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Abstract:

This study aims to assess the extent to which Algerian economic institutions comply
with the application of the Financial Accounting System (SCF) in all its principles and rules,
after nearly a decade and a half since its implementation. It also seeks to uncover the
difficulties and obstacles that these institutions still face. Furthermore, the study aims to
evaluate the necessity of updating this system to address implementation issues on the one
hand, and to adapt it to international accounting standards on the other, in addition to
identifying the most effective mechanism to ensure such an update.

To achieve the objectives of the study, a survey was conducted on a sample of
economic institutions, specifically targeting heads of accounting departments, financial
managers, chartered accountants, certified accountants, and auditors. The questionnaire
was used as the main data collection tool. The results revealed that many principles and
rules are still not being applied by institutions. The reasons can be summarized as follows:

lack of awareness and insufficient expertise within institutions; the nature of the Algerian
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economic environment, which hinders the implementation of certain rules; and the SCF's
lack of clarity and detailed guidance necessary for the application of some principles.

Accordingly, these difficulties and implementation challenges serve as a strong
motive to review the system. Moreover, the SCF is experiencing a significant gap with
current international accounting standards, as the latter have undergone rapid development
while the national system has remained stagnant. This calls for its urgent update and
adaptation in line with these standards, given the numerous economic advantages they
offer.

Thus, the mechanism that would ensure an effective update is the one that provides

practical solutions to implementation issues while aligning with international standards.

Keywords: Financial Accounting System (SCF), International Accounting Standards (IAS/IFRS),

Updating the Financial Accounting System , Economic enterprises .
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SPSS cilajia: 03 &) Galal

cdalad) claglaall gald JY¥) saal) cilajia (1

Statistique
vl ol e g5 p
N Valid 38 38 38 38 38
Missing 0 0 0 0 0
Frequency Table
AN
Cumulative
Frequency Percent Valid Percent Percent
Valid TULES TR 38 100 100 100.0
Total ‘ 38 100.0 100.0
Cadad)
Cumulative
Frequency Percent Valid Percent Percent
Valid BN 23 60.5 60.5 60.5
& 15 39.5 39.5 100.0
Total 38 100.0 100.0
Guala)
Cumulative
Frequency Percent Valid Percent Percent
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Valid Joulad) dalias ) 25 65.8 65.8 65.8
JADRRTIN 9 23.7 23.7 89.5
e Crulaa 1 2.6 2.6 92.1
Glblea ud 1 2.6 2.6 94.7
Gllua Jailaa 1 2.6 2.6 97.4
053y ol 1 2.6 2.6 100.0
Total 38 100.0 100.0

&y
Cumulative
Frequency Percent Valid Percent Percent

Valid Tagae dnta 7 18.4 18.4 18.4
ald dwse 27 71.1 71.1 89.5
Habide duie 1 2.6 2.6 92.1
ofidy ol 3 7.9 7.9 100.0
Total 38 100.0 100.0

pa=
Cumulative
Frequency Percent Valid Percent Percent

Valid B S Asaape 12 31.6 31.6 31.6
o gia duga 22 57.9 57.9 89.5
ST T 1 2.6 2.6 92.1
oy al 3 7.9 7.9 100.0
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Total

38

100.0

100.0

" Al aalaal) AUBTY (G aBly " ALY ) gaally Auald cilada (2

Frequency Table

Gapainall 05330 (e Adla) 2gAL aSalac) die

Cumulative
Frequency Percent Valid Percent Percent
Valid axd 15 39.5 39.5 39.5
b 23 60.5 60.5 100.0
Total 38 100.0 100.0
Ll 59 laeY) G 05380 G Adlal) adfgll asalas) e
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 29 76.3 76.3 76.3
b 9 23.7 23.7 100.0
Total 38 100.0 100.0
S G 935 (e Ldlal) ATl aSalact die 0 AN Aaluaal) claal
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 11 28.9 28.9 28.9
b 27 71.1 71.1 100.0
Total 38 100.0 100.0
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(Aalad) Aagal) ) aniil) Sale) A8y phat (g AN Ledgual (oamy ity ilussisall agiS (A

