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Abstract:

This study aims to explore the relationship between liquidity and profitability in
American pharmaceutical companies during the period from 2015 to 2024. To achieve
this objective, a descriptive-analytical approach was adopted, along with an inductive
method in the empirical part of the study by extrapolating findings regarding the
relationship between liquidity and profitability from a sample of pharmaceutical
companies and generalizing them to the broader pharmaceutical industry.

The study reached several conclusions, the most important of which is the
absence of a statistically significant relationship between liquidity and profitability. In
other words, liquidity does not influence profitability in American pharmaceutical
companies. This suggests that the traditional financial relationship between liquidity
and profitability is not applicable in this sector. This can be attributed to the specific
characteristics of the pharmaceutical industry compared to other sectors, as these
companies tend to achieve stable long-term profits despite maintaining high levels of
liquidity. Furthermore, they have strong risk management capabilities and follow
conservative financial policies in managing their liquid assets.

Keywords: Liquidity, Profitability, Financial Ratios, Pharmaceutical Companies, Factor Analysis
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Correlation Matrix?

L1 L2 L3

L1 1,000 649 630

Correlation L2 649 1,000 799

L3 630 799 1,000

L1 000 000

Sig. (1-tailed) L2 000 000
L3 000 000

a. Determinant = ,197
Spss e alacYL cidlall slac) (e 1 jaall

Ul aigal L3oSall AN el o Agiie i) 29ag daade S Lol ) ddghas e
e Ji1 Sig Laa¥) %1 (s5ise die Liginn b)) sl LS <63% dte ) laaa 8 elaws Cas
A1alS Jalse b Canntll 038 e Asla) Lany Las (0.01

Lea 0.00001 2l laty Jali ) ddghnn dane of dasdle Sar Gl Joaall @l laillyg
.(smif\ S Casall b3 aldiel dgag aae) (ad 2aed dgagaae e Jy
t ) Moall Joanll & cpajadiBartlett’s s KMO (gylaal) i

gl il Bartlett's g KMO (g)Lia :(04) ad) Jgaad)
KMO and Bartlett's Test

|Kaiser—Meyer—OIkin Measure of Sampling
Adequacy. 71
Approx. Chi-Square 60,427
Bartlett's Test of Sphericity Df 3
Sig. ,000

Spss cilayia Ao aldeYl gidlall slae] (e 1 jdaal)
dfe jelaty e (ssieal) 8 Logas llaliy¥) o e cpnl) Aadle Gubiial KMO - jlad) Jy
olelall Jalailly pLall ol 4y b Y Al aaa o e @135 0.71
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oo bliyY) dsias DA e Yol Ligias (goiue die Lilas] (g5iaal) Bartlett's culijly ladl Jy
Basgl) ddghina
B el S dagy i o) St )zl Jsiie (grime @ildy digine bl 3sag ()
14 Adgpadll DA e ol 2 (Ko Lo sag sdilaill Cililas]
Ugpaad) Gy ol cpliillg ol SUANti-image dégaas :(05) ad; Jgaadl
Anti-image Matrices

L1 L2 L3
L1 545 -, 132 -,104

Anti—-image
L2 - 132 326 -,220

Covariance
L3 -,104 -,220 ,340
L1 ,839° -,312 -,242

Anti—-image
L2 -,312 ,665° -,661

Correlation
L3 -,242 -,661 ,676°

a. Measures of Sampling Adequacy(MSA)
Spss cilayia Ao alde Yl cidlall slae] (e 1 jaal)

Tyl LA 4 L s hlatll eha IS AVL te IS By o e MSA Lulie Jay
& Aapaall Gllalsy¥) o i b sas (53 a€0.66 ) Wisiee 8 a5 ) Anti-image 4 sieadl
cdalaal) ey dlgme callals))

251 ile s b da ikl EOEN Cll mad A0lKe) e (558 sdie  Jawd ALl bl o
A Jsaad) b s puusitl) 43,08

Agpad) canst oo B3 Aaiiuaall Jalgall yuaial) (bl b 3(06) o, Jsaa

Total Variance Explained

Component Initial Eigenvalues Extraction Sums of Squared Loadings

Total | % of Variance| Cumulative % | Total % of Variance Cumulative %

112,388 79,606 79,606 | 2,388 79,606 79,606
2| 412 13,725 93,331
3| 200 6,669 100,000

