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2 - Gabriel Rattier, LE service central des risques bancaires, revue économiques, volume2, n5,
1951, p600.
3- Jean Marchal, Monnaie et crédit le systeme monétaires et bancaires francais, édition Cujas,
paris, 1969, p223

4 - Christian Gavalda et Jean stoufflet , Droit bancaire, 7 édition, Litec, paris, 2008, p121
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Supervision of banks and financial institutions is one of the key functions that
these entities prioritize, especially in the face of increasing financial risks, crimes,
and illicit transactions. This necessitates the establishment of a strict supervisory
system. Accordingly, the Algerian legislator has put in place legal frameworks
through monetary and credit laws to regulate the activities of banks and financial

institutions and combat violations. Supervision is thus considered a fundamental
mechanism for ensuring the stability of the banking and financial sector.

Within this context, the present study aims to address the core research problem
through three main chapters. The first chapter explores the theoretical and legal
framework of supervision and includes two sections: the first discusses the
conceptual framework, and the second examines the legal framework. The second
chapter is dedicated to analyzing the current state of supervision in Algerian banks
and financial institutions, and also consists of two sections: the first investigates the
actual state of supervision, while the second identifies the main challenges hindering
its effectiveness.

The third chapter addresses the most important scientific and practical measures
for improving and strengthening the role of supervision over banks and financial
institutions. This chapter is also divided into two sections: the first outlines general
reforms to enhance supervisory roles, and the second presents key scientific
proposals to reinforce supervision in the banking and financial sector.

The significance of this topic lies in understanding the legal and regulatory
framework governing the supervision of the banking sector in Algeria (banks and
financial institutions). Moreover, it plays an important role for students and
researchers by providing a solid foundation of ideas and information that can be
utilized in further research.

The study aims to:

« Understand the concept of supervision and its impact on banking operations.

« Analyze the role of supervisory bodies in regulating the operations of banks
and financial institutions.

. Examine and analyze the legal and regulatory framework that governs the
supervision of banks and financial institutions in Algeria.



To achieve the research objectives, the descriptive and analytical methods were
employed, as they are deemed most appropriate for the nature of the study.

In conclusion, the study found that strict legal supervision plays a vital role in
enhancing the performance of banks and financial institutions by reducing risks and
protecting them from illegal transactions. Although Algeria possesses a strong legal
arsenal for regulating bank supervision, it is essential to continuously update the
legal frameworks to mitigate growing risks and prevent instability.

Moreover, reliance on traditional supervision methods (field inspections and paper-
based procedures) and delays in the digitization of the sector significantly reduce the
effectiveness of supervision. Aligning with international standards and incorporating
modern technologies such as artificial intelligence can greatly enhance the efficiency
of supervisory mechanisms and improve banking operations.

Therefore, the study recommends:

« Adopting modern supervisory tools,

« Continuously updating the legal frameworks,

« Training human resources to ensure improved performance and risk
mitigation.