Cumulative
Frequency Percent Valid Percent Percent
Valid A 17 44.7 44.7 44.7
bl 21 55.3 55.3 100.0
Total 38 100.0 100.0
Cuepall Lpuadly Al 2 Ak
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 3 7.9 7.9 7.9
b 20 52.6 52.6 60.5
ofidy ol 15 39.5 39.5 100.0
Total 38 100.0 100.0
Aalal) Aagdl) 30|58 Jga Jraliiy cilaglea 3529 aie
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 8 21.1 21.1 21.1
b 15 39.5 39.5 60.5
oidy ol 15 39.5 39.5 100.0
Total 38 100.0 100.0
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Aty Daih) gloud) Gl

Cumulative
Frequency Percent Valid Percent Percent
Valid A 8 21.1 21.1 21.1
bl 15 39.5 39.5 60.5
ofidy ol 15 39.5 39.5 100.0
Total 38 100.0 100.0
ABgiga e Aalal) Lol o yass
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 10 26.3 26.3 26.3
b 13 34.2 34.2 60.5
ojidy ol 15 39.5 39.5 100.0
Total 38 100.0 100.0
B uilyal) B3] U (e pnill 13g GiliY) pie
Cumulative
Frequency Percent Valid Percent Percent
Valid ax 4 10.5 10.5 10.5
bl 19 50.0 50.0 60.5
ofidy ol 15 39.5 39.5 100.0
Total 38 100.0 100.0

106




elsal o dadl) (alisd) clladl shal sals clsdl g8 Ja

Cumulative
Frequency Percent Valid Percent Percent
Valid axd 23 60.5 60.5 60.5
Y 14 36.8 36.8 97.4
3.00 1 2.6 2.6 100.0
Total 38 100.0 100.0
dib MY G Al cils 1
Cumulative
Frequency Percent Valid Percent Percent
Valid 27 71.1 71.1 71.1
Lkl W) ae Jihe Gy 1 2.6 2.6 73.7
Y lua B S A G 1 2.6 2.6 76.3
3o Sl a5 Auleal) adiat 2 5.3 5.3 81.6
A el CG5e aga 230 1 2.6 2.6 84.2
Gl et Y 1 2.6 2.6 86.8
s alal) oY 1 2.6 2.6 89.5
Ju hdse (o) Ladl ol el (Y
Pa Jpa) e b (mlind) 25ag
1 2.6 2.6 92.1
) sy Lo plia 0 ol 35
C‘
e ‘\.A.@.A Y uL\LuJ\ Yy u‘}lo 1 2.6 2.6 94.7
Lonldl) Bl 35 a0l 1 2.6 2.6 97.4
S0 Vo Jasiye 1 2.6 2.6 100.0
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Total

38 100.0

100.0

D350 ALY Lol) yaad ) g aall) oy 08 « pebloa S8 Lo BB gy ¥ Jua¥) OIS 1 La Alla 3

108

Cumulative
Frequency Percent Valid Percent Percent
Valid axd 20 52.6 52.6 52.6
b 11 28.9 28.9 81.6
oidy al 7 18.4 18.4 100.0
Total 38 100.0 100.0
Ligal) 5o l8SY (yaliy dlanl) il
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 5 13.2 13.2 13.2
b 6 15.8 15.8 28.9
ofidy ol 27 71.1 71.1 100.0
Total 38 100.0 100.0
) Al Bang yaad (ady Lad LS oalll any ol silaall allill) oY S
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 4 10.5 10.5 10.5
b 7 18.4 18.4 28.9
ojiay al 27 71.1 71.1 100.0