Extraction Method: Principal Component Analysis.
SPSS clajia Je alaeYu coallall slae) (e 1 jdaall
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Alyg ol Hase plicl (Sar 3aly 0alS dale A ddalal) Al 3as3 ) Galadl Joanll u
ol e %79.60 Ly ety i)l Jalad) 1389 csadieal) EOEN il aladiuls dalaill e
Chualy e L uady ydtesal) Jaladl of ) 2.388 daill 53 )34l8 dlaa juds LS cing plaall couail
oyt 2aly aial (K La
o il aadi Aoy 8 i (bl 8 el Jalal) slaiel U Ll 5LEY1 g AT Ay
t G Jganll b ol ain (Sar Lo gag il jsall
A ) el Claniil) 2B 1(07) a8y Jgand)

Communalities
Initial Extraction
L1 1,000 11
L2 1,000 845
L3 1,000 832

Extraction Method: Principal Component Analysis.
SPSS cilajyia e alacYL ooallall slae] (e jlaall

@ oo A pia lae ol 2a€ 071 aad) )l dugh Clandi dgag Laadls Galad) Joaal (4a
A gl Hdigal Bl daghaiall e jatia

o Bl (el Jale ol 2ulal Laldl) dagyill anen 383 ) hailly (o Lee WD
ALY Lalall bl Sl 38 cdadall Jae LY sreal) il gall 8 A gad) 5y yud §pusdall < yuiiall
lenl by alsll ukiall Ll 538000 (e B0 2.388 plthe Lo ey gl jdge UK (e
Pl il o3 i o) sl J8 Wplas pasal ey dsle o &gl Bl e Lo a5 <2080l
el e ST il 8 gaksl Leledl sl
rdaayl) pige el ddalSl) Jalgal) z)Adu) AU Rl
e Lasd o Sl e B Bl s ol e a0l saltiel (el Bl d5e 0055
Pl )l dla (icls -
P2 Clasasdl e vl -
P3Asldl Gsas Je dilal) -
P4 OW Gy e sl -

e o L olatly aiy Lo cauitl) Bolae b liie ine clhae] Ly gty A caualll oy
A dangiall g (Cdse B3 l) sl
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Correlation Matrix?®

P4 P1 P2 P3
P4 1,000 308 .868| 215
P 308 1,000 375 370

Correlation
P2 ,868 375 1,000 ,293
P3 215 ,370 ,293 1,000
P4 ,027 ,000 ,001
Pl ,027 ,009 ,009
Sig. (1-tailed)
P2 ,000 ,009 ,033

P3 091 ,009 ,033

a. Determinant = ,175
SPSS cilajyia Je alacYu ooallall slae) (e 1 jlaall

Fauailly ()l ila Ghalgy Adlaidll) P ueaill Cipnnca Lol Adasdle Koy Aold) ddsiad) (0
Orfipeail) Cada lSa) any (53 Y1 525 cdapral) eail) L (ASL (3gia e Nilall dalaiall) P 3
el e iy sSA)

i ) dghead) ala et Aghian g ARl BSA L) L (S A seY) G (e )
Gld) Zohlby cdapaall dacill (s Jles) e I oaall opuads A1 Cplall laa o dpadly 5yka
rilaadle Sa JJisall Jgandl ) hallys

(paadl) 0B Ll Gt cilandl) a8 1(09) a8 gand)

Initial Extraction
P4 1,000 , 750
Pl 1,000 405
P2 1,000 821
P3 1,000 ,293

Extraction Method: Principal Component Analysis.

SPSS cilayia e alaeYu goaldall slae] (e jlaall
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Ikl dany Lo sag (Ll oS0l (pfinill L ddunia Ciland dgag Jaadls slud) Jsanl) (1
Pl (8 (0)6S3a nadl) 1)) pae Al e
Cagicn el Ly A8l Goia o dilall Loy mll ila Jiela dual Blo V) Caea ()
100l cfgladll 384 Jalanll sale)
cJaanil) ey Al ol Bl ) Adghiaa :(10) ad) Jgand

Correlation Matrix?

