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Abstract:

This study aimed to determine the role and function of internal auditing in improving financial
performance at the level of economic institutions by identifying the key aspects of internal auditing,
financial performance, and the nature of the relationship between them. To achieve this goal, a
descriptive—analytical approach was adopted, using a questionnaire as a tool to test the study
hypotheses. Fifty questionnaires were distributed to a group of professionals and academics
represented by internal auditors, accountants, and university professors, at the level of Bordj Bou

Arreridj province.

The study reached several conclusions, the most important of which is that internal auditing plays
an effective role in improving financial performance by testing the cause—effect relationship between
internal auditing and financial performance. It was confirmed that internal auditing contributes to
improving financial performance through oversight on financial ratios (quuidity ratios, activity ratios,

profitability ratios, debt ratios, market ratios) and on financial balance indicators.

Keywords: Auditing, internal auditing, financial performance, financial ratios, financial balance

indicators.
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76.000

Adigll jadal cihhsill Jgaa (02) :pd) alal)

‘

24.000

1

gaaddl) il @Sl Jgas (03) a8 Galall

56.000 28 3
34.000 17
10.000 5 1

‘g,.d.d\ Jagall suiial sl Jgas (04) tady Galal)

46.000 23 1
38.000 19 2
14.000 7 4
2.000 1 3

Figal) 58l i sl Jgsa (05) el Galad

50.000 25 4
22.000 11 2
18.000 9 3
10.000 5 1

J¥1 ssaall Fluig S Wl Jalaal S Alasy) o lual) £ ASwa (06) a8 3alal

0.832

s sl

[0.753 0.894]

Al Jlse

AL saall #Luig S Wl Jalaal SU) Alaay) s luall g iASwa (07) a8 (3alal)

0.814

s S ull

[0.726 0.882]

A& s

0.673

GIA gaall ¢ Lig S W Jalaal <Y lany) soluall A% (08) :ad) Galal)

gl sl

[0.518 0.794]

Al Jse

~108 ™



;

>

Js¥) psaall ¢ jLidlg duluad) cilla gial) :(09) PEJ Galal)

Jha 0.000 15.412 G 5o 0.890 3.940 SO01
Jha 0.000 17.887 G 5 0.767 3.940 S02
Jha 0.000 14.778 G 5o 0.909 3.900 S03
Jha 0.000 18.360 G 5 0.755 3.960 S04
Jha 0.000 15.784 G 5 0.833 3.860 S05
Jha 0.000 19.274 G 5 0.712 3.940 S06
Jha 0.000 19.333 G 5o 0.783 4.140 S07
Jha 0.000 15.825 G 5 0.777 3.740 S08
Jha 0.000 17.608 ) 5o 0.795 3.980 S09
Jha 0.000 25.991 3 5 0.526 3.933 JsY ) saall

‘f'lﬂ\ sl & Lid)g duluad) cilla gial) (10) é) Galal)

Jha 0.000 12.184 38 5o 1.021 3.760 Y01
Jha 0.000 15.030 38 50 0.866 3.840 Y02
Jha 0.000 15.784 38 5o 0.833 3.860 Y03
Jha 0.000 17.616 G 5o 0.763 3.900 Y04
Jha 0.000 16.015 G 5o 0.892 4.020 Y05
Jha 0.000 17.392 G 5o 0.756 3.860 Y06
Jha 0.000 17.066 8 5o 0.820 3.980 YO7
Jha 0.000 17.882 8 5o 0.720 3.820 Y08
Jha 0.000 12.751 8 5o 0.965 3.740 Y09
Jha 0.000 14.000 8 5o 0.808 3.600 Y10
Jha 0.000 25.043 8 5o 0.519 3.838 Gl

G saall ¢ Ll Ayluat) cillaagiall (11) o8, Galal

Jla 0.000 13.448 38 5 0.904 3.720 X01
Jla 0.000 14.502 38 5 0.819 3.680 X02
Jla 0.000 15.762 38 5 0.763 3.700 X03
Jla 0.000 19.000 38 5 0.707 3.900 X04
Jla 0.000 15.457 38 5 0.842 3.840 X05
Jla 0.000 14.224 8 5 0.805 3.620 X06
dh 0.000 21.045 G 5a 0.652 3.940 X07
Jla 0.000 18.508 8l e 0.718 3.880 X08
Jla 0.000 20.091 8l 5 0.746 4.120 X09
Jia 0.000 31.550 8l 5 0.408 3.822 AN ) sl
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I sgaall A1 A5gSal cufjBilly (ubaall ASH) Aol o Bl ¥ 1(12) o8 Galal

Y

method

alternative

n

r

CI95%

p-unc

BF10

power

S

IV saall

S01

pearson

two-sided

50

0.7178

[0.55,0.83]

