/
https://infonet.fr/
http://www.impots.gouv.fr/
https://infonet.fr/

Chapter 11: Case Study

The calculation methods come with numerous provisions allowing for extensive
customization of taxation. In addition to deductions, there are numerous tax reductions and
credits, such as a tax reduction for employing a domestic worker and a tax credit for childcare

expenses.!
Table 12: Income Tax Scale

Taxable Income (per family quotient part)

Below 11,294 euros 0%
Between 11,295 and 28,797 euros 11%
Between 28,798 and 82,341 euros 30%
Between 82,342 euros and 177,106 41%

euros
45%

Over 177,106 euros

Source : Jean -victor semeraro,Le baréme de I’imp06t sur le revenu ,26/04/2024 ,10h57,
capitaller site économique de france, www.capital.fr , 15/05/2024

- Income Tax Declaration
You have to report your income to the tax department if you are resident in France or
your tax domicile is in France, and if you live abroad but your resources come from France,

you must also declare your income.
You should make this statement even if you have received little (or no) resources.

This can allow you to benefit from:
Get a notice of non-taxationnecessary to qualify for certain aid (e.g. housing aid)

Request reimbursement of tax credits to which you are entitled

Example :
You can get a refund of a child care expense tax credit, whether it's at your home or

outside.
- In 2024, you can report your income on paper form if you are in any of the following :

Your principal residence is not equipped with internet access
Your main residence is equipped with internet access, but you are not able to file your

return online

! Direction Générale des Finances publiques france impot sur le revenu. www.impots.gouv.fr « 15/05/2024 «

20:30.
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You will use the pre-filled paper return received in April/May 2024. Depending on your
situation, it's the declaration 2042 (appendix 12) or No. 2042 C (appendix 13). The
declaration No 2042 RICI (appendix 14) groups the major tax reductions and credits, and If
you don’t receive a printout (1st declaration, change of address, change of family situation),
you can download the necessary declarations from the end of April/beginning of May on
Service-Public.fr or on the tax website.

Some income is to be reported on a accompanying declaration. You can also download
them online.

The main supporting declarations are as follows:

- Form 2044 for property tax return.
- Form 2074 for the declaration of capital gains.
- Form 2047 for income received abroad.

Before signing your return, you must check information indicated and, if necessary,
correct and complete them. And You must contact the supporting documents to file a paper
return only if the documents are prepared by you (e.g. a detailed list of your actual
costs).However, keep the other supporting documents for 3 years in the event of a request
from the administration.

The tax return must be filed by 21 may 2024 at 11:59 pm, including for French
residents abroad.

Notice:You must use a paper return if you are reporting for 1™ once your income, and
you weren't attached to your parents' statement the previous year. !

11.2.1.2.3 Value added tax ( TVA)

Individuals or legal entities engaging in economic activity independently or on a regular
basis are subject to value-added tax (TVA), where such activity must involve a direct
consideration.

The operations subject to value-added tax (TVA) include the following:
- Sales.

- Services.

- Intracommunity acquisitions (AIC).

- Imports.

Individuals conducting these types of operations are liable for value-added tax (VAT).

! Direction de I'information Iégale et administrative (Premier ministre) mpot sur le revenu - Déclaration de
revenus annuelle 17/04/2024 . www.service-public.fr 16-05-2024 . H 20:20.
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Table 13: illustrates the VAT rates

Percentage Application
20% The standard rate applied to most goods and services
Prepared food products, hotel accommodation, public
10% transportation, and other services such as museum and zoo
admissions

Books, medical equipment, some unprocessed food,
5.5% equipment and services for disabled individuals, cultural and
artistic activities online for beneficiaries outside France

Medicines, press and blood products, sale of animals for

2.1% .
slaughter, processed meat, newspapers, and magazines

Source: Prepared by the two students based on the Direction Générale des Finances
publique,france ,TVA,11/05/2022, www.impots.gouv.fr

11.2.2 The Jordan Tax System

11.2.2.1 Definition of the Jordan Tax System :

The Jordanian tax system is a set of laws and principles that regulate the imposition and
collection of taxes in the Hashemite Kingdom of Jordan. This system primarily relies on the
constitution, which sets forth general tax principles such as the legality principle, stating that
taxes can only be imposed or amended by law, and the principles of equality and social
justice, ensuring that taxes are progressive, with higher income individuals paying a greater
percentage of their income compared to lower income individuals. The Jordanian tax system
also relies on statutory laws like the Income Tax Law and its amendments, which specify
detailed rules regarding taxpayer definitions, tax obligations, and tax administration. This
system includes constitutional constraints that protect taxpayer rights and ensure the
achievement of equality and social justice.!

11.2.2.2. the types tax in jordan system :

The main types of taxes in the Jordanian tax system are:
11.2.2.2.1 The icome tax :

Income tax is a tax imposed on the profits and income earned by individuals and
companies. This tax is collected by the state and used to fund public services and government
projects. In Jordan, income tax includes income earned from salaries, wages, business
activities, and crafts both within and outside the country. The tax rates vary based on the type
of income and the tax category, ranging from 7% to 20% for individuals and from 14% to
35% for companies depending on the sector. The law aims to effectively regulate and collect

1 Malkawi« Bashar H.; Haloush« Haitham A.<The Case of Income Tax Evasion in Jordan: Symptoms and
Solutions<Journal of Financial Crime«15(3)« 282-294.
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taxes, provide exemptions and incentives, and ensure compliance through a system of tax
filings and audits.

The income subject to this tax:

Any income generated in the Kingdom for any person, regardless of their place of
residence, is subject to taxation, including the following types of income:

1. Income derived from business activities.

2. Interest, commissions, discounts, currency exchange differences, profits and returns
from banks, and other legal entities.

3. Royalties.

4. Income from the sale of goods, whether sold within the Kingdom or exported from

5. Income from the sale or rental of movable property located in the Kingdom.

6. Income from the rental of real estate located in the Kingdom and income from
mortgages.

7. Income from the sale or rental of intangible assets located in the Kingdom, including
goodwill.

8. Income from insurance premiums received under reinsurance contracts for risks located
within the Kingdom.

9. Income from telecommunications services, including international communications.t

Table 14: Income Tax Scale

Category Tax Rate

Taxation of Taxable Income for Individuals

1. Seven percent for every dinar of the first 10,000 dinars 7%
2. Fourteen percent for every dinar exceeding 10,000 dinars 14%
3. Twenty percent for every dinar thereafter 20%

Taxation of Taxable Income for Legal Entities

1. Fourteen percent for the industrial sector 14%
2. Twenty percent for all legal entities (except specified) 20%
3. Twenty-four percent for specific industries (telecom, etc.) 24%

Y bl 5 Jaal s s ¢ 4Dl g Jaall Ay im0l < 2014 2l 34 8 el e 17 ol !
2024/05/05 « jo.https://istd.gov
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4. Thirty-five percent for banks 35%

Source: Prepared by the two students based on:

G el 5 Jadl sy alaed 5 J3al Cag i (g 2013 Cad (33) iy oo 4 11 )
/https://istd.gov.jo

. Individuals with taxable income must submit their tax returns using the approved form by the
end of the fourth month following the end of the tax period.

