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Abstract:

This study aims to examine the impact of working capital investment policies
on the financial performance of small and medium-sized enterprises (SMEs) in
Algeria. To achieve this objective a linear regression approach was employed using a
sample of 30 Algerian SMEs operating in the food manufacturing sector during the
year 2024. Working capital investment policies were measured alongside several
control variables, namely financial leverage, firm size and firm age. Financial
performance was assessed using Return on Assets (ROA) and Return on Equity
(ROE).

The study results showed no statistically significant effect of working capital
investment policies on the financial performance of small and medium-sized
enterprises (SMEs). The results also indicated that enterprise age has a statistically
significant negative impact on the financial performance of these enterprises
compared to enterprise size and leverage.

Keywords: Working Capital Investment Policies, Financial Performance, Small and
Medium-Sized Enterprises (SMEs), Current Assets, Current Liabilities.
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