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Abstract

This study aims to explore the relationship and impact of some specific
financial factors on Earnings Per Share (EPS) of companies listed on the Kuwait
Stock Exchange (KSE) .

The study is conducted on a sample of industrial companies listed on the
Kuwait Stock Exchange during the period 2017-2023. By measuring and analyzing
the impact of the independent factors, which are: Return on Equity (ROE), Net Profit
Margin (NPM), Debt to Equity Ratio (D/E), Asset Turnover Ratio (AT), Enterprise
Value (V), Operating Profit Margin (OPM), and Gross Profit Margin (GM) on the
dependent variable Earnings Per Share (EPS). The study employed Panel Data
Models methodology, using Stata 15.0 software.

The key findings of the study revealed that; Return on Equity (ROE) and Gross
Profit Margin (GM) have a statistically significant positive effect on (EPS), while
the results showed a positive but statistically insignificant effect of the debt-to-equity
ratio (D/E), asset turnover rate (AT) and operating profit margin (OPM) in (EPS),
while there is a statistically significant negative effect of the net profit margin (NPM)
on (EPS), and a statistically insignificant negative effect of the enterprise value
variable (V) on (EPS). The model showed a relatively high explanatory power with
a coefficient of determination (R2 = 53.9%) and a statistically significant probability
value (Prob > chi2 = 0.0000). means that 53.9% of the variability in EPS is explained
by the independent variables (ROE, NPM, D/E, AT, VV, OPM, and GM) in the model.

Keywords : Stock exchange, Earnings Per Share (EPS), Financial factors,
Kuwait stock exchange, Panel Data Models.

Attempt to identify the factors affecting earnings per share in listed
companies — A Case Study of the Kuwait Stock Exchange for the Period 2017-
2023



Résumé

Cette étude vise a explorer la relation et I'impact de certains facteurs financiers
spécifiques sur le bénéfice par action (BPA) des entreprises cotées a la Bourse du
Koweit (KSE).

L'étude est menée sur un échantillon d'entreprises industrielles cotées a la
Bourse du Koweit au cours de la période 2017-2023. En mesurant et en analysant
I'impact des facteurs indépendants, qui sont : La rentabilité des capitaux propres
(ROE), la marge bénéficiaire nette (NPM), le ratio d'endettement (D/E), le ratio de
rotation des actifs (AT), la valeur de I'entreprise (V), la marge bénéficiaire
d'exploitation (OPM) et la marge bénéficiaire brute (GM) sur la variable dépendante
le Bénéfice par action (BPA). L'étude a utilisé la méthodologie des modeles de
données de panel, en utilisant le logiciel Stata 15.0.

Les principaux résultats de I'étude ont révélé que le rentabilité des capitaux
propres (ROE) et la marge benéficiaire brute (GM) ont un effet positif
statistiguement significatif sur le bénéfice par action, tandis que les résultats ont
montré un effet positif mais statistiquement non significatif du ratio d'endettement
(D/E), du taux de rotation des actifs (AT) et de la marge bénéficiaire d'exploitation
(OPM) sur le bénéfice par action, tandis qu'il y a un effet négatif statistiguement
significatif de la marge bénéficiaire nette (NPM) sur le bénéfice par action, et un
effet négatif statistiquement non significatif de la variable valeur de I'entreprise (V)
sur le bénéfice par action. Le modele a montré un pouvoir explicatif relativement
éleve avec un coefficient de détermination (R2 = 53,9%) et une valeur de probabilité
statistiguement significative (Prob > chi2 = 0,0000). Cela signifie que 53,9% de la
variabilité du BPA est expliquée par les variables indépendantes (ROE, NPM, D/E,
AT, V, OPM, et GM) dans le modeéle.

Mots cleés : Bourse, Facteurs Financiers, Bénéfice par action (EPS), Boursa
Koweit, Données de Panel.

Identifier les facteurs affectant le bénéfice par action dans les sociétés cotées
en bourse — Etude de cas de la Bourse du Koweit pour la Période 2017-2023.
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2.6. Sriyono Sriyono And Dessy Fatmasari, The Strategy Of Strengthening

The Earning Per Share, Annual Conference On Social Sciences And
Humanities (ANCOSH), 22-27, 2018.
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2.7. R. Bratamanggala, Factors Affecting Earning Per Share: The Case Of
Indonesia, International Journal Of Economics And Business

Administration, Volume 71, Issue 2, 92-100, 2018.
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Ratio (DER) terhadap Earning Per Share (EPS), Journal of Business,
Management and Banking, vol 04, No2, 95-163, 2018.
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2.9. Melikaoui Mouloud, The Impact of Economic Value Added and the
Market Value Added on Earning per Share; Case Study of the Industrial

Companies Listed in Kuwait Stock Exchange During the Period 2012-2016,
El-Bahith Review, 18(1), 599-611, 2018.
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2.11. Chinedu Francis Egbunike, Francis Nnoli Udeh, The Effect of
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ehal OIS (el i) Wl cagip i asbandl Jliaall aey @2y SILd) U8 (e Byt wasal) JlsaY) e
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Jaed 1 JEIS A8 (gon o 2ilall Claes o5y ) (aaat) Lgshlaiind) alasial b Jadl 4S50
Pl Al g Al Allaally (LKL Ggin [ FLYI AL a = LSl Ga e dil)
(FRANKLIN, GRAYBEAL, & COOPER, 2019, p. 1019)

Net Income

ROE =
Average Stockholder Equity

:"Return on equity ROA" Jsal) Ao ailal) .5

538 (530 M Alaluy uds og8 clglpual Maals &3)lie AN dinyy o Jyea) o Nlad)
Giadl sy Ledgual alasiad e $580 5)8 (530 (4 clelsual Bae i A3lhe £ L)l ia3 e 3S,4)
S sl Ll 8 4S5 80 5eUS (50 Gty s-i5e 43 LS. (Yannick, 2020, p. 88) z Ly
ple IS dusall dumyy alall Loy (o 13 dplalally A lA) isaill paliae JS (40 Lgle clians
Slaa) e 38 Jas bl ded S (Jyal) o Nl Glaad (46 daia 2003 ¢ he)
(Yannick, 2020, p. 88) :ilaladll & minge 58 LS clglgeal

Net Income

ROA =
Total Assets

"Earnings per share (EPS)" agwll 43ay; .6
S ijy\ pas magn oles yd5e & "Earnings per share (EPS)" aslsll agudl da0)
O o1 s DA e daanl) o 550 dliar 55 Aalall Lgagudl (1o age IS S, ) Lgiaas
LA 31 A sake 83 agad) Ly Cinyal Mg cXlgall 838 ikt eadl) JUl Gulys (slay Lasd
(Robbetze, 2015, p. 04) . sailly ddiiceall EY) 1) i WY ¢ paiionall &l

Al yabie e bl ST 4 Juadil) Sad i) ass o8 agedl ) Hdge of Lag
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comlaal e lgasisis ~ LY Baiad e A< 30 5)38 (60 (uSay Loga i (EPS) salall gl
e & Gylain e Al ) calall Ma) dlee d cpllaally (e csall (sl Ay A31Sa dpdany L
A LKl alially clgelsil 13y ¢ galall agd) Lamyg 2ilges Aalatial) do sl oY) aaaliall ) calladl)

Akt agad) dasy (8 55a0 dalgall Gamy ) ALaYL clgalus Bl agdy
Slal) agead) Mg Yl

Pla e agad) dala Lging ) A0 o al€ally ol Y] el o (salall agdl Silse

dad A li) 5l (Z V) Sl Jie) Lo lasish S5 8 L) Aot lly S, Al b ojlén

apalall aga) e dlsall audi (e cAlleall 2 LY s (Bsall sa g i) B ela LS) g

dpaail) kel eSan g (LY Clasiss dle s # LY Sle @lld b ey cdilide Guulie DA (1
) L) e dadgiall

i YIS Laalall aga) e il 225y o) oS

(sl g pe ageanl] gl Aadll o)) A At Z L)Y oy sddlandl 2 LYY L1
Oo iy kel 138 o 6l eyl jra e ol jran agaged aan et liall macy Las
c sl b gl Jols ke Pla