. Heirs or representatives must submit a tax return for deceased individuals within ninety days of
the date of death.(appendix 15)

. Guardians, trustees, appraisers, liquidators, and bankruptcy agents must submit tax returns for
those they represent.

. Married couples with taxable income can file a joint tax return with their consent.

. Certain categories are exempt from filing tax returns according to a system established for this
1
purpose.

11.2.2.2.2 General Sales Tax (GST) / Value-Added Tax (VAT)
- Definition of Sales Tax:

Sales tax applies to the sale of any goods, services, or both, unless such sale is non-
taxable or exempt under the provisions of this law.?

.The importation of any goods or services from outside the Kingdom or from free zones,
cities, and markets, is subject to tax, unless such importation is non-taxable or exempt under
the provisions of this law.

- Goods and Services Subject to Special Tax:

o Mineral lubricating oils, preparations, and lubricating materials consisting of mineral
lubricating oils, and additives containing at least 70% by weight of petroleum oils or
mineral oils.

o Soft drinks.

o Beer, including non-alcoholic beer.

o Undenatured ethyl alcohol.

« Intoxicants and alcoholic beverages, including wine and other fermented drinks.

e Tobacco and tobacco products.

e Cars.

e Mobile phone and mobile radio subscription services.

o Petroleum derivatives.

o Air travel tickets to destinations outside the Kingdom, which include a departure
segment from any of the Kingdom's airports.

e Horses.

2024/05/05 ,_jo.https://istd.gov «os ¥ clankl 5 b=l 5505 ¢ w5 ol g o 06 ¢ 2013 wd 33 45, 046 e 17 52l

2 Oxford university <A look at tax regulations for investors in Jordan :https://oxfordbusinessgroup.com/
<2015 « 18-05-2024 <H 23:00.
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Perfumes.

Cosmetics.

Precious and semi-precious stones.
Artistic and antique pieces.

- General Sales Tax (GST) Rate:

Under this law, a general tax of 16% is imposed on the importation of any goods or services
or the sale of any of them, based on the value of these goods or the fee for these services?..

- Declaration of general and private sales tax

o The taxpayer who is obligated to pay the general tax must submit a declaration to the
department every two months, specifying their sales of goods and services, their
values, and the amount of general tax due. The two months are considered one tax
period (Appendix 16).

o The taxpayer who is obligated to pay the special tax must submit a monthly
declaration to the department, specifying the value of their sales of goods and services
subject to the special tax, and the amount of tax due. Each month is considered one tax
period (Appendix 17).

o The director is responsible for determining the start and end of the tax period for the
registrant.

The director has the authority, in special cases, to extend the tax period for the taxpayer,
provided it does not exceed six months. The taxpayer must submit the declaration on the
approved form from the department for each tax period, even if no sales were made during
that period. They must pay the due tax within the month following the end of the tax period,

and the director may grant an additional extension of up to one month for this purpose 2.

11.2.3 The Tax System in the United States

11.2.3.1 :Definition of the Tax System in the United States

The overall tax system in the United States is progressive, meaning that the percentage
of income paid in taxes increases as income increases. This means that individuals or
households with higher incomes not only pay a larger amount in taxes, but they also pay a
higher percentage of their income in taxes. For example, a person earning $100,000 annually
might pay 25% of their income in taxes, while someone earning $30,000 might only pay 10%.
Conversely, the tax system can also be regressive or proportional. A regressive tax system is

one where the percentage of income paid in taxes decreases as income increases, while a

By ool laall s Jsal 5,5 4994 @l 6 8, oo, alass g claall ol dolsll 4l 38 6 5, ilal

.202/05/05/https://istd.goV.jO «os Ve wiall 5 o531 5 515 (1883 2 B 13, 0,56 ¢ 6ar 5 landl s el 2y pall 046 0 16 5501 2
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proportional tax system means that everyone pays the same tax rate regardless of income. A
particular tax system may contain elements of more than one approach, such as imposing a
flat tax rate on income up to a certain amount and then progressively increasing rates on
higher income. Within the overall tax system, some taxes might be progressive while others
might be regressive, which is the case in the United States .

11.2.3.2 the typestax in system the United States
11.2.3.2.1 Federal Income Taxes

The federal income tax in the United States is considered the most visible, complex, and
debated tax. This tax was established with the ratification of the 16th Amendment to the
United States Constitution in 1913. It is imposed on wages, salaries, as well as income from
other sources such as interest, dividends, capital gains, self-employment income, alimony, and
prizes.

The profits subject to federal income tax in the United States include:

- Wages and salaries.

- Interest.

- Dividends.

- Capital gains.

- Self-employment income.
- Food allowances.

- Prizes?

federal - Tax Scale:

Table 15: in the ""The federal income tax has seven tax rates in 2024 as shown the
following table

For Married Individuals Filing
Tax Rate For Single Filers Joint Returns For Heads of
Households
10% $0 to $11,600 $0 to $23,200 $0 to $16,550
12% $11,600 to $47,150 $23,200 to $94,300 $16,550 to $63,100
$63,100 to
0 H
22% $11,600 to $100,525 $94,300 to $201,050 $100.500

! Brian Roach«Taxes in the United States: History: Fairness¢ and Current Political IssueTufts University Global
Development And Environment Institute« page 1 and 2

2 Brian Roach«Taxes in the United States: History« Fairness¢ and Current Political IssueTufts University
Global Development And Environment Institute« page 4

49




Chapter 11: Case Study

$100,500 to
0 )
24% $100,525 to $191,950 $201,050 to $383,900 $191,950
$191,950 to
0 )
32% $191,950 to $243,725 $383,900 to $487,450 $243,700
$243,700 to
0 )
35% $243,725 to $609,350 $487,450 to $731,200 $609,350
37% $609,350 or more $731,200 or more $609,350 or more*

Source : Alex durante , 2024 tax brackets ,9/11/2024,Tax Foundation | Principled Research.
Insightful Analysis. Engaged Experts. , 15/05/2024

11.2.3.2.2Social Insurance Taxes

federal programs such as Social Security, Social insurance taxes include taxes for
Medicaid, and Medicare. These taxes are imposed on salaries and wages, as well as income
employment. For employees, these taxes are deducted directly from their paychecks -from self
employed individuals must pay these -ir pay stubs. Selfand appear as "FICA" taxes on the
.taxes when filing their federal tax returns