P4 P2
P4 1,000 ,868
Correlation
P2 ,868 1,000
P4 ;000
Sig. (1-tailed)
P2 ,000

a. Determinant = ,246
SPSS cilajyaa Ao alaeYU ol dlae] (e 1 jdaal)

Dhilly (%86 die Gat sadizall caall (668 bl 2gag Aaadle (Sar Al ddgiadl) (g
g i) ey Lee ((0.01 o 8 Sig L) %1 (ggine vie Lla DU clalaal) @l digina )
aaly (elS ale b Gyfisal) (e

Ju Le 0.00001 2l jolasy Lol V) ddghima d0aa () ) led) Joaall ciliin (o X yuis
.(smiy\ ) Casiall s kel dgag aac) (ad daal dgag aae e
t &l Alsall Jgaall & s padiBartlett's s KMO (gylasl jada

da)l) il Bartlett's g KMO (5)Las) :(11) a8y Jgandl
KMO and Bartlett's Test

Kaiser—Meyer-Olkin Measure of Sampling Adequacy. ,500
Approx. Chi-Square 52,600

Bartlett's Test of Sphericity Df 1
Sig. ,000

SPSS wlajia Je alaeYl ooallall slae) (e 1 jdaall
0.545 Jeay o (goiwall 8 Lagae Bl V) of to cpaeil) Ladle (bt KMO jlid)
obelall Qalailly ALl CalS 4y b Y Anal) s o e
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Sangll dgias ce i) dighas G (e Wilas) (gpindiBartlett’s  culi)l jladl Ju
Slileal B @b LUS 3 i ol aSE ) gling Joie Sgise @ildy Lisins bl 25n ()
;40 A gaadll DA e ol 2 (Ko Lo a9 1l

dal) Gy paldd) Gulally Bl SUANti-image ddgiaa :(12) a8) Jgaadl

Anti-image Matrices

P4 P2
P4 ,246 -,214

Anti-image Covariance
P2 -,214 ,246
P4 ,500° -,868

Anti-image Correlation
P2 -,868 ,5007

a. Measures of Sampling Adequacy(MSA)
SPSS cilajyia Je alacYu ooallall slae) (e 1 jlaall
dpplaall LAY aus Lo sag cdilaall shay IS JAVL juie IS alay) of e MSA (b Ja
(ke byl ) 0.50 ) Wsiws & a5 Sl Anti-image 4 giad]
O K V) alS dale A sacdiaad) Gl ey AalS] o (o8 pdige Jaad ALl gl )
Bl Joanll 8 Lgasni (Al oy o(daih Gptia AS dais aaly 0a ST (6
) Gaadd o B A R3uaal) Jalgall uial) bl o8 1(13) o Jsaad

Total Variance Explained

Component Initial Eigenvalues [Extraction Sums of Squared
Loadings
Total (% of | Cumulativ Total [% of | Cumulativ
Variance e % Variance e %
1,86
1 2 93,418 93,418| 1,868 93,418 93,418
21,132 6,582 100,000

Extraction Method: Principal Component Analysis.
SPSS wlajia Je alaeYl coallall slae) (e 1 jdaall
Aty il Hdge sliel (Ko aaly 0alS dele b Aulalall Gl 5a3 Y Gladl Joaall u
Cuall yalaal) e %93.42 Lupis jesds zyAieeal) Jalall 1389 csadiaall chpuaiall aladiuly Jadail) age
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OSar e Oipe L ety zpdesal) Jalad) o 1) 1.868 dadll 53 H3lS dlae judy LS dag yladll
oyl da)g yirial
o Ayl b A Gl g dage Al ) 3kl caay i) 3 el Jaledl slaie) (s
p ) Jsaall ol i (Sa e sag ezl jsaall o g puiiall
el dmy dan ) ol Cilaal) o :(14) a8 Jgand)

Communalities
Initial Extraction
P4 1,000 934
P2 1,000 934

Extraction Method: Principal Component Analysis.

SPSS cilajyia Je alaeYL ol dlae] (e 1 jdaal)

Oaa e (gl e AR piey Laa 0.93 aall (o dugh Cilandi 35a9 Jaadl sl Jsaall e
Al ydgal Baasall 4a glaiall
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A aval) dgal) ‘; dally Ugaw Gm ABall Al g agadl) jali :(15) ad) Jgaal)
Regression Weights: (Group number 1 — Default model)

Estimate S.E. C.R. P Label
F2 <— F1 ,010 ,039 250 ,802
L1 <-— F1 1,000
L2 <-— F1 1,126 2277 4,963 o
L3 <— F1 ,946 191 4,944 ke
P4 <-— F2 1,000
P2 <— F2 2,237 6,927 ,323 147