Ja 8 alf e cpaalasdl e 4S5 all lgeyss i cile ghan o WY Clagjgs .2
(YADAV, 2010, pp. .omal )l cihlén ) o sl lganjsi ) jiig caias
26,63)

ey cBaame B (P L WY1 e 5ladll o mll Jlea] s 138 railall las) .3

WY Slas daag ddlendll LY e JS o

@l b lailly AV 4y Y el SLénal) eldf i Llal) s e culslall Qloa ey

s a4, Gl doba o) 5ol e da alg 5ylat jigr Lo can Laliial) 58 (DA 4kaan oy (JAa
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Lkl s AL 31 da s « Dla 5 camtbal ¢ gsliall) | lgaaaliodd Mlse alg e Lg3)3 5 2L
(37 daiua 2005 ¢ sulally

aged) Gy Jalat s Lilh

£l i die Lewls Lubiaa "Earnings per share (EPS)" gl dunsy Jia clale Uyl LS
Clen a3y clglas ages IS atliss JS1 Gamdd) 2 LY eia e Ja sed clgagasd a5l 4S50
Gsiad) laal slad LN raens eligll dey Guedlosall Aaliad) 7 LY alasia) aalsll agaadl G
tosbiall 138 paa Ay AN Axsall a5 eBliaal) agae) Clasysis Cailpall aad ey (gAY
(179 daia 2010 « C1ylons)

Bliaal) agad) oy i — dupal) a0 mull ila
Lalad) agudll o all Jaygiall

= EPS

col) Tl i cdaall Ala e 83lal) aga] cilasisn Al DA (e dilall Aoleal) 8 Laadly
days a5 JA Ala jhake i Bl agus) ilaiss Y Dk ¢ malal) Gaealasall # Bl
Ces Aol Guealall 7l ye Jaall (e giall 1 o r—algll Oad ¢ nyliaall Cpealad) e
PPNy LEN IRPQURCNERPI DU NP4 [P DRECION [ L% I I3 IRV JERES CEQY PR KTV P
Ji L)) "EBITDA" of (ihall sy il el iloa) "NOPAT" dije Jlasial b
sl "EPS" Glus cl$Hall e "GAAP" julas (s avall e g o(<Dlaaly il ually i)l

LDl 488 g slls ASHEl Jas Ol (8 Bdle dual) s el Cus ASAN i e e
obiie 8 "EPS" o gl daasy apanil Jadh Aolal) e o) alati sy calid) ady Lo b Ul
sl 2y AN jacal Gumy alall e e gl sae s A0S Blais cgale agae JS 2L

calil) 138 Casens aladl) e agady) aaed s sall Jasssiall aladio) i 43l Olie lgaged (e pgud
Oo e IS DA Ll g dae Coyn AR ags) 20ed o pall Jasgial) ol A (paal
OS5 ) (vee el al) Bl sae dad Jals g i3l man i) daleg ey ans dale 853l
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G 3y oyl Tassgiall o Jsaanl] mlal Gadl 2 855l s e 40 agul) L
(FRANKLIN, GRAYBEAL, & COOPER, 2019, p. 898) :4.ll 4z uall
4@l agad) + (1" il ma i) dale X "1" Aadldl) agad) = agdl masall bouigiall o
et (12" el el dele x 12

558 JS DIa Al aga) 220 ol 2" A agul) 51" A agud) Jia
A8 ag Y o2 anh cilS B (2" el el ales T el man il Jale ey
cAagia oy lgie Jhuee
an) o Aailh drinal) ag Y1 2re g culS Al g5l e el el dale Gl 2

0.5 =12/6 : & el 6 53] Al agud i3l o il Jale Db 353l

A daall Ll diles (Sa LS

(EBIT — D(1—-T)
n

EPS =

¢ ypuall g 23)gal) (18 QJ:\&...‘}}:J\ C‘.’JS‘ :EBIT _
¢ gal) adaa ] _

el olall (‘4""&‘ e N _

eCmalal) Cpealual) ) geiall JAAN Bla (e 2all) (alall agad) Cuai "EPS" agudl dansy i
il paally sl ileen 22y 35580 (e Byaball Lalall aga) (e ages JS) cantiSall o)l ) i ogid
il (g yaimnall 4adiin aath) (uliie "EPS" g ksl 5liedd) ag) (e 2 WY cilaisig

e OS Gl e 3550 dpny)
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Siiay Aaalall gl (e 2adlE as IS Gaiadall 35580 ) (0 iall 'EPS' agudl Gy o
OS¢ Ayal) agud) e s b sl SSY) samsl) 8891 8 "EPS' ¢ Gl gplladll e sl
@3 o OSa dlld e Sl ey caguad) s g Uil ) ageal] 335 ol daiipal) Z LY (5355
(FRANKLIN, GRAYBEAL, & COOPER, 2019, .agull jw (s M agedl 7 L)1 (el

p. 897)

t b LS EPS" agud) duns gl G il oo

'Earnings per share (EPS)" &) agad) &gy i

2 ) Wl dae) 858 6 A nsall Lgians S (5ladd) of) ol e oo Lol pgad) L)
DA Epalal) agll) a3a] measall Jace gially Y1 Ao gall Fpslall pgual] alad dalic o g Lgolosial
Al 8IS dina B8 oo Lia dgaadally ¢ pplil) lac) 538yl

o dadis ) aan gl Lony Claad 2l 8 Lalall ag¥) 2aed syl Tasssiall z)af Lalidih
o B agd laa) (Jlall Jue ad cdahiae Cload 55l DA i o (S s ods 22e
dgalal) gl 2ae @il e Alaal) wass ay ¢ Jallg GBS Goin e 55 Lee (Al pgud o)y ole)
(o) g dale 8 Ly e 85300 S ajlaa) of Laghd ael Al agusl) saey Yaes 55l Ll 3
o oY) s leals LB ag ) L (06 ) ALY 2ae de il Jals g0 el il ales
zoa—al) aaill e Aailll JSU ) (cany @llia (5<5 28 cJaladl 138 daid iaan oLy <Llee 553l
Dbl e 21 888l 8 Aldinall VA o agi o5 35 a4 20 o aag (3 Golal

. (Kwinto & Voss , 2017, p. 58)33 J1sall auladll

dagyhdl Eolall ag ) 2ae 3y Lo i ) Gl e dall Gla G ) sLaY) g
el ¢ Auilae agal puigi ¢ QEOU saa agad Hla 3558l Jle () 85 Lgse s 8 A glially
cJeadl) Lale agd (U dogatl AL S)leall agad) ol cilaiadl igad cagd) A3t (Al ag

(35 dsia 2018

: Diluted EPS iisal) agead) L .o
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oAbl ag ol Fonsy el Cus do ) agaal) Any (o Tasked ST AdeSa) gl dimsy e
Lo ccblialy dasatll AL oY)y clilaniall paan 358 25 13) daecsbal) Lghintiw Al agad] dons)
Clt’ﬂ” eal st Sy cCatdall agad) dan) Cliea ie L 4ala) aé_m\ﬂ paa Jlaal 5Ly ) 525
S o i Aole agasly doganll LG clga¥) Jlagial vie Lan 8 4y call aen sy Y 4wl

alal) 2 e el 23l e Lgaras

Sz Ol el 8 lgie o LaiYls datiall ag ) dm) len IS, A (555 all (1o iy
Sl Baane Cagyls 8 el (e Blle lsal 3smy asees 1385 (A ALl clalyYls yilal)
dple dan daidall ) cand Al agad) dumsy Qg agad) 2 50l Jllg dsle agad
Ao ol L pgadll s g cdadle Logadd Lafils miay b die ol dlia Ll Capeiy dlaine
a) Ay il ally clylally ¢dsganll AL clai ) Jio agad 1) oganll AL AL G5 gan

