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Abstract:

This study aims to examine the impact of working capital on the profitability of a
sample of industrial companies listed on the Qatar Stock Exchange during the period
from 2015 to 2024. The sample included 5 companies out of a total of 11 industrial
firms. The independent variables representing working capital were Net Working
Capital (NWC) and Working Capital Investment (WCI), in addition to Cash Liquidity
(CL) and Solvency Ratio (SR) as control variables. Profitability was measured using
Return on Assets (ROA) and Return on Equity (ROE). An econometric analysis was
conducted based on Panel Data models.

The study reached several findings, the most important of which is the existence
of a statistically significant positive effect of the Working Capital Investment ratio on
firm profitability. On the other hand, the study found no statistically significant effect
of Net Working Capital on the profitability of the sampled companies.

Key words : Working Capital, Profitability, Panel Data.
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slaay) ROA CL SR NwWC WCI

Mean 0.062910 0.559408 0.246634 466232.4 0.288656
Median 0.042024  0.445562 0.241850 412743.5 0.261524
Maximum 0.930000 1.423854 0.501000 1886448  0.933135
Minimum -0.032015 0.021746 0.025400 -292753.0 0.124682
Std. Dev. 0.128944  0.434704 0.150741 375415.9 0.171599
Skewness 6.251697 0.643695 0.068622 1.601379 2.183109
Kurtosis 42.59937 2.020914 1.716784 7.344072 8.428017
Observations 50 50 50 50 50
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Covariance Analysis: Ordinary
Date: 05/31/25 Time: 01:44

Sample: 2015 2024
Included observations: 50

2024-2015 6 s b el duolial) clascidal) (a Aad dld Lo 230 Jual

Carrelatian
t-Statistic
Probahility ROA CL SR MWC WCI
ROA 1.000000
CL 0.002537 1.000000
0017575 -
0.9361 -
SR -0.279501 -0.027863 1.000000
-2.016816 -0.193116 ———e-
0.0493 0.8477 ———e-
MNWC -0.146208 0168966 0.169437 1.000000
-1.023960 1187707 1.191116 e
0.3110 0.2408 0.2385 -
WCI 0.051993 -0.425465 0.053329 -0.043809 1.000000
0360708 -3.257228 0.370003 -0.303806 -
0.71949 0.0021 07130 07626 -
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Dependent Variable: LROA

Method: Panel Least Squares

Diate: 05/31/25 Time: 01:13

Sample: 2015 2024

Periods included: 10

Cross-sections included: 5

Total panel (unbalanced) observations: 47

Yariable Coefficient Std. Error t-Statistic Prob.
LCL 0.381926 0142331 2683364 0.0104

LMNWC -0.253894 0149131 -1.703155 0.09549
L3R -0 62357 0140760  -3.995143 0.0003
LWClI 0806220 0.292835 2753154 0.0087
C 0552342 2028436 0272299 0. 7867
R-squared 0337387 Mean dependent var -3.192056
Adjusted R-squared 0274231 S.D. dependentvar 0.873995
S.E. of regression 0744548 Akaike info criterion 2348210
Sum squared resid 23.28280 Schwarz criterion 2545034
Log likelihood -50.18294  Hannan-Cluinn criter. 2422277
F-statistic 5.346357 Durbin-Watson stat 1.153500

Prob(F-statistic) 0.001426
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Dependent Variable: LROA

Method: Panel Least Squares

Date: 05/31/25 Time: 01:10

Sample: 2015 2024

Periods included: 10

Cross-sections included: 5

Total panel (unbalanced) observations: 47

Variable Coefficient Std. Error t-Statistic Prab.
LCL -0.051038 0180905  -0.282126 07794
LMWC 0.063440 0165025 0414723 0.6807
L3R -0.478087 0204134  -2342023 0.0245
LWCI 1126747 0.448507 2512220 0.0164
C -3.391945 2505208  -1.353957 01837