AMOS24 cilsyia ol cdlall dlae) (e 1 jdaall

K5 (g5t dic daayy Mg ALl Ldlanl) Liginall (3825 p2e Aaadle (Ko Golad) Jgaall e
s yal) ) Sl A0Y aseall ilissall 5 3B B ISgl) 7 350l) by ) Liane gl La sag
ol Lash Leasnss (Sa ) ARl lae ) zdsadll ollh g Linaly ia ally dlsal

(A 7 3gaill Andgailly Aasatl) of dypnal) Allaay) Alilhaall ipdiia pb 1(16) ady Jgaad
ad) Al 35a5 o AN a5 a8 Sasalldad | deagll | sl
(Lndsail) yasall al 4y sl

Absolute Fit indice dalhall dalaall yé5a

G Lpadl QS e s OsS
B 55 1 daall adll G Al cilag
Mg L daldas Je Jo 1 e ol cuils

Do 3540 ) i gl s 5 o 11,263 s
Gl 4 L clayy SIS e
cisall 8 Al Al L) il P=0.002
1aa )Rl
dlae Ao Ju L 52sCMIN/DF=4.26
.z 3gaill Bas

Parcimony Correction Indices alaidy) il yiisa
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Sl Z3saill a5l dad (568 o ag | 0.831= Jall #2354l iige ECVI
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0.638|  akial
= Jowdl  zigal sl
3.981
Sl Zisaill Hasall dad 66 o g [ = Jall z3sal Glas AIC
Jticaal) z 3gaill ydi3all dad o jral 39,058 |  cilasladll
= bl il Ay
30,000
z 35l
187.124=Jzwall
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Aalal) clpitial Aialsh Jalsally ol 2(17) a8y Jgaad)

Ao §al) Al L1 L2 L3 P1 P2 P3 P4 F1 F2
2015 | 1,48998265 1,23442974 | 0,1238477 | 0,1779200 0,04167 0,10731 0,06716 | -0,57804 | -0,56506

2016 | 1,25177567 1,03377792 | 0,0834002 | 0,1785158 | 0,0421233 | 0,1208054 | 0,0709928 | -0,5505 -0,538

2017 | 1,35212147 1,10306636 | 0,0441055 | 0,5169466 | 0,1242920 | 0,2979931 | 0,1856113 | 0,84696 | 0,92654

2018 | 1,56714169 1,3314709 | 0,0357524 | 0,1212701 | 0,0242187 | 0,0605571 | 0,1060705 | -0,5902 | -0,5046

EJ 2019 0,8793427 0,65730217 | 0,0349824 | 0,3300932 | 0,0648818 | 0,1712761 | 0,1411447 0,0369 | 0,09287

a 2020 | 1,35289352 1,04247685 | 0,0688276 | 0,2113740 | 0,0455232 | 0,1106592 | 0,0933782 | -0,4142 | -0,3741
2021 | 1,39891261 1,18661386 | 0,0455578 | 0,4450238 | 0,1237574 | 0,2899357 | 0,1900689 | 0,81663 | 0,94755

2022 | 1,21645546 1,00332242 | 0,0098723 | 0,4698568 | 0,1592302 | 0,3273802 | 0,2385884 1,32512 1,57426

2023 | 0,90666192 0,69347617 | 0,0596936 | 0,0627763 | 0,0095893 | 0,0243257 | 0,0131695 | -1,1613 | -1,1126

2024 | 1,17125247 0,91887429 | 0,0242586 | 1,0723286 | 0,1471489 | 0,3548255 | 0,2056452 1,45349 1,26445

2015 | 2,16996432 1,87973475 | 0,4949003 | 0,3174626 | 0,1155002 | 0,2165706 | 0,1693092 | 0,55258 0,7461

% - 2016 | 2,16996432 2,16411154 | 0,7217255 | 0,3294492 | 0,1171321 0,2348831 | 0,1695645 | 0,58255 | 0,76333
S § 2017 | 2,16996432 1,12398074 | 0,583685 | 0,0254423 | 0,0082643 | 0,0216090 | 0,0137216 | -1,1917 -10079
é § 2018 | 2,16996432 1,19865514 | 0,5797950 | 0,2807304 | 0,1000104 | 0,2560081 | 0,1695296 | 0,43834 | 0,59809
3 2019 | 2,16996432 1,00806362 | 0,4811756 | 0,2773975 | 0,0958548 | 0,2542247 | 0,1734486 | 0,42152 | 0,58103
2020 | 2,16996432 0,98588003 | 0,3291130 | 0,271691 | 0,0841309 | 0,2325294 | 0,1493140 | 0,21482 | 0,32637
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2021 | 2,16996432 1,11864856 | 0,3203245 | 0,3216776 | 0,0977980 | 0,2404793 | 0,1937201 0,54187 | 0,71875