(Robbetze, 2015, p. 05) .duxe Jagyd sligul de Hrain Al

ol e s o oS Aldina) agal) dagad (IS 1) ddbde ag dunay el gl dunsy hasd
‘;1 Lebiga ol Jagarill ALY colanadl 2w Allal) sda e ABQY) (o cdunnsdall e dailil) 5)laal) j
(Kwinto & Voss , 2017, p. 59) Aldad) Lokl acaall dan e daalil) dlaal)
agead) dany sl ulie < WG
:"Dividends Per Share DPS" clajsill (i g3l agadd) duaa .1

oo Balall diledll Z L)Y laisi goane 2 "DPS" clasisill (o (s3lell pg—dl & an
Cipha (g Ainall 2 L)Y e Doalall agad) dles e gasiss 58 g ¢l (sale ags IS dcgall
Moy e Oleall LYY e Blieall agu) das 5k aey Liaall 538 20a3 cAas 3l
WY Sl iy b L ASal) Lgabs ) 2 LY il Maa) L >-d5all 138 Gl o

Al Ealal agal sae e cale Bale diie) 558 (s o (Auizal)
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b ASHal axss (o2 aladl) Y cppaiinall age (uliie "DPS" Cilaisil (e (salall agadd] dan i
OSar g lagamg AV Gunliall (e imy g canlomall Jan ) 88l pajis = L)Y) Slasyss
5oLl i o Sang gl g pe Lo agd DU (o 2 WY1 Cile siae olaead daladn ) e caall
i O oSa Wall sai o aEes A5 8 ) of 8 ABY Cpyei ) "DPS" & 8yai )

(Kumar, Venoor, & Sannor, 2018, p. 191)

(278 daia 2015 ¢ jlaa) a6 oleally asla a3y

Bliaall agud) claj s — lgie Glaal) culagj gl DPS

Aaccal) doalal) agall) 22c

:Price Earnings Ratio "PER" galall agd) aus chsliaa .2
b 2 MPIE" 2N ) seed) Bas puly Liad ddg peally « "PER" (s3lall aged) s Cicline
S8 aal 585 (EPS' agadll lealils sl 4S80 agas s Ol aady (s Ao oo e
LSy agaall dppll ddlad) andd Ggllaally &g paiinnall lgariion Al legad andill (uulie
N\ PN

3 585 EPS' agall lally A8 age s G Ak ¢ salall agal) jas Cieline dacd i
cuhall) LA Lalg AU 2L e Vss U e deds (3 O painal) i gy (531 bl
(82 dxima <2009

100l ddaleall decal) sda 22a3

agell ( Bgudl)

(EPS)z L) 0n salad) agead) duas

= PER

:Yeiled Per Share "YPS" galall agudl 35350 .3
Sl 4l o aslon i oz WYY @iy el (gl Gaii Alle aai sa (s3lad) gl 35350
Clasysi 4 A5l s (53 aaall ey 43 LS cagmad) yras o Bagse pgedl Ligiadl # LY
oiay Laie dlall adipw guamin o ZUY) a8y ane (all L lgagae yrw A3l ale JS 2L
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LV Glayg dlse N Bl cagad) jaa aiiy ladie it oSl (e (eSall ey agadl e
lgiad (mea s Al ag el Aol gole ye (S daiipe WE 500 38 cagaadl ool Aoaally jam
(Mirzaldi, Sadalia, & Irawati, 2021, p. 237) :4dull dalealls Ales o3y LA joun

(DPS) Gl (e galaldl ?@.A.J\ daa
*Aﬂ ‘éj}«.d\ )

=YPS

"TASB" &gl dslaall yulaa cad "EPS" aged) duay sla)

A laal ol aghs M8 Gpeiall o Jgut ) ALl Cil) a8l e pgand] Ly 203

(S paen 8 (e aelgil) Guiid Uiy Lgalan i o ang ¢ ol 13ga pLilly elgud (g paltinns e
Dixs (IASB) ddsall duslaall jules (abae sl ccllily croma IS bl 45)lae ¢ Say Cany
peall dany il oalae a3 g callall Qlgdl) (A Lguape s Laladin) 2elg Jald (S ol Lala
91997 iy 8 jra sYls "EPS" ageadl dnsy = 33 Lol Aaladll jhes sag (il
7 e Dl 83 Camaaly (gipe Dbl daaa3 5 ¢1999 5l T (e lelaial 8ye JgY 4l
WY Gases waatl toale i 5o bl 138 e Canglly (oY) Jgaiall Al 2008 alat]
S il Asadial) 85l Gl & QUL Cibide cp ool ililie eha) (e cpSal) dal (e agus
Clca 58 33 Laladll ol jladl) cilibluia aal 4 Sl e wally ¢ LY @l Cibida oo

Adtaally ) — D) SUll & "EPS" (e cpilie e

18] gl Ay Gl die ool Jaad (g5l (o dam Aalall agedU Al daas Lol il )
Wy e Jalls dalell agad) caila ) 8liae Logead Liad o cal 8 35 A1) il L 13 e cn
pe—a¥) 2Ll e 3all Jaal) AL a haed i 33 a8y Jsal) o laall bl (ge 14 553l

(Kwinto & Voss , 2017, p. 57) .2&8Kall Gl ghrall aaes iy §)liaql)

pgd) dasy o Bisal) Jalgad) sl Gullaal)

iy sy clgilaly dagall L) daall an 8 Lysae (1ub2eS (EPS) agead) dyasy e
Lyl Adalall Jalgall diae delss Pl (o IS0 LSualiny Lsbie aag 8535all Jalgall (1o 2l
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doylail) Jalgall ey b Lasd G Glondld haialy jshiiall agdall (b Al ) ch)all das) )
) damy B35 o el (e S

"Comprehensive Income" Jaladl Jaa :ysf

al e "Comprehensive Income" Jalall Jaall "FASB" ddldl e aladll julas ulas Cae
asii Al Sy Cagylally cilideall e ililly dallal) 85l PAS A wgall ASL Bgin b il
G @bl US dad sed (Wl Gl Glaal 5l @Dl byrae Gal g Lo Ao o dsal) Ly
dcygall lasigillsl DL cibleind e Al ells ol 5l Pl A2l AW GBgis b S5
523Y) o3ay ciinall e IaLNly Jaal) Elaa Jedy Gus (461 dnia 2019 ccilige) cagile
S Kl i adly dudaganl) Al Ciled) Jie cdiine j2 i o (alSe 06 o (K

sl cEMlaadl c e (e daall) jiluall

Ot b JalSIl gy iy om0 Y 38 ) caacagall 0 e Al 5yl Jalal Jaal) ok
Ay AL e JA pslae e AEUN SOl ASL Bgin b il LSay shg A

.(Javed & Irfan, 2019)

lahal Ay iy 388 "EPS" agadl Liny 8 55 Al delsall (e "'CI" Jalldll JAl) o ggia ey
et g dmgall Jaall gly B Jelsl) Jaall a9 z)) l(Javed & Irfan, 2019) e JS
das la o b JS 80 55 e @aa o) Al sl g —daall (e (e Baaiaa o

NEPS" agad) diny Ao S 5l Ll by cagad) duny 8 Lty Deaie iy (g3l 4S540

Al agad) 239 JAA) Al gai 1Ll

b ol QS A ila il sei ey "EPS" agd) dunsy ol il 4] 5LAY) s LS
V) sai e Al daal ga Cidy o oSeall (e adl ) 5LEY) jants A agullane
A g i Byl ey LS iy all eV ey Jogaill CaSS 8 caill A Gl il
A3 58 DA sl g lasind o ehd solels aga) o) ilesd Ll 5