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.576537 Mean dependent var -3.192056
Adjusted R-squared 0437387 S.0D. dependentwvar 0.873995
S.E. of regression 0625754 Akaike info criterion 2070697
Sum squared resid 1487957  Schwarz criterion 2424931
Log likelihood -39.66139 Hannan-Cluinn criter. 2204017
F-statistic 6.467047 Durbin-VWatson stat 1.350136
Prob(F-statistic) 0.000027
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Dependent Variable: LROA

Method: Panel EGLS (Cross-section random effects)

- Date: 05/31/25 Time: 01:14
Sample: 2015 2024
Periods included: 10
Cross-sections included: 5

Total panel (unbalanced) observations: 47
Swamy and Arora estimator of component variances

Wariable Coefficient Std. Error t-Statistic Prob.
LCL 0.381926 0119622 3182781 0.0027
LMWC -0.253884 0125337  -2.026486 0.0491
LSR -0.562357 0.118301 -4 753598 0.0000
WCI 0806220 0246113 3275820 0.0021
C 0552342 1.704793 0.323993 0.7476
Effects Specification
5.0 Rho
Cross-section random 0.000000 0.0000
|diosyncratic random 0.625754 1.0000
Weighted Statistics
R-squared 0.337387 Mean dependentvar -3.192056
Adjusted R-squared 02742381 5.0, dependentvar 0.873995
S.E. of regression 0744548 Sum squared resid 23.28280
F-statistic 5346357 Durbin-Watson stat 1.153500
Prob(F-statistic) 0.001426
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Redundant Fixed Effects Tests Lol il :(09)ad) Jgaal

Redundant Fixed Effects Tests
Pool: COMPAMIES
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 5365120 (4,28) 0.0016
Cross-section Chi-square 21.043108 4 0.0003
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Eviews10 zalin Glsjda 1 jradl)
i Lea 0,05 (e J a5 0.0003 (gslss HLaa¥) dllaia) o) Laadls sdlel Joaall A (e
8 Juad¥l Z3saill (of A3l Lajd BT 3smy o pat A ALl A d Jody djieall duajdll (gad)
@Al Hausman jladl aladiad o3 dlsdall L8l JBY) = 3gais Al Lajall JBY) #3gai (m dblaliall
4 ptal)  ac
Hausman jlad) &3t :(10)a8, Jsaal)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-Sq. df. Prob.

Cross-section random 21460478 4 0.0003
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Fesidual Cross-Section Dependence Test

Mull hypothesis: Mo cross-section dependence (correlation) in residuals
Equation: Untitled

Periods included: 10

Cross-sections included: 5

Total panel (unbalanced) observations: 47

Test employs centered correlations computed from pairwise samples

Test Statistic df Prab.
Breusch-Pagan LM 1216421 10 0.2742
Pesaran scaled LM 0.483933 06284
Bias-corrected scaled LM 0.206155 0.8367
Pesaran CD 1.708082 0.0382

Eviews10 zaliyn Glsjda 1 jradl)
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)

Jarque—Bera Lol xilw :(02)a8, J<a

Series: Standardized Residuals
Sample 2015 2024
Observations 47
Mean -2.78e-17
Median 0.013169
Maximum 1.739681
Minimum -1.220492
Std. Dev. 0.568743
Skewness 0.502919
Kurtosis 4.206700
| | Jarque-Bera 4.832845
1.0 05 0.0 0.5 1.0 1?5 Probability 0.089240
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Ssr o e 0.05 e <Y 0.089240 ey adlaial ) Shailly by olla laal 56 PA e

Lyl g Aadlis AdBliag Juadl) zisadll pati 4
I ookl 7 3gaill cilalas 1(12) 485 Jsanl

-3.391945  Coefficient c culil) aad)
0.1837 Prob

-0.051038  Coefficient Lcl
0.7794 Prob

-0.478087  Coefficient Lsr
0.0245 Prob

1.126747 Coefficient Lwci
0.0164 Prob

0.068440 Coefficient Lnwc
0.6807 Prob
0.5765 R? yaadl) Jalaa

0.000027 (prob F) L. ddlaia)

