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Abstract:

This study aims to test the impact of investement in human capital on the profitability
of CONDOR ELECTRONICS firm during the period from 2011 until 2021, the human
capital investment was expressed by human capital efficiency variable (HCE), and
profitability measured by return on assets (ROA), return on equity (ROE) and assets
turnover (ATO). The relationship was tested using multiple linear regression method
based on the statistical program Eviews V9.

The study reached that there is a positive impact relationship between investement in
human capital and return on assets, assets turnover, and a negative impact between
human capital and return on equity.

Key words: Human capital, investement on humain capital, profitability.
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Date: 05/27/23
Time: 18:47
Sample : 2011 2021

ROA ROE ATO HCE FSIZE
Mean 0.048126 0.167556 1.269620 2.971871 10.65674
Median 0.061295 0.216701 1.391890 3.056213 10.77789
Maximum 0.075440 0.272678 2.006722 3.745859 10.95633
Minimum 0.008789 0.018194 0.382835 1.569746 10.19756
Std. Dev. 0.025231 0.099676 0.541069 0.579594 0.287574
Skewness -0.299877 -0.365706 -0.557495 -1.157466 -0.470770
Kurtosis 1.397637 1.470398 2.129111 4.221845 1.662747
Jarque-Bera 1.341666 1.317546 0.917422 3.140415 1.225924
Probability 0.511282 0.517486 0.632098 0.208002 0.541744
Sum 0.529391 1.843112 13.96582 32.69058 117.2241

Sum Sq. Dev. 0.006366 0.099353 2.927553 3.359293 0.826991

Observations 11 11 11 11 11
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ROA ROE ATO HCE FSIZE
ROA 1.000000 0.966096 0.730357 0.779120  -0.156725
ROE 0.966096 1.000000 0.796426 0.827579  -0.283971
ATO 0.730357 0.796426 1.000000 0.707369  -0.717750
HCE 0.779120 0.827579 0.707369 1.000000  -0.202509
FSIZE -0.156725 -0.283971  -0.717750  -0.202509 1.000000
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ROA, = B0+BlHCEi+B2 FSIZE+ it

J.ﬁ.«“ C.J}u“ 2(8)35_) d)é@-‘\

Dependent Variable : ROA

Method : Least Squares (Gauss-Newton / Marquardt steps)
Date : 05/27/23 Time : 18:27

Sample : 2011 2021

Included observations : 11
ROA=C(1)+C(2)*HCE+C(3)*FSIZE

Coefficient Std. Error t-Statistic Prob.

C(1) -0.053726 0.219486  -0.244782 0.8128

C(2) 0.033926 0.009852 3.443499 0.0088

C@3) 9.64E-05 0.019857 0.004857 0.9962
R-squared 0.607029 Mean dependent var 0.048126
Adjusted R-squared 0.508786 S.D. dependent var 0.025231
S.E. of regression 0.017684 Akaike info criterion -5.005364
Sum squared resid 0.002502 Schwarz criterion -4.896847
Log likelihood 30.52950 Hannan-Quinn criter. -5.073769
F-statistic 6.178864 Durbin-Watson stat 1.938201
Prob(F-statistic) 0.023847
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COLl any jaiall 3 gail :(9) piy Jsaall
Dependent Variable : ROA
Method : Least Squares (Gauss-Newton / Marquardt steps)
Date : 05/27/23 Time : 18:28
Sample : 2011 2021
Included observations : 11
ROA=C(2)*HCE

Coefficient  Std. Error t-Statistic Prob.

C(2) 0.016786 0.001872 8.968025 0.0000
R-squared 0.446821 Mean dependent var 0.048126
Adjusted R-squared 0.446821 S.D. dependent var 0.025231
S.E. of regression 0.018766 Akaike info criterion -5.027056
Sum squared resid 0.003522 Schwarz criterion -4.990884
Log likelihood 28.64881 Hannan-Quinn criter. -5.049858
Durbin-Watson stat 1.196890

Eviews 9 zeli_nll s jAa: jhadll
2 yasall GS gaill Aot JSLial lasl-3-1
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Mean
Median
Maximum
2 - Minimum
Std. Dev.
Skewness
Kurtosis