138 ¢ Lad "EPS" ageadl dinsy e Jobiie T Lagl A0l pga) 2aey daall Lila sai Jlale o)
dssall Jas (et (6l 8 A aga) e e Al Jao ilia dewis diluts) 2 Y]

147



(SAlad) aged) gﬁ QLG ddleta asd e 1 AU Juadl)

o oSl ey (Ll A ag o) 2ae eliy (il il STy cagaall dmny b 1Al (sS w BLal)
dans) A Ll fisaw dusall oy ilia i axe Gl il A agud) axe 8 s gl Gl el
(Mauboussin & .44\l gy ) 230 53 A0S sag HAT Juadi ) Lagey L 13ag "EPS" pged)

Callahan, 2023, pp. 4,7)

'Shares Buyback" agal) el sale) : GG

OSats «Bsall o Lgagad ey Balels duaniall a5 of (2 "BuyBack” I 5l agu) o) sale) dilas
o Wngad chyd Balels ducuall ol 2ind MEPS" agadll dmy o anly ALl S of dlaall 0]
) e B 220y JAa Ala moist o by AR ) 230 (ge (083 Lgild (s
A lcall J8 (e Al i) 038 p231s Lo sales "EPS" agad) dpmy o)) L Garady Lae
A all (Kay o Jiall das o lgagad sas et ) Cangs Al @l of sl ails el
Al dap Lleny Lao cJlad i agadd) dums) ad) agesdl 8 ey Bale] cibilee 3 @l
(Ross, Westerfield, & Jordan, 2013, p. 571) . ealowdl 43l3a

EPS' ad) o (Ao il 3an ¥ s claga Al 5L Jaad Y Dalaall 38 o ) LY a3 oSl
Oe Wil api eyl sale) blee Gl (al V1 ¢praalosall daid 3135 o)y &l sale) Gblee DA (e
Bale] Jagad 35, a0 e ety 4 dida Jo ol sl 13 Jalay a2 bals aljil sa "EPS
g Als 8 L) dangall gy 8 (3 Y] lia) (ou sl (o il L) @lldg coda o)l
) Ly e Wl 55 Lleal) Jang 38 Lo cilgdl) (ol g iyl bl gl edjlein 1 Gyl

(Mauboussin & Callahan, 2023)."EPS"

"Earnings Management" Cl,afz\ 8))a) s laly
Lo el ol Lgie sl 2L e 8l 5lay) U (e eVl Ll e =LY 5y Cajen
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lashe Jd (e 350 AL el dexiall caeDl) 1) e WS cJaY) Bl 2 WY1 e il
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alad) Claaly el dllias 4k
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Cpadluaal) (3 gha Jlaa

= D/E

:Assets Turnover Jsa! chgd Jiea .2

Ll Jaall il gl el pladi 8 A€, al) ddlad (s3e (el Jga) s Jane poii

JL 58T e A A5l o e deaall g Ul oY eseliS ST AS, A el LS (e Al el

i 138 (Limidne A580 (ool Jsa¥) (st Jame QIS 1Y elld (o el Loy clelsal (a0

gl gl delial) e daall oda cabian of o Sa LS (Jlad e (< Lelgual axaias Ll )
(Nasution, Putri, & Dungga, 2018, p. 182) teh WS dacall oda Cles Sang

lay)
— = AT
Jdsad) Jlaa)
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caally el ladal P (e AN dillaal) Aol andil addicn (ebile (A dewdall o

tok WS gl 2g 45580 Diial) daill gy FS1 8)90m clac) 4ilSals Cun
LYY ailgh + O guall laa) + liaall agma) + duale agmnl) X (BEY) jrow =dfall dagd
(tradingview.com, n.d.) .Ja¥ §yuad claiiuly adil) — das)yial)
Operating Profit Margin Aadal gl aals .
S el A gial) Ll Gileoal 2085 dpmsy s 2 il (halgll o) Ll o)) iala
C.J)l\ Aoy s (ﬁfj sl L.—Q:I‘)L.AAA‘S g_ﬁ‘\)_.«aj\ C)J: Jaé M\ illae (e :ts‘)_‘ﬂ\ 422
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Il s

fohlaS sl iyt aje (Sang
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17,56

0,97
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13,05
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-8,57
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4,58

-20,79

5,19

-1,68

-10,12

14,35

44,44

9,62

9,05

NPM
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28,77

17,44

-1,32

13,48

5,08

6,77
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-4,83

-18,06

8,36

-234,95

5,94

-1,50

-2,28

8,70

53,34
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27,72
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D/E

0,014
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0,549

0,006
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4,413

0,031
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0,173
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AT

0,05

0,11
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0,24

0,36
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1,08
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0,15

0,40

0,16

0,51
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0,82
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7,40

8,80

7,81

8,40

8,19
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7,81

7,21

6,97

8,48

7,72

6,89
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7,68

8,00

7,36

8,58

7,87

7,91

OPM

13,619

15,917

29,364

1,528

14,136

17,886

28,502

7,768

-4,807

-15,221
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-16,255

16,133

-1,356

-4,742

17,038

76,276

13,999

21,471
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27,575

34,431

6,931

13,200

9,124

6,809

17,631

10,559

25,923

18,941

68,979

40,080

6,839
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12,329
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44,44

15,96
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65,42
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2,731
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6,75
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72,061
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Max

Std. Dev.
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bl il @l @aan by hawgial) (e 8 el bl a8 Gae Giad mag b oSl

ilea o JA

:ROE 4sSl) (3sis o alal) —

~20.79% Aahs Janssia Jil (1 5ypeane clS Audyall 5538 s ROE cillacisic a o pocay
i ale Lcogiany cdaldll Cgas agun 4S5 44.44% daihs Jacegia STy i) Cilaad 3554
SR ) e llasgiall (s (530 35n5 ey < 15.96 38 (5lune Sl <5.06%
Getaal AL (3gha aladia) b 5oLl (AN i elaig CISHAN (o ASL) Ggia o ilall S

Fan
:Net Profit Margin Alall mull (ald -
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il L ccleliall Kol 4581 4,41 Cialy Al aaily ccu ol 2Dl 50 Citan) 3551 0.006 4

DS U< adien Sy dsag ) bl sda g o114 038 (glie Calyaily <0.71 alall Jaugidl
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:Asset Turnover Jsay) clisd Jira —

293 Al 0.05 iy SIS G JsaY) Gyse Jane Tasgial daid 3l of () i) ot
A58 355 lly 2.39 Axlllly S (g e Tasgial A ey Ao ) 4S50
038 iy «0.49 5)3 (glaee Cibaily 0.51 aladl lawogiall by Laiyy ¢Alinaall 4y il de ganall
G Lo legi 3 imitia Ll al Jlasial PIA (e J23 g & GlSy Al ey dlad ) ) 30l)
Pa e daall ads b 5€ Dllad el S, 5 aag L «0.05 ) @il ag dad ol o Jaadls
ol gl 5 LS 239 Ay cllawogiall A el 4l )Ll L sag Wl gl Jlanid
Aad ) lill ISy o Je—aal) Olsd Jane (8 Jima 0pls 3sa ) 0.49 Jllls (g)baal
0.51 aldly aladl Jass il