Total 38 100.0 100.0
Al
Cumulative
Frequency Percent Valid Percent Percent
Valid 38 100.0 100.0 100.0
G gl ) Alaiia J pualS Lgintles oy Ja LgSSia) e (AT cligSa Jual (58 Lasic
il gall
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 21 55.3 55.3 55.3
Y 17 44.7 44.7 100.0
Total 38 100.0 100.0
Sac(all sda Adja axs
Cumulative
Frequency Percent Valid Percent Percent
Valid i 7 18.4 18.4 18.4
Y 12 31.6 31.6 50.0
ol ol 19 50.0 50.0 100.0
Total 38 100.0 100.0
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Cumulative
Frequency Percent Valid Percent Percent

Valid A 14 36.8 36.8 36.8

bl 5 13.2 13.2 50.0

ofidy ol 19 50.0 50.0 100.0

Total 38 100.0 100.0

npal) gt ) ANAY Ayl a L
Cumulative
Frequency Percent Valid Percent Percent

Valid shall Dliay! 33 86.8 86.8 86.8

Afpiall eDuay) 1 2.6 2.6 89.5

ailitall $DliaY) 3 7.9 7.9 97.4

Y Sl 1 2.6 2.6 100.0

Total 38 100.0 100.0

YA Ak jLad) Ay (b o o Sua¥) g 3yg aa Al
Cumulative
Frequency Percent Valid Percent Percent

Valid axd 18 47.4 47.4 47.4

b 20 52.6 52.6 100.0

Total 38 100.0 100.0
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ASaY) Ak LAA) Aty Gl f o

Lilaad 50Y) il (e L e 4y

Cumulative
Frequency Percent Valid Percent Percent
Valid A 25 65.8 65.8 65.8
bl 13 34.2 34.2 100.0
Total 38 100.0 100.0
A Ay Ak HLEs) Aty Gubud i o
Cumulative
Frequency Percent Valid Percent Percent
Valid 38 100.0 100.0 100.0
1o AU b (e ual 5y ol 5 tl Bilia panadial) QaliBY) GRS JUaly Ausisal agls Ja
Jua)
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 24 63.2 63.2 63.2
bl 14 36.8 36.8 100.0
Total 38 100.0 100.0
Baclall o2 ddjra pae
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 6 15.8 15.8 15.8
b 8 21.1 21.1 36.8
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oidy al 24 63.2 63.2 100.0
Total 38 100.0 100.0
Aol cud Sasll) oY
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 7 18.4 18.4 18.4
b 7 18.4 18.4 36.8
o5y ol 24 63.2 63.2 100.0
Total 38 100.0 100.0
Al
Cumulative
Frequency Percent Valid Percent Percent
Valid 37 97.4 97.4 97.4
58 )L 80S (fag B 3sag ale 1 2.6 2.6 100.0
Total 38 100.0 100.0
aall Bala Adle gl Auyipall dllas Ja
Cumulative
Frequency Percent Valid Percent Percent
Valid ax 8 21.1 21.1 21.1
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b 30 78.9 78.9 100.0
Total 38 100.0 100.0
Aalal) Aol 48y 5k (309 aoull Salad) Alal) g anlity (1 ga 58S Ja
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 6 15.8 15.8 15.8
b 8 21.1 21.1 36.8
o5y ol 24 63.2 63.2 100.0
Total 38 100.0 100.0
J3Lald S Aglay) el 1)
Cumulative
Frequency Percent Valid Percent Percent
Valid 35 92.1 92.1 92.1
Bal¥ (A Ak Gaw 2an Y@ 1 2.6 2.6 94.7
leSla Y LY 1 2.6 2.6 97.4
SlSHS Ll Gl Dl 5 Bpia Ay
Ul s 1 2.6 2.6 100.0
Total 38 100.0 100.0

zla¥) Llony Locupall agii Ja

Frequency

Percent

Valid Percent

Cumulative

Percent
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Valid ax 21 55.3 55.3 55.3
b 17 44.7 44.7 100.0
Total 38 100.0 100.0
alanl) 0345 LA Aygmaa (1923 Ja aads Ala¥) cls 13
Cumulative
Frequency Percent Valid Percent Percent
Valid ax 12 31.6 31.6 31.6
bl 11 28.9 28.9 60.5
oy al 15 39.5 39.5 100.0
Total 38 100.0 100.0
e s (lally Cypeslaall 35S (ali
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 7 18.4 18.4 18.4
b 6 15.8 15.8 34.2
ojidy ol 25 65.8 65.8 100.0
Total 38 100.0 100.0
Aolendl oda ady Led el Al B L3S CBall 350 ate
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 3 7.9 7.9 7.9