Eviews]0zaliy clajie Je aladeWh omllal) slae) )
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aladl jueitl) .1

e %57.65 o ) edn 13840.5765 (g5l maaill Jalaas dad of Laag :R? yaadl) Jalza @
Wiz 9aill (8 da paall Algsal) culpuriall Adacdsy U st Sy oldll i) 3 Gaaas Al eyl
L] algal agaté 3L

gl o A i Al 0.000027 (ssls yiud HLodY Ligiaall dadll Ll :F pdud jLas) e
el Chariall Lielea @il @lia o as L %1 AN (grine vic Wlias) (gsina JSS
Ll el e

Ll cDlalaal) Julag .2

3as Jalls 0.05 e ST 25 0.1837 (gless il anl) Alaial Ao Ll 3(C) culil) aal) o
- Lilaa] (goine e )

AV (sgine die Gilias] digina je dad ,240.7794=Prob Lilia) dad Ll :el padall e
ROAJgY) e wilad) b Jidially i) sl e 560V sl abad) of )l Laa %5

%5 AN (sina die Lilias| digine dad 89 0.0245=Prob dllaa) e Wl :Sr piall o
G dicially alil) panall 8 (mlas) ) 535 Baaly sy dalall 5Dl 8l o G el Lea
52340.478087 4wk ROA Jsa¥) e xilal)

%5 A2 (sune die Lilan) digine daid 25 0.0164=Prob sl ded Wal :Wei piiall e
sl 8 8al) ) sa5 Baaly Bangy Jelad) JU) Gy 8 L) Bt 50L3 o e Lae
255 1126747  daiy ROA JoaV) o wilad) & Jicially il

AV (sgiune die Glian) digina e daid a9 0.6807=Prob Lilis) Zed lal :nWE pilal) e
o Bl Jiaall il i) e 5l al ad dalad) G Gl ila o Y ads Les %5
.ROAJsaY!
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Ul Gl gilay (als i (ROE)ASL gin o dilall e dufpall S8l z3gaill Jaid
5edlally (CL)aual algeedl M A8LeaYU ((WCHJalall JUl uly 8 leiind) dais (NWC)Jalal
LnROEit=B0(i)+p1 Ln (NWC) it+B2 Ln (WCI) it+83 Ln (CL) it+f4 Ln (SR) it+eit
L) il duslaasy) (ailadl) Yl

Js¥) allaal 8 Zaldl clghaal) (i o Lol

Galpl el uasl) Jaail) -1
Al el Lbeagl) lelasy) 1(13)ad; Jsaall

slaay) ROE CL NWC SR WCI
Mean 0.091058 0.559408 466232.4 0.246634 0.288656
Median 0.069688 0.445562 412743.5 0.241850 0.261524
Maximum  (0.591511 1.423854 1886448 0.501000 0.933135
Minimum  -0.098010 0.021746 -292753.0 0.025400 0.124682
Std. Dev.  0.107943 0.434704 375415.9 0.150741 0.171599
Skewness  2.852701 0.643695 1.601379 0.068622 2.183109
Kurtosis 12.70967 2.020914 7.344072 1.716784 8.428017
Observations 50 50 50 50 50
(05 a8y Galall kil JEViews10 maliy clayie 1 jradl)

Goin o dlall Gaiat b Slaadal) C gl 3gag Jaadls Dlel masall Joaall ad N lailly
(%59)1as aitiye oadl 2n 3929 13S5(%6.9) Lassiall o el(%9.1) Jasasshl of A kailly AL
Sl YV eIy ((%10.79) el (sl Calai) AiLaYL (=%9) 5V aall ae A3l
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CLaasail) Algpuell Zowally ¢ Jacogialls ijlie 13x ddle Liny @ld CIGEN Gany 25mg ) e (2.85)
Faally clacsgiall o el Agas Lol G (amy of Sing Lo ¢(0.64) Cpaal) Sl Jile olsill Jaadls
ae Lo Ojlgie anign A el Lae ¢(%24.2) Jassll 0 i (%24.7) bwgiall SR dalad) se30l
S hae Cibai) dag dalad) JW Gy bl Gl ((15.1%)  Jties @lae il
Can g Al 8 JSLie dsasl i (-292753.0) Gl Sd aa 3sag ae (375415.9)
b DY) dacl Ll (26.2%) sl o el (%28.9) Jassial) o dbaadla Dyualy cilssal
aans el Glawgall ars o (Il (93.3%) adire il 2a 525 aWCT Jaledl JLl )

