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. Abstract:

This study aims to know the effect of the capital structure on the market value of
the company, as a sample consisting of 28 industrial companies listed on the Amman

Stock Exchange during the period 2014-2018 .

In order to achieve the objectives of the study ,longitudinal data models were used
to stady the relationship between the independent variable the capital structure represented
by (long-term debt, equity, retained earnings) and the dependent variable ( corporation’s
market value) using simple and multiple linear regression model.

The study found that there is a significant effect between the long-term debt and the
market value of the company, in addition to the presence of a significant impact of stocks
on the market value of the company, as well as the absence of any significant retained
earnings on the market value of the company.

Key words :

Capital structure, long-term debt, stocks, retained earnings, enterprise market value.
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Dependent Variable: PBR

Method: Panel Least Squares

Date: 09/28/20 Time: 12:29

Sample: 2014 2018

Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Variable Coefficient Std. Error t-Statistic Prob.
C 1.097347 0.075543 1452613 0.0000
LOG_DBT -0.040888 0.020645 -1.980553 0.0501

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.676678 Mean dependent var  0.962500
Adjusted R-squared 0.595119 S.D. dependentvar  0.608574
S.E. of regression 0.387237 Akaike info criterion  1.122616
Sum squared resid 16.64476 Schwarz criterion  1.731956
Log likelihood -49.58309 Hannan-Quinn criter.  1.370233
F-statistic 8.296819 Durbin-Watson stat  1.335028
Prob(F-statistic) 0.000000
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Dependent Variable: PBR

Method: Panel Least Squares

Date: 09/28/20 Time: 12:22

Sample: 2014 2018

Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Variable Coefficient Std. Error t-Statistic Prob.
C 7.249658 1.895780 3.824102 0.0002
LOG_CAP -0.892431 0.269059 -3.316861 0.0012

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.695438 Mean dependent var 0.962500
Adjusted R-squared 0.618612 S.D. dependent var 0.608574
S.E. of regression 0.375835 Akaike info criterion 1.062840
Sum squared resid 15.67897 Schwarz criterion 1.672181
Log likelihood -45.39883 Hannan-Quinn criter. 1.310458
F-statistic 9.052077 Durbin-Watson stat 1.469305
Prob(F-statistic) 0.000000
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Dependent Variable: PBR

Method: Panel Least Squares

Date: 09/28/20 Time: 12:17

Sample: 2014 2018

Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Variable Coefficient Std. Error t-Statistic Prob.
C 0.893257 0.102227 8.737977 0.0000
LOG_RE 0.018134 0.025319 0.716228 0.4754

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.666792 Mean dependent var 0.962500
Adjusted R-squared 0.582740 S.D. dependent var 0.608574
S.E. of regression 0.393113 Akaike info criterion 1.152733
Sum squared resid 17.15368 Schwarz criterion 1.762074
Log likelihood -51.69134 Hannan-Quinn criter. 1.400351
F-statistic 7.933048 Durbin-Watson stat 1.325610
Prob(F-statistic) 0.000000
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Dependent Variable: PBR

Method: Panel Least Squares

Date: 09/22/20 Time: 14:05

Sample: 2014 2018

Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Variable Coefficient Std. Error t-Statistic Prob.
C 7.732512 1.910242 4.047923 0.0001
LOG_DBT -0.047797 0.019784 -2.415974 0.0174
LOG_CAP -0.942831 0.268045 -3.517438 0.0006
LOG_RE 0.007816 0.024006 0.325577 0.7454

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.711163 Mean dependent var 0.962500
Adjusted R-squared 0.631667 S.D. dependent var 0.608574
S.E. of regression 0.369347 Akaike info criterion 1.038400
Sum squared resid 14.86944 Schwarz criterion 1.689763
Log likelihood -41.68798 Hannan-Quinn criter. 1.303094
F-statistic 8.945862 Durbin-Watson stat 1.513384
Prob(F-statistic) 0.000000
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Dependent Variable: PBR

Method: Panel Least Squares

Date: 09/29/20 Time: 13:30

Sample: 2014 2018

Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Variable Coefficient  Std. Error t-Statistic Prob.
C 7.844085 1.871599 4191113 0.0001
LOG_DBT -0.047761 0.019703 -2.424045 0.0170
LOG_CAP -0.954449  0.264577 -3.607451 0.0005

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.710882 Mean dependent var 0.962500
Adjusted R-squared 0.634660 S.D. dependent var 0.608574
S.E. of regression 0.367843 Akaike info criterion 1.025086
Sum squared resid 14.88390 Schwarz criterion 1.655438
Log likelihood -41.75602 Hannan-Quinn criter. 1.281242
F-statistic 9.326483 Durbin-Watson stat 1.513182
Prob(F-statistic) 0.000000
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