Social insurance taxes are divided into two parts: a 12.4% tax to fund Social Security,
d Medicare, which is where the employee and employer each pay half, and a 2.9% tax to fun
also split between the employee and employer. Income above $106,800 is exempt from Social
.Security tax, while the Medicare tax applies to all wages

income individuals pay a lower-Social insurance taxes are regressive because higher
income individuals. For example, someone -percentage of their income compared to average
earning $45,000 pays 7.65% of their income in taxes, while someone earning $300,000 pays
2.only 3.7%

11.2.3.2.3 Federal Corporate Taxes

Corporate tax is the tax imposed on corporations, requiring them to submit federal tax
forms that are in many ways similar to the forms individuals complete. Corporate taxable
income is defined as total revenues minus the cost of goods sold, wages and salaries,
depreciation, repairs, interest paid, and other deductions. Therefore, corporations can take
advantage of various deductions to reduce their taxable income, potentially resulting in paying
less or even no tax at all, and sometimes even receiving a refund from the federal government.
Corporate tax rates change gradually, similar to personal income tax rates, and are calculated
on a marginal basis, ranging from a minimum rate of 15% to a maximum marginal rate of
39%. Like individuals, the effective tax rate corporations pay is lower than their marginal tax
rate.

1Alex durante . 2024 tax brackets . Tax Foundation | Principled Research. Insightful Analysis. Engaged
Experts.. 15/05/2024
2 Reference previously mentioned. page 6
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Table 16: Federal Corporate Taxes

Income Range Tax Rate
$0 to $50,000 15%
$50,000 to $75,000 25% + $7,500
$75,000 to $100,000 34% + $13,750
$100,000 to $335,000 39% + $22,250
$335,000 to $10,000,000 34% + $113,900
$10,000,000 to $15,000,000 35% + $3,400,000
$15,000,000 to $18,333,333 38% + $5,150,000
$18,333,333 and up 35%"

U_ILNUJ LLIM’(LL\)GA Lu\)J ) d);.);]]} d)‘.n:\}.m]]} L;SUJH L;'\f)"a'“ e\Lﬂl , qlL«_ll e B)Lﬂ ,guu‘,l“ L\u‘ ’f_ﬂ)‘gr. ?MA
8702,2013 Uls» i 52,02 aaal | il

- The profits subject to federal corporrate tax:

The profits subject to federal corporrate taxThe individuals subject to this tax in this text
are the owners of companies or commercial entities that operate as independent entities and
generate income from their business activities.?

11.2.3.2.4 Federal excise taxes

Federal excise taxes are taxes imposed on the production, sale, or use of specific goods,
typically collected from manufacturers and retailers. These taxes encompass a wide range of
products such as tires, telephone services, air travel, transportation fuels, alcohol, tobacco, and
firearms. Unlike sales taxes, these taxes are usually embedded in the price of the product, and
consumers often do not clearly perceive the excise taxes they pay. Excise taxes serve as an
example of regressive taxes, as individuals with lower incomes tend to spend a higher
proportion of their income on products subject to these taxes, especially gasoline, tobacco,
and alcohol products.

11.2.3.2.5 Federal Estate and Gift Taxes

The estate and gift taxes are federal taxes imposed on the wealthiest Americans when
large estates are transferred to beneficiaries or when large gifts are given. The estate tax is
applied to the value that exceeds the exemption amount and is imposed on large estates when
they are transferred to beneficiaries after the owner's death. The gift tax is imposed to prevent
individuals from transferring their assets to beneficiaries tax-free during their lifetime. These
taxes are considered the most progressive element of the BG federal tax system, as they are
paid exclusively by individuals with considerable assets, and the majority of these taxes are
paid by a very small percentage of the wealthy.

Dgme A1 (02 22l il Olal s Aste (i e 12 ) (6 314y (6 g el (S0 V1 el plladl ¢ Ll e Bl ¢ s ) il Ol pae !
87_-.2013
2 Reference previously mentioned . page 6 and 7
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Table 17: The estate and gift tax rates, as outlined in the table, are as follows:

Year Exemption Estate Tax Gift Tax Maximum Gift
Amount Rate Exemption Tax Rate
2001 $675,000 55% - -
2009 $3.5 million 45% %T; (‘)‘gger 45%
2010 No estate tax - - -
2011 $1 million 55% - -
Source: Brian Roach,Taxes in the United States: History, Fairness, and Current Political

IssueTufts University Global Development And Environment Institute, page6 and 7

11.2.3.2.6 State and Local Taxes

Like the federal government, state governments also rely on tax revenues to fund public
Expenditures and transfer programs. Similar to the federal government, state governments
depend on various tax mechanisms, including income taxes, excise taxes, and corporate taxes.
Therefore, much of what was previously discussed applies to the tax structures in place in
most states. However, there are some important differences worth mentioning.

First, most states (45 as of 2010) have implemented some type of general sales tax.
State sales tax rates range from 2.9% (Colorado) to 8.25% (California). Some states reduce
the tax rate on certain goods considered necessities, such as food and prescription drugs. For
example, the general sales tax in Illinois is 6.25%, but most food and drug sales are taxed at
only 1%. Some states with sales taxes exempt certain necessities from taxation entirely. In
most states, localities can impose a separate sales tax. While local sales taxes are generally
lower than state sales taxes, there are exceptions. In New York, the state sales tax is 4%, but
local sales taxes are often higher than 4%.

Unlike income taxes, sales taxes tend to be quite regressive. The reason for this is that
low-income households tend to spend a larger share of their income on taxable items
compared to high-income households. Consider gasoline — an item that tends to be a smaller
share of total expenditures as income rises. An increase in state taxes on gasoline impacts
low-income households more than high-income households. Some states, such as Idaho and
Kansas, offer low-income households a tax credit to compensate for the regressive nature of

state sales taxes.

Forty-one states levy an income tax. Most of these states have several progressive tax
brackets (up to 12 rates) similar to federal income taxes. However, state income taxes tend to
be much less progressive than federal income taxes. Six states have only one income tax rate,
meaning their income tax approaches a flat tax. Several more states approach a flat tax
because the top rate applies at a low income or the rates are relatively constant. For example,
Maine’s two tax rates are 6.50% and 6.85%.

Another important difference between the federal tax system and the taxes imposed at
the state and local levels is the use of property taxes. In fact, property taxes tend to be the
largest revenue source for state and local governments. The primary property tax levied in the
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U.S. is a tax on real estate, including land, private residences, and commercial properties.
Generally, the tax is an annual assessment calculated as a proportion of the property’s value,
although the formulas used by localities differ significantly. Property taxes are commonly
collected at a local level, but a share of property taxes is allocated for state purposes. Property
taxes tend to be regressive, although less regressive than excise and sales taxes. The reason
for this is that high-income households tend to have a lower proportion of their assets subject
to property taxes. While renters do not directly pay property taxes, most economists conclude
that the costs of property taxes are largely passed on to renters in the form of higher rents? .