el JW Gl e

o padl) il s Y12
Lyl Clparia oy Dl )Y ddsiae 1(14)a8) Jsanl)

Covariance Analysis: Ordinary
Date: 05/31/25 Time: 01:57
Sample: 2015 2024

Included obsenvations: 50

Carrelation
t-Statistic
Probabhility ROE cL MWC SR WcCl
ROE 1.000000
CL -0.156203 1.000000
-1.095654 ——eee
02787 ——eee
MWC -0.158431 0.163966 1.000000
-1.111679 1187707 B
02718 0.2408 B
SR -0.178439 -0.027863 0.169437 1.000000
-1.256427 -0.193116 1.181116 -
0.2150 0.8477 0.2395 -
WcCI 0718731 -0.425465 -0.043808 00533249 1.000000
7161792 -3.257228 -0.303806 0370003 ———e-
0.0000 0.0021 0.7626 07130 ———e-
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o Alad] (Al Al CBle 35ag (14 8) Jsaall & daiagall Lol )V ddsiias (& Baadall (e

JS5 ROE 48Ul (Bgin Ao 2ilall (s Jas diien Lol dDle 29ng ddshondll Cuyelal Gun il yiidll

W) Gy ilas ¢(—0.171) dals,b SRl sedlly (—0.156)0,8 Lol CL dpaiil) gl 4

Sl (3gin o Nlall o Augd Loyl A 35ag el un (B o(—0.158) 4 Lok, NWC Jalall
+(0.7) 5% Ll WCIJalall Jlal) () 8 lein) 4y ROE

Aol 7 agai Juadl HLidly 7 ilail) yads : Ll

3l s 1

Dependent Variable: LROE

Method: Panel Least Squares

Date: 05/31/25 Time: 01:59

Sample: 2015 2024

Periods included: 10

Cross-sections included: 5

Total panel (unbalanced) cbservations: 47

Wariable Coefficient Std. Error t-Statistic Prob.

LCL 0244927 0126953 1.929267 0.0605
LSR -0.265514 012585852 -2 114771 0.0404

LWcClI 1.042185 0261197 3.990072 0.0003

LMNWC -0.181176 0133019 1437207 0.1581

C 0.981654 1.809281 0542565 0.5803
R-squared 0.308523 Mean dependentvar -2 673082
Adjusted R-squared 0.242668 S5.D. dependentvar 0763123
S.E. of regression 0664107 Akaike info criterion 2119540
Sum squared resid 18.52357 Schwarz criterion 2316364
Log likelihood -44 830918 Hannan-Cuinn criter. 2183606
F-statistic 46848328 Durbin-Watson stat 1.0249432

- Prob(F-statistic) 0.003230

Eviews10 zalin cilsjie 1 jraql)
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Dependent Variable: LROE

Method: Panel Least Squares

Date: 05/31/25 Time: 02:01

Sample: 2015 2024

Periods included: 10

Cross-sections included: 5

Total panel (unbalanced) observations: 47

Yariable Coefficient Std. Error t-Statistic Prob.
LCL -0.049466 0167768  -0.294348 0.7697
LSR -0.037241 0.189311 -0.196718 0.8451
LWCI 1.613942 0.415938 3.880244 0.0004
LNWC 0.024757 0.153042 0.161768 0.8723

z -0.871581 2323293  -0.375153 0.7096

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0522291 Mean dependentwvar -2 673082
Adjusted R-squared 0421721 35.D. dependentvar 0763123
S.E. of regression 0.580315 Akaike info criterion 1.919924
Sum squared resid 1279707  Schwarz criterion 2274208
Log likelihood -36.11822 Hannan-Cinn criter. 2053244
F-statistic 5183291 Durbin-Watson stat 1.089865
Prob{F-statistic) 0.000202