:Enterprise value 4s,&ll dad -

SIS aN dad Clangio o o) Laadl (lSall ad ydige o pdall Sl sl dlly Jlaa) an
Sly (A a)lall A g il de sena 35 51 6.75 dathy Jaigia S G oy easl L) 58 IS
23 (glan Cilaily 7.82 il ale L uigiarg chuaganll HlaAl Jubiaf 3S, 519.27 Aok Lo usie
A8lal) Cuy A8 il SusS Hls 423,045 @il 8 culS @IS, Al dad jaal of LS40.68
Oplaall subal 4S5 & culSy e 5l 2,890,000,000 clS 4S, 5 dad ST Laiy (Al
cAsa gaall
:Operating Profit Margin Aadal mll (hald -
Lsgia ool oAbl 5538 DA Gl OPM il o)l Gials cildasagin all o Jaadls
Al g (pasn A)E0 76.28% Aashs Janssia (sl cdalill ajics 3550 —16.29% ey
SIal o il sda DA (e paaing . 25.83 08 (g)lae Cihaily —12.99% alall Laws siall &l
Aale dedd (el OV are @il 4 Gbast L legh dalg
:Gross Margin AlaY) moll Giald -
Lssio Ji (s Bygmne cilS Al 558 (Ps GM @llaagio o of aibill DA (e ey

(Aaaldl) Gy pagm ASa1 74.86% dasis Javgia 51y cAaildl) lasal) 48551 —68.97% dasis
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Ball cug<l) duay g (B dagtall dus linal) il Al Lafadatl) dudyal) < CIA Juadl
2023-2017
& Cllagiall sl gaall 138 505 .28.08 )38 (gHliaa ihaily 21.16% il ale Jauigiag
BV 8l & Gl dsag magy Lo QAN G M Jlaa) 7l Jialgd 50 lia) a9

clayly Jaall Bas cl¥aze Gaad &

tadlal) platd) Ayl ZAgad baat 1 SGN cullaal)

Qalsal) i e Capaill Ayl 03] consliall il 3geil 333 allaall 38 DA (o g
) By e Ll b )

:EPS agad Ay Ao Alfinal) cipiiall i 7 3gall Aasall JS&U 2Yf

Aliaiall 5 Al 5all Jae S HSL EPS agadl duasy o Aliicall Jalsal) i e Capeill oajal
(D/E aSll Ggin ) ool Losi (NPM ilall o)l Gl (ROE 4SLall (35 Ao xilal) 28

(;—5 GM ‘?JLA;:X.\ C_Dj\ ul'ml.bj «OPM ‘*M; b | C_DS\ u’m\.& cz\S).JJ\ aad (AT d}m‘\j\ ULZSJ Jaza
ol LS 3 saill drn lS G Al 4 yall 3 "Panel Data Models” Jib z3lal aladiud

EPS;y = ag + BitROE; + BitNM;, + BitD/E;r + Bit ATyt + BitVir + Bir OM;;

+ BieGMye ) £

n=1

Aaall 350l il yial) sa5 peed) dons) :EPS),
ccull) Jia i

35 T 26,0 Dol ) Jeled) e Bt
(A€Wl Bgas le il :ROE;,

¢ Glall mill Jila :NM;,

¢Sl Gsas ) Ol :D/Ey;

¢Jga¥l Oygd Jana ATy,
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2023-2017

¢ sl ol (iala :OM;,
t dleaY) mll Giala :GM,
il 55l £y AGEN )T Jan Cua o Hlodall il :5,
sl Jib gz dlad gt <Ll

g gall) iy Jil il Cfpiiall Ciups .1

o bl Caupas i G (Stata 15.0 gelin e dib @iliby Jilas & Aspe gl ies
s sall Joaalls clgia N (o malindl asid <Panel Data Models Jib 3l il Ll
2 3pailly alaial) ilasladll

il llaS 7 3 gaills Capaill £(09) a8 Jsaad)

xtset company year
panel variable: company (strongly balanced)
time wvariable: vyear, 2017 to 2023
delta: 1 unit

Stata 15.0 malin clayie o alaeYh Gl shael (e 2 jradll

Jae AIGAN Slily aaes o Guns ¢ Ui D)5t z3gaill QL) il o Jgaad) P (e
Ll giaal) raeal 8 gia Al

ablad) aae Lay (T=7 cliial) sae of Gy Byl il il Ll o3a L)l 7 3sail) (ailiad (1
A ULl Gl aiag il oo e ST aaliall axe Sl (N=28 Llla & @lS, &) 8
Byl Bl clily

€4S ;528 N

€(2023-2017) <l siw 7 T
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2023-2017
196 =NxT L) ZL\:UJ\ o n

Jae @ISyl 45'CrosS section units' sf duskaiall cilasgl) ) i :Company o
Syl

2017 oo sty doginn il Ll (gl cBanly diu a9 Auhall 55 sany Jiai i1 year o
2023

:dapl) gz dgall AiSlal) g Ml s 2

ot Uiyl Coaal) 2 dgaill il i) Jaadl 1) Jgaaslly dashall Calaal (gaeas Jaf o

0 i G ALl Jill) 3 gaadag Aedaal) Ak}l Judlall bl Lamgia e alae Yl

Dy 3 D 3gail) sl Jal (e e hlad) ok e agin Alalially EDEN Bl 7 3l
Pt O 2ty 5ol Ayl AN Lo g

¢(Pooled Regression Model) el jlaatyl 73501
¢(Fixed Effect Model) &l sl »3ga1 -

.(Random Effect Model) aglsdall clyilll #3501 —
"PRM" ‘;’__}A;ﬂ\ ‘)\JA-.I\}“ Cdj.u J

cua (Panel Data Models " dusdatall duiaill Jeadlod) 7 dlat Tl (o z3gail) 12y itay
agh i 3Ll 58l Jag ol cAiall) sl paead &35 70 5 A" S Lalaall pen Of i
DL e 55 Y dael clidl) e clasgd) o alulall of (agisg cllaaddly Ul aaeas
daanall (Grall Clasyall zigai i 4ud aing (169 daia 2023 ¢ e aalyl ) chrial o
<Llud "OLS" dalad) (gl il yall daagia ks " Pooled Ordinary Least Squares'
a0 i Les cangll Lald 3 ALG e il dgmg pie 7 3sal) 138 (il Cum o
(Tilburg Science .Gl (ailadll (uii gl —lilla & GISal- @bl desane 8 Cilasl
Hub, n.d.)
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Ball cugSl) Ay g (B dautall e liall AN Al dudlatl] Al A Juail
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Gkl 53alie 194 2l claaliall S ety agis (PRM gapanll Jlasi¥) z3gai ol
a3 g ecliball Aiie)l) Jedlaally Laadaal) degdall Jlat) ae «OLS dalall (gyrall Cilaspal) lan
o oally cclsiaw 7 5aal clilal) pead DA (e 3855 28 laaae alllly Awhll Jae i<, )
zasall 138 dle agy 3 Lalaill pae 8 pe L) il ad Cun e Al IS, anen
:Stata gelin Slayie o M z3gal) Lo Joasss

PRM nsaxill Jlaai¥) zigai uih il :(10) o3, Jyaal

Source SS df MS Number of obs = 194
F(7, 186) = 31.06

Model .609126889 7 .087018127 Prob > F = 0.0000
Residual .521173451 186 .002802008 R-squared = 0.5389
Adj R-squared = 0.5216

Total 1.13030034 193 .005856478 Root MSE = .05293
eps Coef. Std. Err. t P>|t]| [95% Conf. Interval]
roe .0027917 .0005288 5.28 0.000 .0017485 .0038349

nm -.0003395 .0001485 -2.29 0.023 -.0006326 -.0000465

de .0009043 .0038515 0.23 0.815 -.0066939 .0085025

at .006192 .0087753 0.71 0.481 -.0111199 .0235039

v -.0002797 .0003681 -0.76 0.448 -.0010058 .0004465

om .000672 .000222 3.03 0.003 .000234 .0011099

gm .0005489 .0002149 2.55 0.011 .000125 .0009728
_cons .0004893 .0080682 0.06 0.952 -.0154276 .0164063

