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Abstract
This study aims to analyze the impact of the COVID-19 pandemic on global value
chains by reviewing the nature of these chains and their formation factors, then
monitoring the pandemic's repercussions on their various links. The global health
crisis revealed the fragility of global interconnectedness in production and trade, as
preventive measures such as lockdowns and travel suspensions caused severe
disruptions in supply and distribution chains, especially in vital sectors.
The study highlighted how the crisis affected international trade, transport and
logistics, and investment, and their future in light of this pandemic.
The study adopted a descriptive analytical approach and relied on recent
international and Arab references. It concluded that the challenges imposed by the
pandemic on global value chains are not merely temporary, but may reshape the
structure of the global economy in the post-COVID-19 era.
Keywords: Global value chains, COVID-19 pandemic, global economy, supply

chains, economic resilience.
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! McKinsey & Company, Risk, Resilience, and Rebalancing in Global Value Chains, 2023, P73
2 i bid Risk, Resilience ((McKinsey & Company, 2023), p77.
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Surveyed business leaders are increasing resilience in supply chains and production
through multiple strategies.

93 (y of global supply chain leaders are 44(y would increase resilience even at
O planning to increase resilience! O expense of short-term savings?

Planned actions to build resilience
% of respondents’

Dual sourcing of raw materials ——————————————————————————
Increase inventory of critical products _ 47
Mearshoring and expanding supplier base _ 40

Regionalizing supply chain _ 38

Reducing number of SKUs in product partfolio _ 30

Higher inventory along supply chain _ 27

Backup production sites _ 27

Mearshoring of own production _ 15

Increase number of distribution centers _ 15

Source: McKinsey & Company, Risk, Resilience, and Rebalancing in

Global Value Chains', 2023, P80
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