11.3 A comparative study:

A comparative study is considered an essential part of academic research as it provides
a comprehensive view of the subject to be analyzed from different perspectives. This study
aims to present a comparative analysis of the Algerian declaratory tax system in comparison
with foreign tax systems.

11.3.1 A Comparisone Algerian Tax System and Foreign Tax Systems
Between th (France, Jordan, USA)

We will compare the two systems by presenting the nature of each system, the types of
taxes that comprise the system, as well as both electronic and paper declarations. This is
illustrated in the table below.

! Previous Reference. page 7.8.9

53



Chapter 11: Case Study

Table 18: Comparison of the Algerian Tax System and Foreign Tax Systems (France,

Jordan, USA)

DATA Algeria France Jordan US.A
The nature of the system declarative declarative declarative declarative
- Real Profit
System i
Type of system - Single fixed tax Rg;;t::gﬂt - Unified - Unified system
system system
- simplified
system( canceled)
- in real profit
system:
- tax on gross
income : it
consists of 6
categories
-corporate profit
tax
- value-add-tax
(TVA) - Federal Income Taxes-
Taxes and other | -income tax : _ Social Insurance Taxes
fees:(wealthtax- | impsed on | Income tax:it
purification fee - | individuals | 1S dividedinto | - Federal Corporate Taxes
_ health fee - - corporate | WO yPes, - Federal excise taxes
The taxes that comprise . incometax for | - Federal Estate and Gift
this system mter.n al tax individuals Taxes
co.nsumptlon fee- | -valueadd and corporate - State and Local Taxes
insurance fee) tax (VAT) income tax
- Single fixed tax | -Taxesand | - property tax
system:Single other fees

fixed tax a yearly
single tax imposed
on natural persons
who are self-
employed ,
professionals ,
traders , and
craftsmen
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Electronic and paper
declarations

- in real profit
system:form
(G50) is used to
declare corporate
income tax , gross
income tax ,VAT ,
and DT the
declaration is
monthly and can
be submitted
either on paper or
through
»jibayatic» portal
- Single fixed tax
system:Annual
paper tax
declaration
Form G12:
estimated
declaration and
form G12 Bis :
supplementary
declaration

Income tax
:People who
are filing their
tax return for
the first time
and were not
included in
their parents'
tax return the
previous year
must use the
paper return.
Individuals
residing in
France or
whose tax
domicile is in
France, and
even those
living abroad
but whose
resources
come from
France, must
report their
income to the
tax department
using form
2042 within
the specified
time frame via
the official
website
WWW.Service-
public.fr.

Corporate

Taxes: all

companies
subject to the

The icome
tax :
Individuals
and companies
with taxable
income must
submit their
tax returns
using the
approved form
(Appendix 10)
by the end of
April. As for
married
couples with
taxable
income, they
can file a joint
fax
return.General
and private
sales tax:
The taxpayer
subject to the
general tax
must submit a
declaration to
the department
every two
months using
the specified
form
(Appendix
11). As for the
taxpayer
subject to the
special tax,
they must
submit a

Declaration of the federal
income tax :

- Citizens and residents of
the United States use Form
1040 to file their annual
income tax return.
(appendix18)

- Payment and filing are
done electronically via the
official website
www.irs.gov by April 15.1
Declaration of the federal
Corporate Taxes:
Companies must file a tax
return regarding their
financial information using
Form 1120(appendix 19)
through the official
website www.irs.gov2. An
automatic six-month
extension for filing the tax
return can be requested
using Form 70043 , but
this does not postpone the
payment due date
. - The payment and filing
deadline is April 15 for
regular corporations.

- The payment and filing
deadline is March 15 for
small corporations and
partnerships.

Declaration Federal
Estate and Gift Taxes :
Wealthy individuals are

required to declare and pay

Department of the Treasury Internal Revenue Service instructions for form1040 dec 27 2023

WWW.irs.gov-America. page 3and 7

2 Department of the Treasury Internal Revenue Service U.S. Corporation Income Tax Returnjan «

2024.www.irs.gov - America
8 business income tax . information. and other returns. 4 dec . 2024 . Internal Revenue Service | An
official website of the United States government (irs.gov) . America
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http://www.irs.gov/?fbclid=IwZXh0bgNhZW0CMTAAAR20JtLVfdTrQhyTApl7MgbgPyY-dCPeyvgQGX05nyTnGMypTEzSflVjsjc_aem_ARRDiZeQtHZi0La7p7t6WmhngJjRvmnOyifmsR9XHtOydVyqbIWcjWvLAPi0EmlyoBVUBsTdrzia3RbrHKKVyDM1
http://www.irs.gov/
http://www.irs.gov2/
http://www.irs.gov/?fbclid=IwZXh0bgNhZW0CMTAAAR20JtLVfdTrQhyTApl7MgbgPyY-dCPeyvgQGX05nyTnGMypTEzSflVjsjc_aem_ARRDiZeQtHZi0La7p7t6WmhngJjRvmnOyifmsR9XHtOydVyqbIWcjWvLAPi0EmlyoBVUBsTdrzia3RbrHKKVyDM1
http://www.irs.gov/?fbclid=IwZXh0bgNhZW0CMTAAAR20JtLVfdTrQhyTApl7MgbgPyY-dCPeyvgQGX05nyTnGMypTEzSflVjsjc_aem_ARRDiZeQtHZi0La7p7t6WmhngJjRvmnOyifmsR9XHtOydVyqbIWcjWvLAPi0EmlyoBVUBsTdrzia3RbrHKKVyDM1
https://www.irs.gov/
https://www.irs.gov/

Chapter 11: Case Study

real taxation
regime are
required to
electronically
submit their
financial
statements
using form
number
(2065-SD)
via the
official
website
[https://www.
impots.gouv.f
r/internationa
l-
professionnel
/impot-sur-
les-societes]
-As for the
value-added
tax (VAT), it
isa
withholding
at source.

monthly
declaration to
the department
using the
specified form
(Appendix
12).
Both of these
taxes can be
declared either
paper form in
to the Income
and Sales Tax
Department or
electronically
through the
official
website
www.istd.gov.
Jo

this tax by completing
Form 706(appendix 20)
and submitting it to the
S within 9 months of the IR
decedent's date of death.
An extension of 6 months
can be requested using
1.Form 4768
Declaration Federal excise
taxTaxpayers must use :
IRS Form
720(appendix21)which is ,
a federal excise tax return.
The form requires details
about the type and quantity
of taxable products that
were produced or
distributed during the
reporting period. The
form is filed on a quarterly
basis. The filing deadlines
for the form are:
April 30 for the first -
quarter (January, February,
(March
July 31 for the second -
(quarter (April, May, June
October 31 for the third -
quarter (July, August,
(September
January 31 for the fourth -
quarter (October,
(November, December2
DeclarationState and local
The filing of these :taxes
taxes depends on the state
in which the taxpayer
resides and the laws

