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Abstract:

The Takaful insurance industry has experienced significant growth and
development worldwide, emerging as a strong competitor to conventional
commercial insurance. However, it continues to face several challenges hindering its
progress in Algeria, primarily the lack of insurance culture among Algerians and the
underdeveloped Islamic financial and banking system in the country.

The objective of this study is to elucidate the operational mechanisms of
Takaful insurance in the Algerian market, focusing on Salama Insurance Company as
a case study. The insurance industry has garnered considerable attention, exemplified
by the issuance of Executive Decree No. 81/21, which regulates the activities of
Takaful insurance companies in Algeria. The study concludes that the Algerian
insurance market is predominantly dominated by commercial insurance, with Takaful
insurance, despite efforts to develop it, not attaining its rightful position. This
necessitates the establishment of Takaful insurance companies and the clarification of
the mechanisms adopted to support and enhance the performance of the Takaful

insurance industry for a better insurance future in Algeria.
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