Eviews]0 zalin clajia 1 jradl)
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" Dependent Variable: LROE
Method: Panel EGLS (Cross-section random effects)
Date: 05/31/25 Time: 02:01
Sample: 2015 2024
Periods included: 10
Cross-sections included: 5
Total panel (unbalanced) observations: 47
Swamy and Arora estimator of component variances

2024-2015 6 s b el duolial) clascidal) (a Aad dld Lo 230 Jual

Wariable Coefficient Std. Error t-Statistic Frob.
C 0.981654 1.581000 0.620907 0.5380
LCL 0244927 0.110935 2207835 0.0328
LSR -0.265514 0109711 -2 420124 0.0199
LWCI 1.0421495 0228241 4 BEEZ00 0.0000
LMNWC -0.181176 0116236  -1.644726 0.1075
Effects Specification
5.0 Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.580315 1.0000
Weighted Statistics
F-squared 0.308523 Mean dependentvar -2 673082
Adjusted R-squared 0.242668 S.D. dependentvar 0763123
S.E. of regression 0.664107 Sumsquared resid 18.52357
F-statistic 4 634888 Durbin-Watson stat 1.024942
Prob(F-statistic) 0.003230

Eviews]10 zalin cilajia 1 jradl)

PAEMAY o dladl) e Alalial) L2
aandl 7 3galll aa AL Ll SN g gad (o Abaliall -1
Redundant Fixed Effects Tests Lol ity :(18)ad) Jsaall

Redundant Fixed Effects Tests
Equation: Lntitled
Test cross-section fixed effects

Effects Test Statistic df. Praob.
Cross-section F 4251113 4,38) 0.0081
Cross-section Chi-square 17.381914 4 0.0016

Eviews10 zaliy clsjia sl
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s e 0,05 (o Jif a5 0.0016 (gles HLaa¥) Adlaial of Laadt dlel Jsaall DA (e
oo Jead¥) zasal (gl (Al a1 asag o pat Al Al A Jsdy Ljieall dunjill (ad)
omentl iV 2 3sal e 3lke A L0 il BV 2 3sa
Latlgam) HUEVNg AT Aasdl) JEY) zigal Ch Alalial) -2
@Al Hausman jladl aladiad o dlpdall Lajall JBY) & 3gaiy A0l a0 )il HEY] r3gad G Alialiall
4 ptal)  ac
Hausman jlad) &3t :(19)a8, Jeaall

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 17.004451 4 0.0018

Eviews]10 zaliy clajia : jradl
iz e 0.05 5o J81 (0.0019) Hausman sl ddlaal of Jaadt Sl Joaall Pha
Zsad e il Al Bl BV zagei o o it S AL dua il Jodis djheal) dpajill (iad)
ALz agaill sa Al Ayl JEY) 2dgar of (6l (Alsdall Byl B
tadY) 7 dgaill duaadidal) cflady) .3
b Abiadialy Ll JSLa) e Ja aal) z3gaill s of i z3sadl) Eil e slae¥) dal (e
cerhall aigl) am sally ¢ Bl Al oy SN dalsy¥) A<

I Ly Alda s -1
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Residual Cross-Section Dependence Test

Mull hypothesis: Mo cross-section dependence (correlation) in residuals
Equation: Untitled

Periods included: 10

Cross-sections included: 5

Total panel (unbalanced) observations: 47

Test employs centered correlations computed from pairwise samples

Test Statistic df. Prob.
Breusch-Pagan LM 19.29684 10 0.0367
Pesaran scaled LM 2078836 0.0376
Bias-corrected scaled LM 1.801058 0.0717
Pesaran CD 3.041544 0.0024

Eviews10 zaliyn Glsjda 1 jradl)