.applicable in that state

! Department of the Treasury Internal Revenue Service

« United States Estate (and Generation-Skipping

Transfer) Tax Return sep 5. 2023 :Internal Revenue Service | An official website of the United States

government (irs.gov) . america

2 Department of the Treasury Internal Revenue Service
. Internal Revenue Service | An official website of the United States government (irs.gov) . america

page 2

« Quarterly Federal Excise Tax Return

« mar 7. 2023
. page

2

56



http://www/
http://www.istd.gov/
https://www.irs.gov/
https://www.irs.gov/
https://www.irs.gov/

Source: Prepared by the two students based on previous studies.
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11.3.2 Analysis of the differencess table
Analytical Study of Expert Opinions on the Differences Between the Algerian
Declarative Tax System and the Tax Systems of France, Jordan, and the United States

Declarative tax systems are fundamental tools for collecting government revenue, with
-Jordan, and the United States relying on taxpayers' self ,countries like Algeria, France
declarations to ensure tax compliance. However, each country implements this system
differently to suit its economic and legislative contexts

General Nature of the System

n a declarative tax system, which means that individuals and All these countries rely o
.companies must declare their income and profits to the tax authorities using specific forms

Type of System

-Algeria: The tax system varies and includes the real profit system, the single lump -
.(sum tax, and the simplified system (which was abolished according to the 2023 law

France, Jordan, and the United States: A unified tax system is applied, encompassing -
.various types of taxes under a single framework

Taxes Comprising the System

a: The tax system includes taxes such as the general income tax, corporate profit Algeri -
added tax (VAT), and the professional activity tax, along with other taxes and fees. -tax, value
duals, employed indivi-sum tax imposed annually on self-There is also the single lump
.professionals, traders, and craftsmen

The system includes income tax (for individuals and companies), VAT, and : France -
.other taxes and fees

The system includes income tax (divided into individual income tax and : Jordan -
.and property tax (corporate income tax

United States: The system includes federal income taxes, Social Security taxes, federal -
.corporate taxes, federal excise taxes, federal estate and gift taxes, and state and local taxes

Electronic and Paper Declarations

the real profit system, the G50 form is used to declare corporate income Algeria: In -
tax, general income tax, VAT, and professional activity tax, submitted monthly either on
sum tax requires an annual paper -paper or through the "Jibayatik" portal. The single lump
aration using the G12 form for the initial declaration and the G12 Bis form for the decl
.supplementary declaration

France: Individuals filing their tax return for the first time must use the paper -
official website. Companies submit declaration, while other tax returns are filed online via the
SD via the official website, with -their financial statements electronically using form 2065
VAT collected at source
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Jordan: Individuals and companies must file their tax returns using the approved form -
y the end of April, which can be submitted either on paper or electronically Appendix 10) b)
via the official website. Sales tax declarations are submitted bimonthly or monthly, depending
.on the type of tax

I returns using form 1040 United States: Individuals and residents must file their annua -
electronically via the official website by April 15. Companies submit their returns using form
and can request an automatic extension using form 7004. Other federal taxes, such as 1120
.pecific declarations according to set schedulesestate and gift tax and excise tax, require s

-The declarative tax system in Algeria is characterized by its diversity and complexity
compared to the unified systems in France, Jordan, and the United States. The use of
tions in these countries enhances compliance and technology and electronic declara
transparency. Algeria can benefit from these countries' experiences by adopting technology to
.simplify tax processes and improve compliance and transparency in its tax system
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Conclusion

Chapter Two provides a comparative study of declarative tax systems in Algeria,
France, Jordan, and the United States. It begins with an overview of the Algerian tax system,
characterized by its legislation and regulations governing tax collection. The chapter then
analyzes the tax systems in France, Jordan, and the United States, highlighting the use of
technology in tax declaration processes. The study concludes with a detailed comparison of
these systems, emphasizing their similarities and differences. Finally, it offers
recommendations to improve the efficiency and transparency of the Algerian tax system by
adopting best international practices.
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General Conclusion

Conclusion

In this study, we attempted to address the issue of understanding the comparative
aspects between the declarative tax system in Algeria and the tax declaration systems in
France, Jordan, and the United States. The declarative tax system in Algeria is considered a
fundamental building block in the construction of the tax system and achieving financial
transparency. It represents the mechanism taxpayers use to submit their tax declarations and
forms the basis for efficient and organized tax collection. Despite the importance of this
system, it faces challenges related to the efficiency of tax collection.

In comparison with countries like France and the USA, which rely on advanced
electronic systems that allow taxpayers to file declarations quickly and easily, Algeria faces
challenges in fully adopting these technologies. While Jordan focuses on improving its digital
infrastructure, Algeria needs to double its efforts to develop its tax system and enhance tax
collection efficiency.

In conclusion, the continuous updating of the tax system and the adoption of modern
technologies reflect Algeria's aspirations to build a transparent and efficient tax system. This
requires strengthening cooperation between the public and private sectors and directing
investments toward modernizing digital infrastructure to enhance tax compliance and achieve
greater financial equity in the country.

+ Hypotheses Testing

First Hypothesis: the hypothesis has been proven, "There are several fundamental
differences between the Algerian declarative system and the tax systems of other countries
such as Jordan, France, and the United States. These differences include various aspects such
as tax procedures, tax rates, auditing, and monitoring."

Second Hypothesis: the hypothesis has been diproven,”While countries like France,
Jordan, and the United States rely on modern and advanced technology, Algeria is gradually
adopting this technology."

Third Hypothesis:the hypothesis has been diproven, "Although the tax systems in
Algeria, France, Jordan, and the United States may be similar in some respects, they differ in
many aspects, including the documents and tax declarations due to differences in tax laws and
regulations in each country, the deadlines, and the acceptable methods for submitting
documents and tax declarations. The technology used in tax collection and declaration also
leads to differences in the required documents and tax declarations."

+ Study Results

After studying the various aspects related to the declarative tax systems in Algeria and
comparing them with the systems in the countries under study (France, Jordan, and the USA),
and analyzing the respondents, the following results were concluded:
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General Conclusion

- The declarative tax system is a vital tool in the process of tax collection and achieving
tax transparency.