Stata 15.0 zalin cilsjda : jradll

ol 235l e Jeaats il

EPS=0.0005 + 0.0028 ROE - 0.0003 NPM + 0.0009 D/E + 0.006 AT - 0.0003V +
0.0007 OPM + 0.0005 GM

Pooled st uly PRM (oaanill jlaai¥) 73t jai il odlel (09) o) Joanll masy

Uil (ROE 4Ll (35 e dilall (e € 3 Abiiall Al caal) chriall o 3l yeliig «OLS
Llan] JIs alaal 5 Leds duayla a8e <3 GM Jlaa¥) )l el «OPM sl =)
Ja e o<y lag) s Lyl Ao agag bl Cipglil LS (EPS agadl Loy il i) o
a9 2aad cpn 8 AT Jsa¥) (9 Jaray DIE 4Sla) (35 ) cpall A (e (S0 Lilas))
el b Al g L (NPM lall mol) Ghala il Wileas] JIs e il dane ale
O s e 53.9% (ol R? sl Jalaw o i) ek LS L ailean) ANV (50 oSy V 4S54
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BAR cuygl) Ay g (8 el Ao lial) i) Ay At Al < I (Jusadl
2023-2017
el e 1oy EPS gl dnsy il uiall b Jaaladl (il o 53.9% pasiy 30l
Y ped) Ty lil) il 3 clal) (50 46.1% Liasi 35 Cun B oz dpaill 3 Aaerall Al sl

e 1 Ll 5% 28 2 3sail) (8 Lgabd) s ol (AT Ualsal 2583 8y el Aa sy ajo it 5

Deiall e s Lo s z 3l O 2S5 Gun i Baim 53.9% dasks z3saill 130 Baga el

cpgead) oy 20N

"FEM' A5l il g dgai .o
(e o2 o dalaie ilily degena JS dslu maatg Ay o 456 ) 5l £ 3ga s
U A B daall clales elay (al il an ¢(5AY de gann (e dilide @ adadll dales Joa Dla
Al A 2 3gas b JEILs (169 dnia 2023 (e amly) ) ke il by L cgene
V) EDlalae Sl (al ) aa A5l S Byasial) kel dragmd Cilelye e Jony FEM

Al Sl el il b Lad

FEM i) sl #3sa s il 1(11) a8y Jsaal)

Fixed-effects (within) regression Number of obs = 194
Group variable: company Number of groups = 28
R-sqg: Obs per group:
within = 0.2737 min = 5
between = 0.5299 avg = 6.9
overall = 0.4454 max = 7
F(7,159) = 8.56
corr(u i, Xb) = 0.3198 Prob > F = 0.0000
eps Coef. Std. Err. t P>t [95% Conf. Intervall]
roe .0019496 .000435 4.48 0.000 .0010904 .0028088
nm .0001111 .0001328 0.84 0.404 -.0001512 .0003733
de -.0035768 .0054336 -0.66 0.511 -.0143082 .0071545
at -.0081719 .0156124 -0.52 0.601 -.0390063 .0226625
v -.0007001 .0002795 -2.50 0.013 -.0012521 -.0001481
om .0001044 .0001729 0.60 0.547 -.000237 .0004458
gm .0003257 .0002934 1.11 0.269 -.0002537 .0009052
_cons .0269906 .0109339 2.47 0.015 .0053963 .0485849
sigma_u .04858661
sigma e .037843
rho .62241322 (fraction of variance due to u_i)

F test that all u 1=0: F(27,

159) =

Prob > F = 0.0000
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2\3.1133\ C'_a\)_..ﬁi:ﬂ\ CJ}AJ Jg.ﬁ.'} C:\t\.\j Stata 150 CALDJ Q\A);.A bv\.ci (10) ('-\EJ dj&éj\ C_AAJ:’
ISall paal) bl o (sl ol i) e Alcd) clpind)l 5 a5k s (FEM
&m‘ CJ}A.\S\ L:A:’ Laay Gd‘g.l;j\ 5;})371‘9 GL‘\A‘)H e anly

EPS=0.027+ 0.00/9ROE +0.0007 NPM - 0.0036 D/E - 0.0081 AT - 0.0007 V +
0.0001 OPM + 0.0003 GM

Least Squares Al ciyiiall (§h—all cilasyal) dis oy A5l Sl zigal padi .z
:Dummy Variables (LSDV)

O Y sed (il all ol Luadaiall clangll (s D3l il s it o dsaill 38 o Ley
il - Lol g z3gaill Cilalas ot Jal Gag Al Jae IS5 a1 38 (s B3gagall DAY
T L Bale o (Dl AN dagiad ) Hlghly duadaball lassll il Bkl
Least Squares Dummy Variables sl clysiall (g all cilasyall daayha alasn by Al
agdy cdalill Luhadll Lol s il (N-1) Lo dnaay lpurie alaan ul @l 2y Eus ((LSDV)
(AY) e 3S 8 JS e o Seall e A pailadd) lelaly Al il g 3gal ol
dila) 30y LSDV Model dueasll <l puaiall (gyacall cilassall 3503 cany 73508} raeay Uil
gan) 3l ey jal) 2 (155 dai—a 2014 (das)y) .Dummy Variables dueagl iyl
By lilla A Luen ye 3$58€ 4SSl 355 oY) AS, Al 3T 25 Sy cduan je 4S50S IS, )
t Az sail) o Uliaat Gun L (11) o) Joaal) 8 dinal) il o lliass
EPS=-0.013 + 0.00 /79 ROE + 0.0001 NPM - 0.0036 D/E - 0.0081 AT - 0.0007 V
+ 0.0001 OPM + 0.0003 GM + 0.033 company2 + 0.035 company3 + 0.02
company4 + 0.059 company5 + 0.046 company6 + 0.072 company?/ + 0.015
company8 + 0.023 company9 + 0.03 company10 + 0.013 companyl1l + 0.068
companyl2 + 0.105 companyl13 + 0.025 companyl14 + 0.024 company15 + 0.033
companyl16 + 0.251 companyl17 + 0.036 company18 + 0.019 company19 + 0.008
company20 — 0.019 company21 + 0.021 company22 + 0.022 company23 + 0.014

company24 + 0.027 company25 + 0.068 company26 + 0.063 company27 + 0.023
company28

202



B gl Ay gr (A Aptall Lo lal) S Agnd Aatl) sl : G Juadl

2023-2017

regress EPS ROE NM DE AT V OM GM i. company
Source SS df MS Number of obs = 194
F (34, 159) = 18.54
Model .90260806 34 .026547296 Prob > F = 0.0000
Residual .227655914 159 .001431798 R-squared = 0.7986
Adj R-squared = 0.7555
Total 1.13026397 193 .00585629 Root MSE = .03784
EPS Coef. Std. Err. t P>|t| [95% Conf. Interval]
ROE .0019494 .000435 4.48 0.000 .0010903 .0028085
NM .0001111 .0001328 0.84 0.404 -.0001511 .0003733
DE -.0035664 .005433 -0.66 0.512 -.0142967 .0071638
AT -.0081997 .0156108 -0.53 0.600 -.039031 .0226315
v -.0007 .0002795 -2.50 0.013 -.0012519 -.0001481
oM .0001044 .0001728 0.60 0.547 -.000237 .0004458
GM .0003263 .0002934 1.11 0.268 -.0002531 .0009057

