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The requirement imposed by the Algerian legislator to include an explicit
statement of the share capital in the founding documents of a joint-stock company
reflects the central importance of this element in the company’s legal and financial
structure, as it constitutes the primary source of financing for its activities. The
legislator has placed particular emphasis on the stability of the share capital,
considering it as the general guarantee for the company's creditors. This explains
the legislator’s insistence on maintaining its constancy and prohibiting any
interference with it throughout the company’s existence.

Nevertheless, the law permits the modification of the share capital, whether
by increase or reduction. However, such modification is subject to a set of strict
legal conditions and procedures, intended to ensure a balance between the
company’s interests and the rights of shareholders, on one hand, and to safeguard
the interests of third parties dealing with the company, on the other.

The key words:

Stock companies - stability of capital — modification of capital.
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