114

u\l n




Y 10 26.3 26.3 34.2

oy ol 25 65.8 65.8 100.0

Total 38 100.0 100.0

Al
Cumulative
Frequency Percent Valid Percent Percent

Valid 33 86.8 86.8 86.8

aalg dxglia Sy (uupall @DUia) 1 2.6 2.6 89.5

g 3yxind Algraa (any 1 2.6 2.6 92.1

Ala 5 aglall Clelal g 1 2.6 2.6 94.7

i el Glsea 2 5.3 5.3 100.0

Total 38 100.0 100.0

lsal Jla) dhe £ by Auaipall s o
Cumulative
Frequency Percent Valid Percent Percent

Valid axd 26 68.4 68.4 68.4

b 12 31.6 31.6 100.0

Total 38 100.0 100.0

il agiall ca pail 13n o) el dewnpall oY
Cumulative
Frequency Percent Valid Percent Percent
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Valid ax 8 21.1 21.1 21.1
b 6 15.8 15.8 36.8
051y al 24 63.2 63.2 100.0
Total 38 100.0 100.0
L) )91 i (3 4y e i Y
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 4 10.5 10.5 10.5
b 10 26.3 26.3 36.8
oidy al 24 63.2 63.2 100.0
Total 38 100.0 100.0
Al
Cumulative
Frequency Percent Valid Percent Percent
Valid 36 94.7 94.7 94.7
Wls asbias Y 1 2.6 2.6 97.4
aba dia 1 2.6 2.6 100.0
Total 38 100.0 100.0

Alaisall cailpcal) dallan (B Aysnaa (3925 b
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Cumulative
Frequency Percent Valid Percent Percent
Valid axd 16 42.1 42.1 42.1
b 22 57.9 57.9 100.0
Total 38 100.0 100.0
grilaal) plB ( Juake 1k 2529 o
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 4 10.5 10.8 10.8
bl 13 34.2 35.1 45.9
ofidy ol 20 52.6 54.1 100.0
Total 37 97.4 100.0
Missing System 1 2.6
Total 38 100.0
Omlaall 35S (ol
Cumulative
Frequency Percent Valid Percent Percent
Valid axd 4 10.5 10.8 10.8
b 13 34.2 35.1 45.9
oidy ol 20 52.6 54.1 100.0
Total 37 97.4 100.0
Missing System 1 2.6
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Total ‘ 38 100.0 ‘ ‘
Al
Cumulative
Frequency Percent Valid Percent Percent

Valid 36 94.7 94.7 94.7

aladl mypll v 1 2.6 2.6 97.4

Lash 58 5 iy Allse 1 2.6 2.6 100.0

Total 38 100.0 100.0

mlaal) zadlly e Lo Joa daaly Ara Ll Al of ki3 Ja
Cumulative
Frequency Percent Valid Percent Percent

Valid axd 19 50.0 50.0 50.0

b 19 50.0 50.0 100.0

Total 38 100.0 100.0

laal) AUAT) Gakl (ady Lad ciligra Lages Ausaipal) 323 J
Cumulative
Frequency Percent Valid Percent Percent

Valid axs 9 23.7 23.7 23.7

b 29 76.3 76.3 100.0

Total 38 100.0 100.0
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" Al laal) aUAD) cpal) )5y