Le 0,05 (e Ji1 (0.0024) Pesaran CD laal ddlaal of JaadU odel Joaad) DA
Algdall adY) o SN LY AlEe Gl o et S djiall daca il () e
S z3saill e eanil Z3sail) A1) s Elpdal) eUadY) oy SR Jals V) A<ae dalledl
I Ll V) A dallen il 1(21) ) Jsaal

" Dependent Variable: LROE
= Method: Panel Least Squares
Date: 05/31/25 Time: 02:25
Sample (adjusted): 2016 2024
Periods included: 9
Cross-sections included: 5
Total panel (unbalanced) observations: 40
Convergence achieved after 10 iterations

WVariable Coefficient Std. Errar t-Statistic Praob.
C -3.640202 2247566 -1.619620 0.1158
LCL -0.306723 0477091 -1.732013 0.0835
LSRR -0.366888 0278327 -1.318188 01a74
LWCI 1.278378 0.444293 2877329 0.0073
LMWC 0148217 0.128836 1.150437 0.2591
AR(1) 0.359271 0.148579 2418047 0.0219

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0632311 Mean dependent var -2 642033
Adjusted R-squared 0.522004 3S.D.dependentvar 0.614870
S.E. of regression 0425174  Akaike info criterion 1.338630
Sum squared resid 5423180 Schwarz criterion 1.761900
Log likelihood -16.79360 Hannan-Quinn criter. 1.482341
F-statistic 5732295 Durbin-Watson stat 2189257
Prob(F-statistic) 0.000127
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Eviews10 zaliyn Glsjda 1 jradl)
el 513 dals)) agag (oSSl Pesaran CD jladl aladia) aues

Pesaran CD laal sale] gilis 1(22)a8) Jeanl)

Residual Cross-Section Dependence Test

Mull hypothesis: Mo cross-section dependence (correlation) in residuals
Equation: Untitled

Periods included: 9

Cross-sections included: 5

Total panel (unbalanced) observations: 40

Mote: non-zero cross-section means detected in data

Test employs centered correlations computed from pairwise samples

Test Statistic df. Prob.
Breusch-Pagan LM 18.15652 10 0.0524
Pesaran scaled LM 1.823853 0.0682
Bias-corrected scaled LM 1.511353 0.1307
Pesaran CD 0.888771 0.3741

Eviews]10 zaliy clajia i jradl

Ls 0,05 e ST (0.3741) Pesaran CD jlaa) ddlas) of Jasdt odlel Jsaall DA
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)
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Series: Standardized Residual
_ Sample 2016 2024
Observations 40
Mean 1.78e-14
Median -0.000123
Maximum 0.818929
Bl Minimum -0.948322
Std. Dev. 0.372902
Skewness -0.111123
Kurtosis 3.102476
H S I o — —‘ ﬂ Jarque-Bera  0.099825
10 -08 -06 -04 -0.2 0.0 0.2 0.4 0.6 0.8 Probability 0.951313

Eviews]10 zaliy clajia i jradl
S0 o 2 0.05 e 1910951313 laal¥) Lllaial ) ylaidlg D @lla las) 5k DA o

L el g Aadlis LdBliag Juadl) zisalll paii 4

-3.640202 Coefficient c cwlall aall
0.1158 Prob
-0.306723 Coefficient Lcl
0.0935 Prob
—0.366888 Coefficient Lsr
0.1974 Prob
1.278379 Coefficient Lwci
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0.0073 Prob
0.148217 Coefficient Lnwc
0.2591 Prob
0.632311 R? soanl) Jaleo
0.000127 (prob F) i dillaa)

Eviews]10 zaliy clajia 1 jradl
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2015

0.1424968

0.0695867

0.0578226

0.0713729

0.094

2016

0.1212618

0.0559402

0.0602538

0.0060231

0.93

2017

0.0503281

0.0603315
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0.102

2018
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0.0452935

-0.009675

0.088

2019
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0.0320358
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2020
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0.0346868

0.0386833
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0.0355048
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0.04