company

2 .0332338 .0216845 1.53 0.127 -.0095931 .0760606
3 .0350613 .0252352 1.39 0.167 -.0147781 .0849007
4 .0204421 .0235089 0.87 0.386 -.0259879 .0668721
5 .0592187 .0231554 2.56 0.011 .0134869 .1049505
6 .0464125 .027199 1.71 0.090 -.0073055 .1001305
7 .0724748 .0288929 2.51 0.013 .0154114 .1295381
8 .0146023 .0241916 0.60 0.547 -.0331759 .0623806
9 .023204 .0251764 0.92 0.358 -.0265193 .0729273
10 .0309934 .0315738 0.98 0.328 -.0313647 .0933515
11 .0130015 .0230237 0.56 0.573 -.0324701 .0584732
12 .0680897 .0336642 2.02 0.045 .0016029 .1345764
13 .1053671 .0237477 4.44 0.000 .0584655 .1522688
14 .0252332 .0243358 1.04 0.301 -.0228298 .0732963
15 .024681 .0251557 0.98 0.328 -.0250015 .0743634
16 .0328189 .0264863 1.24 0.217 -.0194914 .0851292
17 .2516706 .0287405 8.76 0.000 .1949081 .308433
18 .036516 .027013 1.35 0.178 -.0168346 .0898666
19 .0191103 .0222319 0.86 0.391 -.0247976 .0630183
20 .0081758 .0273238 0.30 0.765 -.0457886 .0621402
21 -.0194007 .0226124 -0.86 0.392 -.0640602 .0252587
22 .0211612 .0225404 0.94 0.349 -.023356 .0656784
23 .0222362 .0229042 0.97 0.333 -.022999%6 .067472
24 .0144535 .0238838 0.61 0.546 -.0327168 .0616239
25 .0272913 .0236361 1.15 0.250 -.0193898 .0739725
26 .068321 .0437802 1.56 0.121 -.0181447 .1547866
27 .0637337 .0254264 2.51 0.013 .0135167 .1139508
28 .0226837 .02422 0.94 0.350 -.0251507 .070518
_cons -.0134781 .0190522 -0.71 0.480 -.051106 .0241498
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Ciyaiall 28a] e diaagll cunall (g all Clanpall alast b g 3gaill o0 Ayl diad
(Okoroafor, Okechukwu, Anuonye, & Uka, 2020, ahliall G GEAY) cileliay daasl)

4,58 IS all (gan aladial 4y Gun 27 lasacy Lindgad 8 daasy it aladnul &3 ¢p. 36)
uind Jal (e ki) 3858 27 1) Jiiail dsaa gl <l aial) paaiadg (01 &8, 4S) &l Ay dues s

pead) 35,8] Ce 350 UK adalil) Jelae (ol e lgdi) Gmal 1aag caswiall aal) Jals Y

Jsaall b Stata 15.0 gelip Cila i 135 #3saill b lgple Jaaniall m3ball DA (e Laadls
z el pe dblaie 5wl Cilpaiall Jlasil COllen Gl 3saill lass) il ads Le i (11)
Ailany) ligylly Y] iy Loy FEM L3l bl #3000 50 DA (e dle Juaniall
Llaie ye A ) clysidl o aoas 13 cgan e 355 IS il Y1 cOllad dijagal
ey IS8 datlly 50N 138 5685 dapda Calidty cAahall Jae GlSHE EPS agall daasy e il Ll

LS e

17 Agaill Byaudil) §yagl) o

79.9% iy 8 7 35aill yaaitll 5,08 o ety (11) o) Jsand) & daia sall il PUS (h0
ped) dunsy 8 AL Al charil) (50 80% (Joa o i e (R? aaail) Jalae A 43)glal Lo s
(g 3sal] Lanl) Bacadill Bpadll (Sl dple dawss a9 ¢Byuadall Uinnal) Cilpariall P (g0 39aill W jsdy
r—all Slayall 350 lgale aaiay Sl daeasll clyatiall xaly 1y 8y il 538l (s JaaDlg
LSDV deasll ol paiall
Ao o) JaadU FEM &al) i) 7 dgad jalt il eaagn (631 (10) a8y Joanll il ) ylaillyg
L (sl o ol ) g o ) sl 8 cplal) A s e s s85) RhO = 0.662
(IS DAYy B i syran EPS agad) dunsy sl aaiall 3 culiil) (50 66% o s
) e e L aSal dals bl ge HES ST KA G bl o n 13y
AN 55 ISz 3saill ) F-Statistic (Slasy) HLaa¥) dad DA e Liad Joanll il = agig

Prob > F = 0.000 o Cus dsilas)
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225 13g] alys (gsine (COMPANY) ayall alaial) Guilas pre of il DA e s el LS
Ay JS ahily Syl G 8yl lBEAY) 13 aag g paladl culill dad A5, 5 ()

'REM" dslsénll il z3ga3 .0
a2 M)y Alaladl ) JEY) U8 (REM Llsdal) Ll 2 3ga3 oy a2 2816 s pS

:REM alsiall il 7 3sa0 i il b Lasdg dashall 2 3ga) ]

REM dglsiall cilyilill #3508 j0as s 1(13) a8y Jsaal

Random-effects GLS regression Number of obs = 194
Group variable: company Number of groups = 28
R-sqg: Obs per group:
within = 0.2619 min = 5
between = 0.6286 avg = 6.9
overall = 0.5121 max = 7
Wald chi2 (7) = 100.97
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
eps Coef. Std. Err. z P>|z| [95% Conf. Interval]
roe .0022901 .0004393 5.21 0.000 .0014291 .0031512
nm -.0000341 .0001316 -0.26 0.795 -.0002921 .0002238
de -.002214 .0045735 -0.48 0.628 -.0111779 .00675
at .0046501 .0114192 0.41 0.684 -.0177311 .0270314
v -.0006253 .000289 -2.16 0.031 -.0011919 -.0000588
om .0002648 .0001775 1.49 0.136 -.0000832 .0006127
gm .0004698 .0002378 1.98 0.048 3.59e-06 .0009359
_cons .0135367 .0109564 1.24 0.217 -.0079375 .035011
sigma u .03182467
sigma_e .037843
rho .4142536 (fraction of variance due to u_1i)

Stata 15.0 zliy cilsjda t jradl

e siall dadll i lly 35 Sall adalal) A of Laad (12) ) dsaall i DA (e
Gl 3S) 527 (g oayall pdaiall Clang pdalil Aagiall Ay Sy diall Uadll (y6al
26.19% 2083l Jalas Ao DA (e izl 7 3gaill spiil] 5,080 o jeday LS ¢(0.0135)

ANVl L) 0l s L an) AN 53 JSS 2 3saill o Ll Jpaal) 8 Al il ek

tggldt Allg Wald Chi2 jlady daladll Ldlaa¥) deall 4 Al 45lasy]
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.Prob > chi2 = 0.0000
(12) 8y Joanll b dinall Ay Siall 3l £ 3900 ol Stata 15.0 malin Clajie DA e
t S el e Juan sl

EPS= 0.0135 + 0.0022 ROE - 0.0003 NPM - 0.0022 D/E + 0.0046 AT - 0.0006 V
+ 0.0002 OPM + 0.0004 GM

:EPS aged) diay) zilai oy Abaliall .3
z9ad (PRM" (papanil) J)aai¥) 7 3gad ¢l Eiaall B 2 3Ll (g AL calill Cangy
iy CHLERY) e degana shab asti CREM" Lls—dall iy ilill 7350ty (FEM' dnlill ol

il G LAY S Ll e
:ALY il zagals asaadll Jlaai¥) zisal G Alalid

F-' b sl ehal ast Al UV #3sals orpeall Jlai¥) 2308 o S (G Alialeal
Gl il s ellyg (F-statistics zs gob oo dahall ) z3saill lad) S Gua (Test
30l
toraanl) z3gall g AW #3saill :HO
Al il 2 gan g8 WD) £ 3gall tH1

F-Test jad jLad) milii :(14) ad) Jgaad)

Effects test Statistic d.f Prob

Cross section F 7.59 (27 , 159) (0.0000)

