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Abstract: 

         This study aimed to analyze the relationship between the six Worldwide Governance 

Indicators (Voice and Accountability, Political Stability and Absence of Violence, Government 

Effectiveness, Regulatory Quality, Rule of Law, and Control of Corruption) and the phenomenon of 

tax evasion in Algeria during the period from 2002 to 2022. The objective is to highlight the role of 

improved governance quality in reducing tax evasion and enhancing tax compliance. To achieve 

this, the study adopted a descriptive-analytical approach to frame the theoretical and conceptual 

background, and an econometric approach to examine the quantitative relationship between the 

studied variables. The econometric tool used was a multiple regression model based on time series 

data extracted from the World Bank indicators and the Algerian General Directorate of Taxes. 

         The study reached several key findings, most notably the existence of a statistically significant 

inverse relationship between governance indicators and institutional quality on one hand, and the 

level of tax evasion on the other. The results showed that improvements in indicators such as rule of 

law and control of corruption have a substantial impact on reducing tax evasion. The study also 

concluded that reforming the institutional and administrative framework of the Algerian tax system 

and strengthening transparency and accountability are essential to enhancing tax collection 

efficiency and reducing the size of the informal economy. 

Key words: Governance, Tax Evasion, Algeria, World Bank Indicators, Time Series, Informal 

Economy. 
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Variable  Obs  Mean  Std. Dev.  Min  Max 

Tax_Evasion 13 25.91 1.672 23.98 29.62 

Cont_corrup 13 33.72 3.634 29.064 40.976 

Gov_effect 13 37.814 3.415 29.73 41.346 

Politic_stab 13 12.362 3.623 5.528 20.388 

Reg_qual 13 22.256 13.092 7.619 43.627 

Rule_Law 13 25.88 4.645 17.143 34.135 

Voice_Account 13 21.834 2.669 17.536 25.481 
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  Variables (1) (2) (3) (4) (5) (6) (7) 

 (1) Tax_Evasion 1.000 

(2) Cont_corrup -0.283 1.000 

(3) Gov_effect -0.325 0.550 1.000 

(4) Politic_stab -0.736 0.611 0.349 1.000 

(5) Reg_qual 0.042 0.046 -0.433 0.404 1.000 

(6) Rule_Law 0.652 0.054 -0.286 -0.195 0.563 1.000 

(7)  Voice_Account -0.277 0.323 0.402 0.282 -0.008 -0.034 1.000 
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value = 0.349) . (R² = 0.080)

.

(p= 
0.349) 

 R² 

 

Tax_Evas  Coef.  St.Err.  t-value  p-value  [95% Conf  Interval]  Sig 

controlofcorruptio

n 

-.13 .133 -0.98 .349 -.423 .163  

Constant 30.294 4.51 6.72 0 20.368 40.221 *** 

 

Mean dependent var 25.910 SD dependent var  1.672 

R-squared  0.080 Number of obs   13 

F-test   0.955 Prob > F  0.349 

Akaike crit. (AIC) 52.129 Bayesian crit. (BIC) 53.259 

*** p<.01, ** p<.05, * p<.1 
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Tax evasion  Coef. Stander 

Error. 

t-value p-value [95% Conf Interval] Sig 

Political 

Stability 

-.339 .094 -3.60 .004 -.547 -.132 *** 

Constant 30.105 1.21 24.88 0 27.442 32.769 *** 

 

Mean dependent var 25.910 SD dependent var  1.672 

R-squared  0.541 Number of obs   13 

F-test   12.975 Prob > F  0.004 

Akaike crit. (AIC) 43.083 Bayesian crit. (BIC) 44.213 

*** p<.01, ** p<.05, * p<.1 
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Tax_Evas  Coef.  St.Err.  t-value  p-value  [95% Conf  Interval]  Sig 

Gov_effects -.185 .161 -1.15 .279 -.544 .175  

Reg_Qual -.016 .042 -0.37 .719 -.109 .078  

Constant 33.245 6.578 5.05 0 18.588 47.902 *** 

 