0.0000

3.163e+06

1.0000

Uy

SNy saall

S02

pearson

two-sided

50

0.7656

[0.62,0.86]

0.0000

1.212e+08

1.0000

JsY ) sadl

S03

pearson

two-sided

50

0.6686

[0.48,0.8]

0.0000

1.522e+05

0.9999

IV saall

S04

pearson

two-sided

50

0.5928

[0.38,0.75]

0.0000

3849.752

0.9971

IV ) sadl

S05

pearson

two-sided

50

0.5940

[0.38,0.75]

0.0000

4039.856

0.9972

IV ) sadl

S06

pearson

two-sided

50

0.5949

[0.38,0.75]

0.0000

4191.686

0.9972

IV saall

S07

pearson

two-sided

50

0.6786

[0.49,0.8]

0.0000

2.68e+05

0.9999

IV ) sadl

S08

pearson

two-sided

50

0.6776

[0.49,0.8]

0.0000

2.532e+05

0.9999

IV ) sadl

S09

pearson

two-sided

50

0.5986

[0.38,0.75]

0.0000

4916.968

0.9976

A saall Al igSal) cyiblly Gulbsiall ASH dajal) oy BLIN) 1(13) o) 3alall

Y

method

alternative

CI95%

p-unc

BF10

power

‘_,_’Ld\ ‘)M\

Y01

pearson

two-sided

50

0.6412

0.44,0.78

0.0000

3.573e+04

0.9995

[EY

Y02

pearson

two-sided

50

0.5135

0.27,0.69

0.0001

205.985

0.9752

Y03

pearson

two-sided

50

0.5506

0.32,0.72

0.0000

733.428

0.9899

‘_,_’Ld\ ‘)M\

Y04

pearson

two-sided

50

0.6388

0.44,0.78

0.0000

3.169e+04

0.9995

Y05

pearson

two-sided

50

0.6332

0.43,0.77

0.0000

2.4e+04

0.9993

Y06

pearson

two-sided

50

0.5390

0.0001

486.029

0.9864

‘_,_’Ld\ ‘)M\

Y07

pearson

two-sided

50

0.7400

0.58,0.84

0.0000

1.548e+07

1.0000

Y08

pearson

two-sided

50

0.6306

0.43,0.77

0.0000

2.12e+04

0.9992

Y09

pearson

two-sided

50

0.6233

0.42,0.77

0.0000

1.494e+04

0.9990

O | X0 | N | U | » W DN

Y10

pearson

two-sided

50

0.6306

[ ]
[ ]
[ |
[ ]
[ |
[0.31,0.71]
[ ]
[ ]
[ ]
[0.43,0.77]

0.0000

2.119e+04

0.9992
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EOR!

G saall 41 L gal) cuilly (ubiiiall LASH Aot} (s BLSY) :(14) By Galal)

X Y | method |alternative| n r CI95% p-unc BF10 power
sl .
0 g |X01| pearson |two-sided | 50 |0.5685 [0.34,0.73]| 0.0000 1438.379 |0.9938
|
1 )::tj X02 | pearson |two-sided | 50 |0.4230([0.16,0.63]| 0.0022 16.671 0.8771
|
2 %2 |x03| pearson | two-sided | 50 [0.4368[[0.18,0.64] 0.0015 | 23362 [0.8994
|
3 m X04 | pearson |two-sided |50 |0.6831|[0.5,0.81]| 0.0000 | 3.498e+05 |0.9999
|
4l 22! |x05| pearson | two-sided | 50 [0.5224|[0.29,0.7] | 0.0001 | 275603 [0.9797
|
5 m X06 | pearson |two-sided | 50 |0.4936([0.25,0.68]| 0.0003 111.034 |0.9624
|
6 22" [X07| pearson | two-sided | 50 [0.5809|[0.36,0.74] 0.0000 | 2353.008 [0.9957
|
7 222 |x08| pearson | two-sided | 50 [04128[[0.15,0.62] 0.0020 | 13146 |0.8589
|
g 22 |x09| pearson | two-sided | 50 [0.6519][0.46,0.79] 0.0000 | 6.153e+04 [0.9997
Jo¥) osnall dadigll s (344N LA :(15) (&J Ggalal)
0.540 2.395 0.700 [0.36.1] | 0.030 two-sided | 21.350 | 2.290 T-test
Jo¥) Lgaall aweddl) uus (G980 L) :(16) a8y (galall
0.038 0.407 0.916 47 2 paraddl) 0
J¥) Usaall calal) Jagall a3 980 SIS :(17) ad) Galal)
0.063 0.560 0.755 45 4 salall Ja sall 0
Jdo¥) ogaall 3pdl) coua (§ g &0 ludl (18) @EJ Galal)
0.070 0.340 1.148 46 3 5yl 0

AL gaall Adagl) coua G gl Ll :(19) o) alall

~1l1 T




EOR!

