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Abstract:

The study aimed to analyse the impact of foreign capital flows on Algeria's
economic growth, which takes four forms: foreign direct and indirect investment,
foreign loans, foreign aid and migrants' remittances. In that analysis, we used a
relative structure, using annual data covering the period 1999-2022, to which end
the analytical descriptive approach was based by describing and analysing some
concepts of international capital movements and economic growth, as well as the

relationship they could have.

The study found several results, the most important of which was that there was
a positive relationship between foreign capital flows and economic growth, but that
relationship was influenced by a range of factors that differed between States.Key
Key words: Economic growth, foreign direct investment, gross domestic product,

Foreign capital flows, external loans.
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! personal remittances comprise personal transfers and compensation of employees. Personal transfers consist of all
current transfers in cash or in kind made or received by resident households to or from nonresident households.
Personal transfers thus include all current transfers between resident and nonresident individuals. Compensation of
employees refers to the income of border, seasonal, and other short-term workers who are employed in an economy
where they are not resident and of residents employed by nonresident entities. Data are the sum of two items defined
in the sixth edition of the IMFs Balance of Payments Manual: personal transfers and compensation of employees. Data
are in current U.S. dollars.
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2006 | 30% | 0% | 3% | 63% | 4%
2007 27% 0% 2% 65% 6%
2008 | 41% | 0% | 2% | 52% | 5%
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% % % % %
1999 0,31% 0,00% 0,85% 0,15% 27,86%
2000 0,29% 0,00% 0,82% 0,21% 24,18%
2001 1,12% 0,00% 0,67% 0,20% 20,98%
2002 1,01% 0,00% 1,02% 0,18% 20,29%
2003 0,57% 0,00% 1,55% 0,21% 19,44%
2004 0,75% 0,00% 2,09% 0,27% 17,40%
2005 0,93% 0,00% 0,14% 0,28% 12,47%
2006 1,46% 0,00% 0,15% 0,19% 3,05%
2007 1,29% 0,00% 0,08% 0,30% 3,08%
2008 1,97% 0,00% 0,08% 0,24% 2,46%
2009 2,02% 0,00% 0,11% 0,22% 2,25%
2010 1,63% -1,01% 0,14% 0,14% 1,89%
2011 1,77% -0,01% 0,14% 0,13% 1,55%
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2017 0,71% 0,00% 1,03% 0,10% 0,99%
2018 0,83% 0,00% 1,13% 0,08% 0,87%
2019 0,78% 0,00% 1,01% 0,10% 0,79%
2020 0,68% 0,00% 1,01% 0,12% 0,85%
2021 0,50% 0,00% 1,03% 0,12% 0,71%
2022 0,04% 0,00% 0,98% 0,00% 0,59%
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1999 291 600 000,00 790 000 000,00 25 925 520 612,00 137979 27145100 607,73 93 042 234 535,44 29%
2000 280 100 000,00 790 000 000,00 | 23 353 958638,90 19;95’97:0 24 624 018 645,61 | 96 577 839 449,28 25%
2001 1113 105 540,90 670 000 000,00 20 869 481 309,50 109086,87610 22 851 446 851,01 99 475 174 631,93 23%
2002 1 064 960 000,00 1070 000 000,00 | 21 318 628 653,00 108060 ,16119 23639 708 648,12 | 105 045 784 407,47 23%
2003 637 853 027,00 1750 000 000,00 21 886 748 998,20 293995,21420 24 513 842 030,69 112 609 080 886,28 22%
2004 | 884749 028,00 2 460 000 000,00 | 20 432 059 902,00 301065 ’94790 24093778 931,22 | 117451271364,14 | 21%
2005 1156 000 000,00 170 000 000,00 15 516 210 412,60 304071 ;2820 17 189590 417,48 124 380 896 371,46  14%
2006 | 1841000 000,00 189 000 000,00 | 3861 100 197,00 204004’6%89 6131780 189,68 | 126495371 616,91 5%
2007 1 686 736 539,70 166 150,14 99 004 563,35 4 028 919 897,90 399952;)6180 6209 837 160,86 130 796 214 247,50 5%
2008 | 2638607 033,75 103 631 887,21 3294 773 388,10 302049,87279 6361 842 295,64 133 935 323 388,63 5%
2009 2746 930 734,17 150 336 961,49 3061 890 020,80 390826;5970 6261 547 731,11 136 078 288 561,51 5%
2010 | 2300369 124,16 | - 1429 752352,17 | 196 589 288,02 2 662 009 109,60 200114;:50 3930465 169,60 | 140 977 106 950,80 3%
2011  2571237024,69 - 8253 949,89 202 869 816,19 2254 593 628,20 10903030500 5213796 52529 145 065 443 049,82 4%
2012 | 1500402 452,86 214 841 268,64 1 647 249 779,90 104076 31200 3509813508,72 | 149997668 117,77 | 2%
2013 1691 886 707,51 209 601 443,44 1451 912 858,10 200(;7:13129 3556 821 007,22 154 197 602 825,07 2%
2014 | 1502206 170,56 2452442 617,07 | 1124 942 499,00 196908,61179 5240211 281,75 | 160 057 111 729,90 3%
2015 - 537792 920,92 1997 393 458,35 870 194 740,20 71 192995;1927,25 2 400 925 274,89 165 979 224 866,13 1%
2016 | 1638263 953,78 1989023 597,12 | 1652 693 647,40 144 550 5424531201,35 | 171290 560 064,74 3%
2017 1230243 450,88 1791887 073,29 1715902 012,60 107043’60759 491271252944  173517337342,62 3%
2018 | 1466 116 068,03 1984998 399,13 | 1522 845 953,90 194942’66180 5118570 421,68 | 175599 545 392,51 3%
2019 1 381 200 049,59 1 785 838 683,22 1398 178 227,50 107020;)6010 4737 216 960,32 177 355 540 843,20 3%
2020 1143 918 159,63 1699 608 934,63 1436 410 001,50 200090,60109 4 489 557 090,87 168 310 408 264,40 3%
2021 869151 161,73 1792158 957,01 1240 363 369,70 291945;1820 4116 053 493,32 174 032 962 144,94 2%
2022 75197 017,92 1760 325 810,05 | 1055 682 237,00 P 2891205 064,97 | 179 602 019 799,39 2%
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Abstract:

The study aimed to analyse the impact of foreign capital flows on Algeria's
economic growth, which takes four forms: foreign direct and indirect investment,
foreign loans, foreign aid and migrants' remittances. In that analysis, we used a
relative structure, using annual data covering the period 1999-2022, to which end
the analytical descriptive approach was based by describing and analysing some
concepts of international capital movements and economic growth, as well as the

relationship they could have.

The study found several results, the most important of which was that there was
a positive relationship between foreign capital flows and economic growth, but that
relationship was influenced by a range of factors that differed between States.Key
Key words: Economic growth, foreign direct investment, gross domestic product,

Foreign capital flows, external loans.