- Algeria relies on digital technologies to facilitate the tax declaration process but is still
in advanced stages, whereas France and the USA use advanced modern technology that
enables taxpayers to submit declarations quickly and easily, with Jordan improving its digital
infrastructure.

- France, the USA, and Jordan adopt the feature of electronic declaration and payment,
unlike Algeria, which relies only on electronic declaration.

- The alignment of the tax system with taxpayers' mentality is considered the
fundamental factor that governs or builds the tax system of any country.

- Despite tax reforms, there are still some shortcomings that need to be addressed and
reviewed.

4+ Recommendations
- Enhance the infrastructure for electronic declarations.

- Collaborate with developed countries to benefit from their expertise in managing tax
systems.

- Simplify tax procedures and reduce bureaucracy in the declaration process, making it
easier for taxpayers to comply with tax laws.

- Use modern technology to improve data quality and speed up the processing of tax
declarations, in line with best practices adopted in other countries.

- Enhance the transparency of the tax system and provide comprehensive information to
taxpayers about tax laws and regulations.

- Study and adopt best practices and successful experiences in tax declaration systems
from other countries and adapt them to the Algerian context.

+ Study Perspectives

- Comparing Algerian tax legislation with that of other countries.
- Evaluating the efficiency of the Algerian tax system in revenue collection.

- Comparing the effectiveness between the Algerian system and those of other countries in

combating tax evasion and achieving tax justice.

- Studying the use of technology in declarative tax systems, such as electronic filing and modern

management systems.

- ldentifying the main challenges facing the declaratory tax system in Algeria.
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Produits financiers

Immobilisations financiéres

Perte Comptable
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Rémunérations dirgeants

=400&
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* %

Etats Recapitulatifs

Chiffre daffaires net des Rabais, remises, ristounes

Solde clients

Provisions clients
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Stocks

Capitaux propres

Résultat net comptable de I'exercise

Dividendes distribués
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Résuitat opérationnel

Sous-traitance générale
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Appendix 13

2042 € DECLARATION COMPLEM ENTAIRE

@ REVENUS 2023 cOMPLEMENTAIRE

EX

REPUBLICHIE —
FRANCAISE -
e Adresse

DIREITION GEREBALE
D65 FIRA RS FU B

11 SALAIRES, GAINS DYACTIONNARIAT SALARIE

DECLARNNT 1 oboaram 2

Gains d2 levée d'oplions atinibubes 3 compler du 25.0.2012; gains d'acquistion d'acikons grabtes aitrbuges
4 compter o 2022012 sur déctsion prse au pis fard ke TR 2015. gains d'acquisition d'actions grabuites abrkbuges
SUF GACEIDN prise  compler du 3UTL 2006 pour leur fraction 24oadam 0000€ ... T o

Gains d'aquistion d'acions griuies abfrbusss swdadsion prise du 8220715 au 3012 301&; gains dacquEldon dacions griukes afrbuges
S derision prse a compier du 31T 2076 pour [eur fradcion mescedand pas 300 000 €

- 2aIn IMmpasabie Apres soatement. . e
- abaitement pour durée de I:IE1En1i:n.

- abgiement de 50%. .
-a:mtewertmemmmmmm.tm

Gans f dEinbuEinns prowenant de parts ou aclions de camed-arest. U, | : | 10K
Gains = deinbutinns provenant de parts de canved-imderest soumk & | mirl:ulmn HHHEEEE 3:1'3!& RUDRS || | 0
Afenis Qendra TassLrante anton por i ndpime o des Taines:
= SAANES IMPISIORES ..ottt e e et e e e e et e e cee e VO H5
IndEmAflEs pour préjudice MO Fracion S éeme & TvEBO e . ... ... oo oeecoeoeeen oo eeeesereeoeces s s e s eeeenecee o TPM 10
Salavies IMpaiies: SARIES BEPAMES SIOMETES. . ..o e et s e eee e DO 1EY
SOMImes exondrdes provenant 4 CET oU de |ours de congs non pris, aferkées 4 Mepangns relrake JeniTeprEs.. ... 15M 104
obiLARNET 1 ObCIABNHT 2 19 FERS A CHAREE T PERS. A HAREED
EN 2004 WOUS N2 Percever pis de salaires dérlares lignes 1GB, 1GE 166 We. .. tokote [ | mone [ | weone [ ]| sqocer [ ]
En 2024 Wols Ne peroever pLE de pensions dacandes lignes 140 186 .. ... THE e THL pathe THP e myocher [ ]

SALAIRES ET PENSIONS EXONERES RETENUS POUR LE CALCUL DU TAUX EFFECTIF

Saln T of PN O TO0NOE STANDE Y (Prond i 38N (3 CONVeNdon aopiaiiz), a0 e 7 ol oon de Fimpd dranget
Saln(ie s e a5 8 EDINGET [ COMNE MANTS parfiews) enond 'S en apaication e Fanicie 14 o mde géndral des mpd's
NN er pas o5 revers (e AF.

obcLARNMET 1 obCIABNHT 3 19 FERS A CHAREE 2 PR, A CHARGE
Sakaes ... SRR ' ! - 18¢ il 10¢
mnmp-aneummmnmu o fevrionisies m.-.uu wemne [ | wewoe [ | weome [ ] geocer [
Fraks Bals fogner iaiéi détaiie surpopir dove .. SRR |1 1BE HE 10€
FERSIONS 08 SIS STANGETE ........oooocco oo s WBH 1BH 1 10H
Fays d¢ POVENance des rayenls o2 Soure SIRGEre ... et 1 RSE| |
r—-T- |
v charga ASH L |
SIGHNATURE DU OU DES DECLARAMNTS
A Le
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Appendix 14

mam  DECLARATION REDUCTIONS D'IMPOT
€2 REVENUS 2023 CREDITS D'IMPOT

ER
REFUBLIQUE
FRANCAISE

srzm Préraim
oiRceTiof riRaLE
CES FIKAHIES PUBLIGUES mm

Hom

Services & la personne, emploi & domidle
51 wous ez Indique en case TOB des dépenses demplol & domidle ou de services 3 la personne vous devez Indiguer cHdessous le monitant comespandant
a thagque type de dépenses:

Garde denfants de moins de 3 ans et de malns de 18 ans handicapés Adomidle. ... ... e BDA
Acoompagnement des enfants de malns de 3 ans et de moins de 18 ans I'andl:apés" EOB
Assktance et alde aux personnes dgées ou handl@pées.. .
Condulte du vehloule personnel des personnes agees, des |:lEl5[H1I'IE hanl:llla:uEE ou Em:elntes |:I|e paﬂ'mlng Ies |:hrunlques . EDD
AcCoompagnement des personnes gées, des personnes I'Elndlcapées ou attelntes de pathologles chroniques™ ... BDE
Entretien de la malson et ravaus ménagers. .. VPOV P RUPRUTPPRUOVRPRRRRNY : - 3
Petlts ravaux de jardinage (@ememes imtdes 4 sﬂm:pnnupri:grd T PP UP PP - 1.1
Travaux de petit bricolage fepavses imiees 4500 € param et par fayer]
Garde denfants de Jans etplus & domilclle. e
Accompagnernent des enfants de 3 ans et plus®. ..