0.290 1.323 0.480 [-0.14 0.060 two-sided | 33.970 | 1.920 T-test
5.07]

L..,A'L"'\S\ 29all pawdil) cua @9l Lad) 1(20) a8 alal)

0.024 0.568 0.573 47 2 aadill 0

g."m\ 25aall palal) Jagall s (G gR0 LA 1(21) a8y (3alal)

0.043 0.730 0.509 45 4 elall Ja 5l 0

g."ﬁ'd\ 9aall Al o (G gR0 LA 1(22) a8y (3alal)

0.042 0.571 0.676 46 3 5l 0

G eaall dddagll o (39 RN L) :(23) é) Ggalal)

0.170 0.512 0.330 [-1.09 3.55] | 0.280 | two-sided | 21.490 | 1.100 T-test

SIEY ) gaall awadil) cuus G a0 LA 1(24) a8y (3alall

0.011 0.775 0.256 47 2 Uaadill 0

G ) saall alad) Jajall caus (B gl L) 1(25) by Galal

0.057 0.608 0.682 45 4 selall Ja all 0

GIEN [ gaall Bpal s (B gl LI 1(26) ady Galall

0.076 0.299 1.261 46 3 5l 0

~i112 "



ligisall (ugd

~113 7



Gliginall (g

3

dadal) Olgiad)
- slaay)
- Oy S
| Ll (aile
I il ginall daild
I Jolaall Laild
\ Jal daid
' Gadall daild
z daia
49-01 Lagylall (glail) Uy 1Y Juad
31-02 Al 21y ANl gBal (gla SUaY) 1 JgY) Gaal
11-02 GRS Jga clagas 150 callaal
05-03 Al ghail) 2yl
06-05 G agga :Lils
07-06 Gl Liaaf < Gl
08-07 Bt Célaal
11-08 YD PRI WEY
18-11 AN BB alal) Uy 1 SBY Claal
12-11 AR (BN Lyl Y
13-12 s 381 Cilaafy Asaal :Lalh
15-13 A G e BIG
15 AN 3B ¢ g3l :la
18-15 AN 38 Ales Jala :luals
30-19 Al o) Jgn Ayl aalia A Gllaal)
19 Al eI ) aggia Yl
20-19 Al o)) Cilaafy Aaal Ll

~114 ™



Gliginall (g

28-21 Atlal) ) MG
30-29 Al Ol Clpdiza slan))
31-30 PPN (PN g P D [P PR W EY
49-32 Al Silaylal) ) Gl
38-32 Lpad) Aallly Lnalad) la)l) 1 Y1 cullaal)
33-32 Lsa (s (19 a 888l AS3l) N} Aafya ¥
33 doan sl (g dadls ol Lufps Ll
35-34 Ol A Ay Ay (WG
35 Bhas (ling gy Cppma Auad o)
41-38 dupal) dallly dsalal) C\Lal) el Gullaal)
39-38 b lly pae Glall Ay Yl
40-39 disland g 2l BLE g dya s Lald
40 Gsbghl) (Ao dganay Aagall 2aaa (Gl Ay (WG
41-40 glas Jaiy g8 LS) A lay
47-43 doiaV) AUl ddld) cluyal) s EdE Cllaal)
43 Abdulkhaleq Husham yousif 4.3 :Y
44 ArzizehTiesieh Tapang and Eme joel Efiong du))s : Ll
44 Nishaal Prasad 4.y : &G
45 Bett Catherine 4.y :la,
90-45 oy ylall lail) Uy : S el
57-51 A Al) b dasial) cgltlg dRaal) 10 gY) iasal)
51 Al anal) Ayl ot daiial) ddyhat) 1 J oY) llaal)
51 Al die clang JLad) Yl
51 Aapll o yiia s Ll
57-52 alibul) aan gl ) llaal)

~115 ™



Gliginall (g

52 Al Gglaiall Glaia) avacal Yl
57-53 Olaie) @il Julat A Lasdioal) cullu) :Lil
90-58 guiliilly A8 @ S Eunsal)
69-58 W paeaiiy duapll) il (e 105 caldaal)
63-58 Al Ll dalad) Gailadll Yl
69-63 Ol ey G Ll
79-70 gl Addliag Lghilaty clibull (a1 A0 qllaall
76-70 Ol gl il lasy) Jalatl) Y
79-76 Ol | glae cufjluat ddl) Luaal) 1Ll
90-79 i) AdBliag g Al HLad) Gl Gkl
83-79 lgiiling dua)dl) (a0 HLA) @il e Yl
90-83 Aupal) (g (@ lsd Jalad 1Ll
96-92 daalal)

103-97 bl Lailh
112-104 Gadkall
116-113 cliginall Guygd

~116 ™



Gliginall (g

~1r T



