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Abstract: 

This study aimed to This study aimed entirely to explore the accounting and tax 
treatment of finance leases according to the Financial Accounting System. To 
achieve this, the descriptive and analytical approach was adopted , using a case 
study method through the company Condor Electronics – Bordj Bou Arréridj. 

The study reached several findings, the most important of which is that finance 

leasing is an effective tool for financing investment projects and provides multiple 

benefits to the contracting parties. It was also found that finance leasing, despite 

having some drawbacks, remains a modern mechanism of significant importance that 

lessee institutions resort to in order to cover deficits in their financing capacity. 

Additionally, it was established that finance leasing is legally restricted and cannot be 

practiced outside its legal framework. The study concluded that the accounting 

treatment of finance lease contracts relies on the principle of economic reality over 

legal form, which is one of the major reforms introduced by the Financial Accounting 

System. Furthermore, the accounting treatment differs from the tax treatment of 

finance lease contracts due to the differing principles adopted by the accounting and 

financial systems.

Key words  : Finance Lease, Accounting Treatment, Tax Treatment, Financial 

Accounting System, Lessor and Lessee. 