Soutlen scolaire 3 domidle ou cowrs a domiclle.. .

Salns desthétigue a domiclle pour les personnes dﬁ:mchntea
Préparation de repas & domicle ..
Livralson de repas 3 domiclle®.
Callecte et Ivralson a domiclle dE IIngE repasé
Livralson de cowses & domiclle”.

Asskfance Informatique et Intemet h dnmu:lle ﬁwma jmiipa'anﬂ'prﬁgqj TP - | |
salns et promenades danimaux de compagnle pour les personnes dépm.‘ﬂntes BDR
Malntenance, entretien etvigllance temporalres 3 domiclle. ... e EDS
Asskance adminisrative a domidle. ...
TélEassistance et visko assistance. ..

Interprite en langue des sigries .. .
Condulte du vehloule des personnes en cas d‘lmalldltéternpnrare
Acoompagnement des personnes presentant une rn'alldltétu'npnrdlre
Assklance au personnes ayant besoin dune alde temporaire & lew domicle ... .
Conrdination et délvrance des senvices 3 [@ PEISOMNE ... .
Acouell familial. ..

tﬂamﬂdﬂmmdmmnﬁrgﬁi&bdama i.lpmm
CECLA FRHT 1 CACLARANT T FRES. A CHARGE

Cotisations syndicales des salariés et pensionnés sof option fak ndels . TAL | 7a] veeo. TAG

Mombre d'enfants 3 charge poursuivant lewrs études oLk Lyets EH3. SIRERIGIE
Enfants & charge .. . SR PR TUSURPPPRPR - . veeen. TEC |.......?EF|
Enfants 3 charge en résidencealtsmée ... 7m e TED l...... 7esl

Frais de garde des enfants de moins de & ans nds & compter do L1207 T EHFART F HAHT 3" GHRALHT
Enfants & charge .. TP RRVPTPUTPRPRR | = l.....?l:ﬂ .o TGEL
Enfants & charge en résldencealternéa PP RPPPP | - 4 ... TGh

Novm o adrerre dar b ier

SIGNATURE DU OU DES DECLARANTS

A la
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Appendix 19
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Appendix 20

{Rev. Decamber 2018)

Deparimant of the Traasury
Intamal Revenuea Sanice

Application for Automatic Extension of Time To File Certain
Business Income Tax, Information, and Other Returns

» File a separate application for each return.
» Go to www.irs.gov/Form7004 for instructions and the latest information.

OMB No. 1545-0233

Print

Name

identitying numbear

Number, straet, and room or sulte no. (1 P.O. box, see nsTuctons.)

or
Type

City, town, State, and ZiP COGE (1 8 forelgn a0aress, Eter City, PrOVINGE Of State, and COLNtry (TOIOW the COUNtry's practios fof Stering posial Coge).)

Note: File request for extansion by the due date of the retum. See instructions before completing this form.

Automatic Extension for Certain Business Income Tax, Information, and Other Returns. See instructions.

1  Enter the form code for the return listed balow that this application is for .

|

Application Form Application Form
Is For: Code Is For: Code
Form 706-GS{D) 01 Form 1120-ND (saction 4951 taxas) 20
Form 706-GS{T) 02 Form 1120-PC 21
Form 1041 (bankruptcy estate only) 03 Form 1120-POL 22
Form 1041 (estate other than a bankruptcy estate) 04 Form 1120-BEIT 23
Form 1041 {trust) 05 Form 1120-RIC 24
Form 1041-N 06 Form 11208 25
Form 1041-QFT 07 Form 1120-SF 26
Form 1042 08 Form 3520-A 27
Form 1065 09 Form 8612 28
Form 1066 11 Form 8613 20
Form 1120 12 Form 8725 30
Form 1120-C 34 Form 8804 31
Form 1120-F 15 Form 8831 32
Form 1120-FSC 16 Form 8876 33
Form 1120-H 17 Form 8924 35
Form 1120-L 18 Form 8928 36
Form 1120-ND 19

All Filers Must Complete This Part

2 If the organization is a foreign corporation that does not have an office or place of business in the United States,
check here N RO P IS (O AN S I P S i SN L Y I o S R R D SR GRS DI 5o |

3 If the organization is a corporation and is the commeon parent of a group that intands to file a consolidated ratumn,
check here v mceIME B SNIR G0 sWiedE B MR I iedEs ieh bR m e ewme i el sk & o DR SHN
If checked, attach a statement listing the name, address, and employer identification number (EIN) for each member
covared by this application.

4 |f the organization is a corporation or partnership that qualifies under Regulations saction 1.6081-5, checkhera . p [}

5a The application is for calendar year 20, or tax year beginning _,20___,and ending « 2088 .

b Short tax year. If this tax year is less than 12 months, check the reason: ] Initial retum ] Final retum

[[] Change in accounting period 1 Consolidated retum to be filed [[] Other (See instructions—attach explanation.)

6 Tentative total tax . 6

7 Total payments and credits. See instructions . 7

8 Balance due. Subtract line 7 from lina 6. See instructions . 8

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.
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Appendix 21

