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Abstract:

This study aims to highlight the importance of forming provisions and
reserves and their role in reducing risks in Islamic banks. The subject of
risk management in Islamic banks is one that requires continuous
research. Banks use a variety of mechanisms to manage the risks they
face, including the formation of provisions and reserves. To understand
how risk management is conducted in Islamic banks and the role of
forming provisions and reserves, we conducted a case study on Al
Baraka Banking Group. This allowed us to identify the risks the group is
exposed to and how they are managed and mitigated.