Frequencies

Descriptive Statistics

A ) gaall Lald SPSS cila s (3

N Mean Std. Deviation
bl sl sgina of st Ja
L JSy 3lS acfgdy foalieS Il
el S 2=l < 38 3.6842 1.21043
Lagd O Luadh ddlial 3y5 pm (553 o
il 38 3.8421 1.00071
el Gan (ady .
el (g ALl 5)5 i (55 o
ety ALl ALY il | 38 3.9737 97223
Augall aaa Glalaal
) eV (may Jasad 85 0m g5 b
o e Ll paed Ll Lae il 38 3.8421 1.00071
L) Ledasmay i) Cilanial
emladl) Uaill s By yeiay 28823 Ja
: f > 38 3.5000 1.10893
Léjl.&\“
Valid N (Iistwise) 38
Statistics
ALSE o) agied Ja
CalSall Janll (3308 idajyla o) agied Ja
L__;\.....h.,‘d\ eLE.'d\ Aty Laldll gyyhll
e 12 e osSially | platll Euaaty daa)ya
U}‘)@Md‘s UM\U;U:\EMZJ (uagg_ﬂ\‘;\uban cLAJ‘\A_\P}JM:\ajJA
ladll Uil s | s Klaall gl | Bk il A | it Jeat Al B
S e emlad Uil Sleall Lla,
N Valid 38 38 38 38
Missing 0 0 0 0
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Mean 3.5000 3.2105 3.3421 3.8158

Std. Deviation 1.10893 1.16614 1.04691 .86541

£ lag S W Jalagy Lals SPSS clajda (4

Reliability Statistics

Cronbach's Alpha N of ltems

.803 4

Reliability

Reliability Statistics

Cronbach's Alpha N of Items

701 5
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1 gadlall

Sl slaall Ul Gadaiy 3l alai®y) luwsall Al Gae dijee I Auhall 238 Caags
Ce ISl XSy Gkl G daiag e Cialy die DE Hyie e ag aelds ol e 48 L U (SCF)
Jal allaill 138 (puat 8ys i a1 Liagd duhyall 38 Congs LS ilssgal) Lgalss Y ) Jidlyalls il graall
celly e ) Aladl) AY) 30a5 (5 AT Agn e Aalsal) Dpalaal) ulaal ae CanSlly dga (e Gl JSLaa

daliae el laaats Lala@Y) Glawsall (e e o dolue duhy bad Lol Lle ) Jeall

Obiny) e slaeVl alldy clluall il 5 gz Gaulas coualas shd (oulll shad) 5 duuladl)
Olusgal) Ciplh e didas pe JI5 Y gsaluadly 2ol (e el o bl W ity Cua clagleall aeal 3118
JSa ) Agyihad) dpabaidl) Aid) Aagda cluiall uilly 3. aliy cosll are & Wjas oSay Gl
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Abstract:

This study aims to assess the extent to which Algerian economic institutions comply
with the application of the Financial Accounting System (SCF) in all its principles and rules,
after nearly a decade and a half since its implementation. It also seeks to uncover the
difficulties and obstacles that institutions continue to face. Additionally, the study aims to
evaluate the necessity of updating this system to resolve implementation issues on one hand
and to align it with international accounting standards on the other, as well as to identify the
most effective mechanism to ensure this alignment.

To achieve the study’s objectives, we conducted a field study on a sample of economic
institutions, specifically targeting heads of accounting departments, financial managers,
chartered accountants, certified accountants, and auditors. The questionnaire was used as a
tool for data collection. The results revealed that many principles and rules are still not being
implemented by institutions. The reasons can be attributed to a lack of awareness and
insufficient competency within the institutions, the nature of the Algerian economic
environment which hinders the application of certain rules, and the SCF texts which lack
sufficient clarifications and detailed explanations for the implementation of some principles.

These difficulties and implementation challenges constitute a strong motive for
revising the system. Moreover, the SCF exhibits a significant gap compared to current
international accounting standards, which have undergone rapid developments, while the SCF
has remained stagnant. Therefore, updating and aligning the system with international
standards is necessary due to the numerous economic benefits these standards provide. Hence,
the mechanism that would make this update effective is the one that offers solutions to
implementation problems while keeping pace with international standards.

Keywords: Financial Accounting System (SCF), International Accounting Standards
(IAS/IFRS), Updating the Financial Accounting System.