Mean dependent var 25.910 SD dependent var  1.672 

R-squared  0.118 Number of obs   13 

F-test   0.666 Prob > F  0.535 

Akaike crit. (AIC) 53.587 Bayesian crit. (BIC) 55.281 

*** p<.01, ** p<.05, * p<.1 
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Tax_Evas  Coef.  St.Err.  t-value  p-value  [95% Conf  Interval]  Sig 

ruleoflaw .231 .081 2.85 .017 .05 .413 ** 

voiceandaccounta

bi~e 

-.16 .142 -1.13 .285 -.475 .155  

Constant 23.412 3.815 6.14 0 14.912 31.911 *** 

 
Mean dependent var 25.910 SD dependent var  1.672 

R-squared  0.490 Number of obs   13 

F-test   4.801 Prob > F  0.035 

Akaike crit. (AIC) 46.462 Bayesian crit. (BIC) 48.156 

*** p<.01, ** p<.05, * p<.1 

 

STATA 
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 p = 0.017 
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 (p = 0.285)

.
R-squared = 0.490 

.
:



 

90 
 

 



 

92 
 

: 

 . 

. 

. 

. 

. 
 

: 
 

. 
 

. 
 

. 
 

. 
 . 



 

93 
 

 

: 
 

. 
 . 
 

. 
 . 
 

. 
 

: 
  (Governance Locale) 

. 
 

. 
  VAR  

ARDL . 
 . 
 

. 
 



 

27 
 

 

 



 قائمة المراجع

95 
 

  . 
 

 
  
  

 
 

 
  

 
 

  
    

2010 
 

 
  
 

 

 

 



 

96 
 

 

 
 

. 
 

 
 

 

 
 

 

 

 
 

 
 

 (1) 
 

.2017 
 

 



 

97 
 

 

 
 

 
 

 
 "

 
 

 
        :        

 49 12022 
 

 
 

. 
 

29 
 

 

2016 
 

 
 

 



 

98 
 

 

 
 

 
 

 

 

.

 

 .
 

 . 
 

 
 .
  
  



 

99 
 

  
  .

  
     (UNDP   
2002 

       1992  
     2007 
       2017

1-  Philippe Barthelemy, Travail Au Noir Une Economie Souterraine Un Etat De 
La Recherche, Travail Et Emploi ,1986. 

2- OECD, Global Forum on Transparency and Exchange of Information for Tax 
Purposes: Peer Review Report on the Exchange of Information on Request, 
Global Forum on Transparency and Exchange of Information for Tax 
Purposes, OECD Publishing, Paris, 2021 . 

3- Philippe Egoume, Bonne gouvernance et croissance économique, 
Représentant résident du FMI en Côte d’Ivoire, 2007. 

4- Kaufmann, D., Kraay, A., & Mastruzzi, M. The Worldwide Governance 
Indicators: Methodology and Analytical Issues. World Bank Policy 
Research Working Paper No. p5430, 2010. 

5- World Bank. Worldwide Governance Indicators. Retrieved from, 2023. 
6- Benazza, Hana, Good governance in Algeria… What’s the reality? 

Economic Researcher Review, 7(11), University of Skikda, Algeria, 2019. 
7- Zore Mahamoudou & Nikiema, Roukiatou, Tax revenue instability in Sub-

Saharan Africa: Does institutional quality matter? The American Journal of 
Economics and Sociology, 83(3), 2024. 



 

100 
 

8- Nimer, Khalil,  Bani-Mustafa, Ahmed, AlQudah, Anas, Alameen, Mamoon, & 
Hassanein, Ahmed. Public perceptions of governance and tax evasion: 
Insights from developed and developing economies. Journal of Financial 
Reporting and Accounting, 20(4), 2022. 

9- Khaltar, OdkhnuuTax evasion and governance quality: The moderating 
role of adopting open government. Yonsei University, Republic of Korea, 
(n. d.). 

10- Nternational Monetary Fund, Tax Revenue Mobilization and Fiscal 
Transparency (IMF Country Report No, 21/140, Algeria, 2021. 

11- Sahraoui,   J.   D.,   &   Addouka,   L.     The   impact   of   economic   
and institutional  reforms  (institutional  dimension)  on  unemployment  in  
Algeria:  A cointegration   study   using   the   ARDL   model. Economics    
and    Human Development Journal, 10(3), 2019. 

12- Bokreta, K. Institutional quality and economic development in Algeria: 
An analytical study.International Journal of Economic Perspectives,18(12), 
2024. 