2022 | 2,16996432 0,76719472 | 0,2531629 | 0,295519 | 0,0873635 0,213139 | 0,1540489 | 0,26267 | 0,38532

2023 | 2,16996432 0,91426472 | 0,4723002 | 0,2273828 | 0,0795307 | 0,1937650 | 0,3583165 1,03975 1,50875

2024 | 2,16996432 0,86343674 | 0,4790246 | 0,2292746 | 0,078099 | 0,1967547 | 0,1300913 | 0,04309 0,1554

2015 | 1,29911438 1,14681302 | 0,2974928 | 0,128922 | 0,0513733 | 0,1130754 | 0,0772509 | -0,4825 | -0,4127

2016 1,5500509 1,40968216 | 0,4792444 | 0,3112354 | 0,1337111 0,2757080 | 0,1954890 | 0,82965 1,07531

2017 | 1,55327826 1,43134999 | 0,5668723 | 0,0660479 | 0,0290602 | 0,0822993 | 0,0492200 | -0,8275 | -0,7197

g 2018 | 1,66284963 1,55068519 | 0,6486765 | 0,3073816 | 0,1413994 | 0,3501805 | 0,2303501 1,07562 1,35403
? % 2019 | 1,60369318 1,36915428 | 0,6744973 | 0,1915093 | 0,0266268 | 0,0669275 | 0,0351515 | -0,8424 | -0,8801
g (%- 2020 | 1,58238994 1,47368973 | 0,7623689 | -0,295679 | -0,079193 | -0,234478 | -0,101718 | -2,6396 | -2,6897
0 2021 1,5210353 1,42523322 | 0,6392445 | 0,1924543 | 0,0641637 | 0,1948008 | 0,0870666 | -0,2619 | -0,2346
2022 | 1,24591138 1,13905893 | 0,4676565 | 0,1761423 | 0,0655339 | 0,2039012 | 0,0900792 | -0,2504 | -0,2057

2023 1,4270955 1,30751954 | 0,5149582 | 0,2343135 | 0,0844901 0,2726810 | 0,1160893 | 0,07362 | 0,13482

2024 | 1,25262892 1,14507445 | 0,4351812 | -0,260145 | -0,064655 | -0,545039 | -0,152726 | -3,0847 | -3,8483

2015 | 1,49752157 1,33972829 | 0,7709745 | 0,2801895 | 0,0969653 | 1,30392902 | 0,1460948 | 0.87613 | 0,43118

© 2016 | 1,65494326 1,50731009 | 0,5214190 | 0,3005654 | 0,0900618 1,2840811 | 0,1448383 | 0,82038 | 0,35727
é 2017 | 1,27534403 1,1788955 | 0,5590409 | 0,2507320 | 0,0750007 1,0415930 | 0,1262094 | 0,46887 | 0,10274
< 2018 | 0,98294565 0,8898428 | 0,4228203 | 0,2271619 | 0,0958181 -0,673364 | 0,2019172 | 0,01801 0,74777
2019 | 3,17735002 3,06102021 | 2,5616939 | 0,3051845 | 0,0884475 | -0,965129 | 0,1346061 -0,4983 | 0,28165
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2020 | 0,84341091 0,72792296 | 0,2947908 | 0,1519545 | 0,0306977 | 0,3534720 | 0,0466407 | -0,6316 | -0,7133
2021 | 0,79354435 0,70466557 | 0,2769222 | 0,0002983 | 7,8817-05 | 0,0007495 | 0,1254262 -0,799 | -0,2405
2022 0,9636062 0,84244025 | 0,3114970 | 2,9146161 | 0,0853355 | 0,6865074 | 0,147099 1,9767 | 0,32498
2023 | 0,87212283 0,76380117 | 0,3386274 | 0,1437335 | 0,0361737 | 0,4703668 | 0,0698688 | -0,4321 -0,6221
2024 | 0,66019768 0,55229812 | 0,1425585 | 1,0869896 | 0,0317103 1,2890225 | 0,060821 0,47687 | -0,6834
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