6 United States Estate (and Generation-Skipping Transfer)

_ Tax Return
Fav_ Augus! 2010} OME M. 1546-D015
= Esiats of & cifizon or residant of tha United Sinbes [sea insinections). To be fiked for
Dicparimant of Ta Treasury decedants dying after Decamber 31, 2HA
Intamal Ravanug Sarvico ™ Go to WL IS, Q0 Foimm TS for InstrucBions and Te katest indomnation.
ia  Decedent's irs! roma and middis infSal fand malden nams, H amy b Decadants lasi rama 2 Decedant's scclal seoury no.
da  CHy, lown, or post offices county; siole or provines; country; and ZIP | 3b Yeor domiclie sstablished | 4 Dale of brth & Dala of death
H o foreign poesial cods
E 65 Exacuinrs adross [numer snd siroct inciuding spartmoent or suite no; ciy, fown,
o post oica: Sinta OF provinga; oouniny; and ZIP oF toraign postal cod) and
o phong na.
E 63  Noma of GROCLRDN |50 Instuctions)
-g 6c  Exaculnrs soclal socurily remban |soa insinactions]
E | PG na.
_'_ 6d  If thors arc mulipks arccutons, chack hers [ and atiach ollst showing ha rams, sddrassos, beiephons rumbans, and SSHs of the aoctional oo,
E 7o  Noma ond iocation ol oo whoro will Wns probatod of astabe sdminissmd Th T radm b
B I decedent died tesiale, check hers e [ and attach 2 cerifled copy of the wil.| 9 F you exbendad the Hime to ke this Form 708, Chec hars e D_
0 Fcheduie R-1 = BiEchad, check nase |:|| 14 Hyoa e eshreing e vale ¥ s536E incided in The gues s on e 1 pursent i e specisl e of Reg . sechon XUArd-2E i, chech e = ]
1  Total groes estete less exciusion (from Part 5—Recapliulation, hem 13 . 1
2  Teniative inial allowabie deductons (from Part 5— Recapiulation, Item 24) . 2
38 Tentative taxeble estate (subtract line 2 from line 1) . 33
b Siabe oeath tan deducton - 3b
¢ Taxable estate {subtract Ine 30 from IInE E-En 3c
4  Adjusted faxebie gits (s Instnuctions) 4
& Addines3c and 4 B
& Tmtmwemmmeam:ununllres.mmemnu-elrEmmm [:]
T Total gitt tax pakd or payable (S2e Insmictions) . T
B  Gross esiale tax (subbract line 7 from e . . . . . .} - - L. B
c | 98 Easkcesciusion amount . . . Ba
i b mmmwmmammmm
B It ary (rom Secion O, Part —Porabilky of Decaasaed Spousal Unisad Exclsion) | 9b
o C Restored exclusion amount (see Insfuctions] . . . . . . . . | 8C
= d Appiicable exclusion amount (add lnes @, 8o, and &) . . . o
e e Appiicable credlt amount (Rentative 12X on e amount in line 8d fom
i) Tabie A In the Instnuctions) . o [
i 10 Adjustment to appilicable cradli amount [Magrnmemea-:l SE..,IZI'.'H} See
a Instructioms) . . . . R
11 Allpweble epplicable credit an‘n:ll.lnt (ﬂ.ll:tra:tllne 1IIITrl:|rn IhE BE] i1
12 Subftract ine 11 from line & (but do not emter less than zena) .. 12
13  Cuedit for forelgn death taxes (from Schedule P). (Attach Forms) FI]ﬁ-CE| i3
14  Credt for 18¥ on pior transfers (from Scheduke Q) . . . . . 14
16 Total credits {add line= 12 and 14) . 16
16  Mef estate 18X (subiract ine 16 from line 12 . 16
17 Generstion- kapingﬁrﬁ‘EfEST}ExaapE].mWDmEWMUEH ParIE Ine‘lﬂ] i7
{8 Tofal transfer tewas (add Ines 16 and 17) . e e e e 18
19 Prigr payments jaxpiain in en afieched stetement] . . 18
20 Balanﬂenﬂ[nruverpajmerrﬂ-fsubtactllm19ﬂmlm1ﬂ+ 20

U

af parjury, | declene that | have examined this retum, induding scoompanying schadulas and statements, and o tha best of my knowledge and
beliad, it is trua, coract, and completa. Daclaration of proparar [othar than the sxocutor) is based on all information of which praparer has any knowladga.

b Sigrature of exaculor

) =

Signi
Here

' Sigrature of exaculor ’ Cala
Paid PrirkType praparar’s nams: Propan's signahrs Due: Crack |:| i FTIN
Preparer Scir cmpiyed
Use Only |[Amsname » Firm's Bl

Firm's nddrass = FPhion na.

For Frivacy Act and Fapsswork Raduction Act HoBica, see instrucSons. Catl. No. 0G48R Form TG Fav. 82000
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Appendix 22

120 Quarterly Federal Excise Tax Retum
Fav. Jure 2024 Sae the Instructions for Form T20. O Hio. 15450023
Pepariment al g Trosury G0 to wwWw s goviForm 720 for Instructions and the |stest Information.
Chack hers it ’E Cusrtar anding _’ FOR IRS USE ONLY
] Final retum T
Ol Adtresschange e, ==t rdmonmaterm, Sy s st v
FP
City or fown, siolo or provings, coundny, and ZF or fomign postal code 1
| b
IR Envircnmental Taxes (attach Form ge27; ODCs are ozone-depleting chemicats) Tax IS Ho.
53 | Domestic patroleum superfund tax” 53
18 | Domestic petroleun ol spdl tax 1B
16 | Imporied petroleum products superfund tax 16
2 | Imporied petroleun products of spal tax |
54 | Chemicals [other than DDCs) 54
17 | Imporied chemical substances 17
g | OOCs BB
18 | OOC tax on imported products 18
Communications and Air Transportation Tawes (s2e instructions) Tax
22 | Local telephone service and ieletypewriter sxchange sendca 22
26 | Transporiation of persons by air’ 26
268 | Transporiation of propery by air” 28
27 | Use of intemational air fravel facilities” a7
Fuel Taxes Humbsar of gallons Fiaita Tax
[a} Deesel. tax on removel at teemingl rack 5244
80 | [b) Diesal, tsx on taxsble events other than removal at terminal rack 244 (1]
[c} Deesel, tax on sale or removal of bicdiesal mixturs
[not at temminal rack) 244
104 | Diesal-water fuel emulsion A58 104
105 | Oyed diessl, LUST tax 001 105
107 | Oyed kerosens, LIUST fax 001 107
112 | LUST tax, cther exempt removals (see mstnactions) 00 118
35 | [a) Kerosene, tax on removal at termanal rack [see matnuctions) 244 }
(b HKercsens, tax on tawable events other than remaval at terminal rack 244 35
@8 | Kercsene for use m avietbon [see natruciions) G )
77 | Kerosene for use in commercial aviation {other than foreign trada) 044 77
111 | Kercsene for use i avietion, LUST tax on nontaxeble uses 00 111
78 | Crther fusls (sea instructions) 7g
@2 |((a) Gasoling, tax on removal at terminal rack a4 }
[bj Gasoling, tax on texable events other than removel & terming rack a4 G2
13 | Any Bguid fued used in a frectional ownership program aincraft
[see atrections) REY 13
14 | Aviabion gasoling” 184 14
112 | Liguefied petroleum gas [LPG) (ses instructions) 183 112
118 | “P Senmes" fusls 184 11B
120 | Compressed natwral gas (CHG) (see nstnuctions) 83 120
121 | Ligquefied hydrogen a4 121
122 | Fischer-Tropsch process liquid fuel from coal including peaf) 244 122
123 | Liguid fuel derived from biomass 244 123
124 | Liguehied netural gas (LMNG) [see natruciions) 243 124
* Sas instructions {o ensaure comect rate.
For Privecy Act and Papensork Reduction Act Motice, see the separate Instructions. Cat Mo 10175 Form 120 v, 0-2004)
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