13- Hashimi,  S.  J.,  &  Mokhtari,  F.  The  impact  of  institutional  quality  
on foreign  direct  investment  attraction  in  Algeria:  An  empirical  study  
using  the autoregressive  distributed  lag  (ARDL)  model. Journal  of  
Entrepreneurship  in Business Economics, 6(3), 2020.   

14- Wahl, I., Kastlunger, B., & Kirchler, E. Trust in authorities and power to 
enforce tax compliance: An empirical analysis of the “Slippery Slope 
Framework.” Law & Policy, 32(4),pp 383–406, 2010. 

15- Katz, B. G., & Owen, J. Exploring tax evasion in the context of political 
uncertainty. Economic Systems, 37(2), pp 141–154, 2013. 

16- Hofmann, E., Gangl, K., Kirchler, E., & Stark, J. Enhancing tax 
compliance through coercive and legitimate power of tax authorities by 



 

101 
 

concurrently diminishing or facilitating trust in tax authorities. Law & Policy, 
36(3), pp 290–313, 2014. 

17- Kirchler, E., Hoelzl, E., & Wahl, I. Enforced versus voluntary tax 
compliance: The “slippery slope” framework. Journal of Economic Psychology, 
29(2), pp 210– 225, 2008.

18- Yamen, A., Allam, A., Bani-Mustafa, A., & Uyar, A. Impact of 
institutional environment quality on tax evasion: A comparative investigation of 
old versus new EU members. Journal of International Accounting, Auditing 
and Taxation, 32, pp17-29, 2018.

1- https://www.imf.org/external/country/civ/rr/2007/102207.pdf 
2- https://www.worldbank.org/en/publication/worldwide-governance-

indicatorsBanque Mondiale 
3- https://www.theglobaleconomy.com/Algeria/wb_regulatory_quality/?utm_sourc

e=chatgpt.com 
4- https://ijeponline.org/index.php/journal/article/view/806 

  
https://www.google.com/search

https://www.imf.org/external/country/civ/rr/2007/102207.pdf
https://www.worldbank.org/en/publication/worldwide-governance-indicatorsBanque%20Mondiale
https://www.worldbank.org/en/publication/worldwide-governance-indicatorsBanque%20Mondiale
https://www.theglobaleconomy.com/Algeria/wb_regulatory_quality/?utm_source=chatgpt.com
https://www.theglobaleconomy.com/Algeria/wb_regulatory_quality/?utm_source=chatgpt.com
https://ijeponline.org/index.php/journal/article/view/806
https://www.google.com/search


 

 
   

 
 

 

 

 

 

 

 



 الملاحق

 
   

 

Country Time Contcorrup GovEFFECT RegQUAL Polistab RuleLaw Voice 

Account 

Shodowecon 

index 

Algeria 2003 -0.71524 -0.67428 -0.4819 -1.75441 -0.60538 -1.07672 29.62 

Algeria 2004 -0.69927 -0.55922 -0.44178 -1.35919 -0.61629 -0.80206 27.76 

Algeria 2005 -0.46642 -0.44623 -0.34153 -0.91367 -0.77364 -0.71569 24.93 

Algeria 2006 -0.56496 -0.43816 -0.50046 -1.12641 -0.7752 -0.91688 24.44 

Algeria 2007 -0.59231 -0.53728 -0.52258 -1.15059 -0.79189 -0.98412 24.21 

Algeria 2008 -0.63344 -0.60318 -0.62474 -1.09585 -0.76777 -0.97971 24.07 

Algeria 2009 -0.61494 -0.53455 -0.96424 -1.19691 -0.82557 -1.03842 25.9 

Algeria 2010 -0.55215 -0.3959 -1.1048 -1.25937 -0.81679 -1.02233 25.89 

Algeria 2011 -0.5727 -0.52058 -1.21238 -1.36056 -0.84533 -1.00412 27.37 

Algeria 2012 -0.52154 -0.44739 -1.32039 -1.32504 -0.81262 -0.90603 26.94 

Algeria 2013 -0.47297 -0.43154 -1.13844 -1.20237 -0.6934 -0.89343 25.98 

Algeria 2014 -0.61312 -0.33986 -1.30189 -1.19054 -0.80465 -0.81346 25.74 

Algeria 2015 -0.63946 -0.41083 -1.25691 -1.09079 -0.94197 -0.84763 23.98 


