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Abstract:

This study aimed to identify the Solvency requirements of Takaful insurance companies,
which it has a great importance in insuring its success and continuity because of its important
role in protecting the interests of the insured. And in order to be in good financial solvency,
insurance companies must evaluate the various technical allocations in a good manner, then
cover these allocations with an appropriate asset, in addition to creating what is called the
solvency margin that reflects the excess of the insurance companies' obligations, in order to
remedy unwanted deviations, besides, the financial solvency of Takaful insurance companies is
affected by several risks, most importantly the underwriting risk.

To enrich this research, we presented an Arab experience through an applied study of
Wethaq Takaful Insurance Company Kuwait, which was pioneering and successful in this field,
through a study of its most important financial indicators and its solvency risk management
mechanisms.

The results showed through studying the topic from the theoretical and practical side, the
financial strength of the company and a high degree of its creditworthiness, as the company has a
high solvency margin which means it has good financial solvency that allows to fulfill its
obligations towards insurance policyholders.