Probability

Series: Residuals
Sample 2011 2021
Observations 11

Jarque-Bera 0.747332

-0.001760
0.003864
0.021185

-0.034884
0.018675

-0.299622
1.872415

0.688207

-0.04 -0.03 -0.02 -0.01 0.00 0.01 0.02 0.03
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&5 sl 30.688207 (55 S (Jarque-Bera) Aglasy) Adldal A ey -
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Breusch-Godfrey Serial Correlation LM Test :

F-statistic 2.656725 Prob. F(2,8) 0.1304
Obs*R-squared 4.325539 Prob. Chi-Square(2) 0.1150
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Dependent Variable : ROE

Method : Least Squares (Gauss-Newton / Marquardt steps)
Date : 05/27/23 Time : 18:29

Sample : 2011 2021

Included observations : 11
ROE=C(1)+C(2)*HCE+C(3)*FSIZE

Coefficient Std. Error t-Statistic Prob.

C@) 0.205403 0.758856 0.270675 0.7935

C(2) 0.138097 0.034064 4.054084 0.0037

C@3) -0.042063 0.068654  -0.612682 0.5571
R-squared 0.699009 Mean dependent var 0.167556
Adjusted R-squared 0.623762 S.D. dependent var 0.099676
S.E. of regression 0.061140 Akaike info criterion -2.524315
Sum squared resid 0.029904 Schwarz criterion -2.415798
Log likelihood 16.88373 Hannan-Quinn criter. -2.592720
F-statistic 9.289453 Durbin-Watson stat 1.885380
Prob (F-statistic) 0.008208
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Dependent Variable : ROE

Method : Least Squares (Gauss-Newton / Marquardt steps)
Date : 05/27/23 Time : 18:30

Sample : 2011 2021

Included observations : 11

ROE=C(1)+C(2)*HCE

Coefficient Std. Error t-Statistic Prob.

C(1) -0.255411 0.097273 -2.625721 0.0276

C(2) 0.142323 0.032179 4.422795 0.0017
R-squared 0.684886 Mean dependent var 0.167556
Adjusted R-squared 0.649874 S.D. dependent var 0.099676
S.E. of regression 0.058980 Akaike info criterion -2.660278
Sum squared resid 0.031308 Schwarz criterion -2.587934
Log likelihood 16.63153 Hannan-Quinn criter. -2.705882
F-statistic 19.56111 Durbin-Watson stat 1.851322
Prob (F-statistic) 0.001664
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b8l dpaph aa 55 Ll
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4
Series: Residuals
Sample 2011 2021
Observations 11

3 |
Mean 1.03e-16
Median -0.006346
Maximum 0.068439

24 Minimum -0.096672
Std. Dev. 0.055953
Skewness -0.386218

. Kurtosis 2.078396
Jarque-Bera 0.662755
Probability 0.717934

0

-0.10 -0.05 0.00 0.05
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Breusch-Godfrey Serial Correlation LM Test :

F-statistic 3.223782 Prob. F(2,7) 0.1018
Obs*R-squared 5.274056 Prob. Chi-Square(2) 0.0716
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Dependent Variable : ATO

Method : Least Squares (Gauss-Newton / Marquardt steps)

Date : 05/27/23 Time : 18:37
Sample : 2011 2021

Included observations : 11
ATO=C(1)+C(2)*HCE+C(3)*FSIZE

Coefficient Std. Error t-Statistic Prob.

C(2) 11.65539 2.960452 3.937031 0.0043

C(2) 0.547097 0.132889 4.116942 0.0034

C@3) -1.127143 0.267833 -4.208386 0.0030
R-squared 0.844537 Mean dependent var 1.269620
Adjusted R-squared 0.805671 S.D. dependent var 0.541069
S.E. of regression 0.238518 Akaike info criterion 0.198256
Sum squared resid 0.455126 Schwarz criterion 0.306773
Log likelihood 1.909594 Hannan-Quinn criter. 0.129851
F-statistic 21.72960 Durbin-Watson stat 2.024007
Prob (F-statistic) 0.000584
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Series: Residuals
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Maximum 0.334177
2+ Minimum -0.347393
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