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Summary :

Arbitration, as a mechanism, is considered one of the most prominent alternative
means for settling investment disputes. It has gainrd a distinguished position in
this field due to its flexibility and effectiveness in resolving complex disputes that
arise between foreign investors and host states, offering advantages and guarantees
to both contracting parties. Its importance has particularly emerged with the
development of international economic relations and the growing need for a legal
instrument that ensures sufficient protection of investors’ rights, while at the same
time safeguarding the sovereignty and interests of states. Its significance has
further been reinforced through its incorporation in numerous international
agreements and arbitration centers.

Thue, arbitration has become one of the fundamental pillars of the legal
protection system for investments. It has also became a contributing to the support

of economic development and the reducyion of investment-related disputes.
Keywords: foreing investor, host state, international agreements, legal protection.
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