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Abstract:

The aim of this study was to highlight the role of Islamic Sukuk in energizing the Islamic financial market
activity. For the sake of achieving this, the descriptive analytical approach was employed through reviewing
the most important Islamic Sukuk issued by the Malaysian Islamic financial market and the size of the
evolution of its issuances of Sukuk in exchange for bonds. The study has reached several important results,
including the necessity of establishing a credible Islamic financial market by providing a set of regulations and
principles that work towards achieving efficiency and profitability. One of the key principles is the prohibition
of usurious interest and its replacement with the principle of profit-sharing or known as the "profit through
partnership" principle. Islamic Sukuk play a significant role in achieving economic development, and the
Malaysian experience serves as an example of this situation through the utilization of Sukuk in financing
various economic sectors.

Key words: Islamic Sukuk, financial market, Shariah regulations (Islamic legal guidelines), The Malaysian
experience.
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