ROE

-

IWjA

2o

RZI

-

B3

Sdiuua

2015

0.5915113

0.0850184

0.1048554

0.2040384

0.115

2016

0.3685277
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2017
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2018
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2019

0.0666919
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2020
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0.0312452
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0.0165946

0.078
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0.081281

0.09
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0.0604812
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0.087
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0.0672803

0.0516756
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0.08
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175059

265429

378983

—-292753

137009

2016

313092

798479
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207514

2017

203685

509239
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2019
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0.18781411
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0.1274819

0.0987787

0.3907459

0.4592716

0.0254

2016

0.0970737
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0.3874513
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0.0581
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2019
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2020
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0.1689827

0.4261241

0.9144992

0.2785672

0.465

2016

0.1826241

0.3609621

1.0989958

0.5288061

0.507

2017

0.3340991

0.5902594

0.662883

0.2872005

1.289

2018

0.1659709

1.3273955

1.0962002

0.2654502

1.243

2019

0.1326363

0.9530816

1.0544825

0.1354176

0.493

2020

0.1035808

0.5283355

1.2763673

0.1623462

0.69

2021

0.0217461

0.1951545
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0.1245346

1.065

2022

0.0531018

0.3008038
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0.0882046

0.836

2023
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0.2713141
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0.602
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ROA | CL | SR | wNwC | wcCl |

Mean 0.062910 0.559408 0.246634 4662324 0.288656
Median 0.042024 0.445562 0.241850 4127435 0.261524
Maximum 0.930000 1.423854 0.501000 1886448 0.933135
Minimum -0.022015 0.021746 0025400 | -292753.0 0.124682
Std. Dev. 0.128944 0.434704 0.150741 175415.9 0.1715990
Skewness 6.251697 0.643695 0.068622 1601379 2183109
Kurtosis 42 59937 2020914 1716784 7.344072 8.428017
Jarque-Bera 1502 594 5 449965 3 460751 6068463 101.0984
Probability 0.000000 0.065547 0.176422 0.000000 0.000000
Sum 3.145511 27.97041 12.33172 23311622 14.43278
Sum Sq. Dev. 0.314706 9.250420 1.113418 6.91E+12 1.442857
Observations 50 50 50 50 50




Al Cllany) il 105 a8y 3alal

ROE | CL | NWC | SR WC
_Mean 0.091058 0.559408 466232.4 0.246634 0.288656
Median 0.069688 0.445562 4127435 0.241850 0.261524
Maximum 0.591511 1.423854 1886448 0.501000 0.933135
Minimum -0.098010 0021746 | -292753.0 0.025400 0.124682
Std. Dev. 0.107943 0.434704 375415.9 0.150741 0.171599
Skewness 2 852701 0.643695 1.601379 0.068622 2183109
Kurtosis 1270967 2020914 7.344072 1716784 8.428017
Jargue-Bera 264 2278 5.449965 60.68463 3469751 101.0984
Probability 0.000000 0.065547 0.000000 0.176422 0.000000
Sum 4552889 27.97041 23311622 12.33172 14.43278
Sum Sq. Dev. 0.570937 9.259429 6.91E+12 1.113418 1.442857
Observations 50 50 50 50 50
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Abstract:

This study aimed to examine the impact of working capital on the profitability of
a sample of industrial companies listed on the Qatar Stock Exchange during the period
from 2015 to 2024. The sample included 5 companies out of a total of 11 industrial
firms. The independent variables representing working capital were Net Working
Capital (NWC) and Working Capital Investment (WCI), in addition to Cash Liquidity
(CL) and Solvency Ratio (SR) as control variables. Profitability was measured using
Return on Assets (ROA) and Return on Equity (ROE). An econometric analysis was
conducted based on Panel Data models.

The study reached several findings, the most important of which is the existence
of a statistically significant positive effect of the Working Capital Investment ratio on
firm profitability. On the other hand, the study found no statistically significant effect
of Net Working Capital on the profitability of the sampled companies.

Key words : Working Capital, Profitability, Panel Data.



