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Abstract :

This study aims to highlight the state of Islamic finance in Algeria under the impact of recent
banking reforms initiated by the government. Islamic finance is increasingly viewed as a
viable alternative that aligns with the religious and ethical preferences of a large segment of
the population, especially in a context where the demand for Sharia-compliant financial
products is rising.

Using a descriptive-analytical approach, the study is structured into three main chapters

covering:
(1) the theoretical foundations of Islamic finance;
(2) areview of the major banking reforms in Algeria and their implications;

and (3) a diagnostic of the current situation of Islamic finance, identifying key challenges
such as the lack of a comprehensive legal framework, shortage of skilled professionals, and
weak financial infrastructure.

The findings reveal that although Algeria has taken significant steps by allowing the creation
of Islamic banks and windows within conventional banks, actual implementation remains
limited. The study underscores the need for further legal adjustments, increased training
programs in Islamic finance, and the development of public trust. It proposes several
recommendations to strengthen the Islamic finance sector and enhance its contribution to

national economic and social development.

Keywords: Islamic finance, Islamic banks, banking reforms, Algeria, regulatory framework,

economic development, financial inclusion.
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