(02) a8, alall e Iabael allall dlae) (et jreadll
Cialy b Ladl ddlaa] dad of Ll el (13) ) Joaall b Ao gall milill DA
S5 ey (Al Lo jdll Jodg daganall duca @l () S JGllig ¢(0.0000) disina (g5inens 7.59
Az dgatll g Al 8l 2 dgat of iy )l e GISHEN G Lpsa DGR dsas
QEERID

gl il 7 agais asaadll Jlasi¥) zigal Gm Alalial .
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Ohad) ehals oo ddlsdal) Al 2 3sats aenill laai) z3gat G AL aliall (i
S Bl PA e iz sail) B dsly e U agag sLodY aguls 2 Gus (Breusch-pagan
23l byl el 2 @l JaYy (Breusch-pagan dsdlaa)

foraanil)l i) 2 3sa ga WD £ 3sail) :HO

dlgdiall il 2 3ga1 g8 ADL z3gaill tH]

t ) Jgandl & dainge LAY il

F-Test jdud jLid) milii :(15) ad) Jgaad

Effects test Chibar2 (1) Prob

Cross section F 75.38 0.0000

(05) a8 Galdl o lalaie) Clall slae] (ga  jriadll

DLEAY) AL as) Al ol sl odlel (14) &) Janll b dacasall milull PS4
& Jalbg 5% e Jal 29 Prob > chibar2 = (.0000 4:5ie g5+ ex Chibar2 = 75.38
Ailpdal) Al 3gai g Al z3gall by cAbadl G @l) Jog daganall duajill oad

1Al gdal) i) 7 agais ANl )il zagal o Aalidl .z

Okid) ehab asti (REM Llsdal) bl 23001 FEM &3l bl 2 3000 (o dlaliall
PN byl e Tl daill st S ((Hausman test) glewss lodl say ja1
(DAl 7 3gaill g Llsdall Bl #3003 :HO
DLl = dgatll sa Al sl 3w tHL

) Jsaall B dange HLadY) il

Haussman ¢lewsa [Lis) il :(16) a8y Jgaal)

Test : HO : difference in coefficients not systematic

Chi2(7) 49.64

Prob>Chi2 (0.0000)

(06) a8, Galdl o lalaie) Cllall slae] (ga : jriadll
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ol a3 el (15) o3 Jpand) 3 dissall Haussman Test gle—wss lid) z5 DA e

5% (a jial a5 Prob > Chi2 = 0.0000 (g5l dgeunall lacs st dilas dllany) dail
5o Ll 2Dl o 3gaill o) Joall LiSay diay cdloall dawadll iy daganall duajdll iy Nl
FEM ) sl 3

t YIS 5o Al =g i cale

FEM: EPS=0.027+ 0.00 /9ROE +0.000/ NPM - 0.0036 D/E - 0.0081 AT -
0.0007 V + 0.0001 OPM + 0.0003 GM

1z dgaill ) Jsliad) s .4

SIS "Fixed Effects Model" Gl el slill 7350 sa5 dushall Cawd) 7 3gail) aaai ey
ChLas) sha) (5 pall (e ctlpdiall bAB 7 3gats daanall A z3gai o Yy wDle r3ga
LAY 038 il G cAang el Al 7 pds auadti 8z 3saill Allad (520 o STl dpaniis
LAY 038 ool as iz dsaill 8 Waagas dainall Apalidl) JSLa) Aadlasy a3 Jal (e dujg yuin
I Ll V1 A ) il pae Al

ronbdll ol ae jlas)

b onilat axe o) Gailat dsag e @8I pa3iens "Modified Wald' Jasal Al laal sas
:AEl il ydll lad) 2 Gl dals el clasgll e dahall Jae il cUasY)
¢ Guilad dgag i) aldl 28Tl s 2gag 52 = §2 :HO
coilad 29ag ade 1Al Al A8l s dgag ax 52 # §% :H1

ok L il i) e llast HLSaY1 shal aa

Modified Wald test cpball cld ase jLaA) @il 1(17) a8y Jgaad

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma (i) "2 = sigma”2 for all i
chi2 (28) = 6.5e+06
Prob>chi2 = 0.0000

Stata 15.0 zaliy cls i 1 jradll

208



B gl Ay gr (A Aptall Lo lal) S Agnd Aatl) sl : G Juadl
2023-2017

ccpkall il aaad Janad) Wald o) il Jiay 53l eodel (16) a8y Jsandl Dl (e Laadls
pabs by 5% (e saal a9 Prob > chi2 = 0.000 (glos HLaadl dllaay) dadl) o
Ol (Jallg ¢ puilad dgag aae ol Culh (b agag ades ABGI Abad) 4y cajdll g dujeall & il
Sl bl z3sai o e Le Al Jae SN o dailaie e Al LAl £ 3ga ls
ookl @l are JSAe e

teld¥) cp I Bl SLEd) o

Ayl ) lBal) cDlalea (b G A8 Gl et A JSLE) e (I LS Y ey
Gags bl Basa Ao Llas g lalo V) 13a of G cdaalall (grall ilasyall danyh aladi ol xie
EPS agedl don) z3sail ko Ll 3sag Jlaind (e Ganill ang dile s (30l Bl il joeh )

fob Lad HLaaY) e by Jiasiy (Wooldridge 2002 Lol e alael) DA e cllyg

tellad¥) Gm oY) dayall (e I3 Ll aag Y ¢p = 0 :HO

cella¥) o (oY) Al e 313 dalsy) aass tHL
:Wooldridge _loal milis magy Jull Jeaallg

Wooldridge test )i Jaliy) jLodl mils :(18) ady Jgaal

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 27) = 0.482
Prob > F = 0.4935

Stata 15.0 galin Glajia 1 jaadl

Prob > F = allaa¥) deill of edlel (17) ay dsaad) & Liall il DA e oy

S Bl 35ag a2 o paii Sl dujial) i) Jsd ia e 5% e Lol ST 0250.4935

O W Lala V1 O s e (ging Vol z3sail of it dteg cellad) o (J5Y) Ayl (e
5yl elasy)
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a3 Bale) (3 o KA 13a Aadleas agit o ccplall Gl ase J< b o z3gaill elgial |ylasy
alag) <axgy 'Panel Corrected Standard Errors’ ma—aall Jib z3ga Ao alaie Yl & 3gail)

b ety (176 dmia 2022 ¢l () (bl Cild pe (K e dllae 2y o) 3000

:Stata 15.0 gealin alasinly macaall z il i il

Corrected Panel Model gauadll Jibs zigai :(19) ad; Jaad)

Linear regression, correlated panels corrected standard errors (PCSEs)

Group variable: company Number of obs = 194

Time variable: year Number of groups = 28
Panels: correlated (unbalanced) Obs per group:

Autocorrelation: no autocorrelation min = 5

Sigma computed by casewise selection avg = 6.9285714

max = 7

Estimated covariances = 406 R-squared = 0.5389

Estimated autocorrelations = 0 Wald chi2 (7) = 337.99

Estimated coefficients = 8 Prob > chi?2 = 0.0000

Panel-corrected

eps Coef. Std. Err. z P>|z| [95% Conf. Intervall]

roe .0027917 .0007639 3.65 0.000 .0012944 .0042889

nm -.0003395 .0001529 -2.22 0.026 -.0006392 -.0000398

de .0009043 .0017124 0.53 0.597 -.002452 .0042606

at .006192 .0056558 1.09 0.274 -.0048932 .0172771

v -.0002797 .0008957 -0.31 0.755 -.0020351 .0014758

om .000672 .0004668 1.44 0.150 -.0002429 .0015868

gm .0005489 .0002603 2.11 0.035 .0000388 .001059

_cons .0004893 .0074807 0.07 0.948 -.0141727 .0151513

Stata 15.0 zaliy cls i 1 jradll

e Bl e IS o oy cranaall Jib z3sail (18) o) Jaal) b daiagal) bl DS (1
poedl dony e Ailaan) AN 53 lad) yib Lgd GM JlaaY) o)) Gialag ROE 4Ll (3o
o) A e U o s (8202372017 35l 8 A hall due dac b wall @S, sl EPS
05t Sy olaal S agd COPM iriidll e jl) (el s AT Jgua (90 Jane «D/E ASL) GBon
el Bansy e NPM il o)l Gialgd ol 5 gy geilial) cpglil Laiy L ailcan) A1
s 085 pgaad) dunyy o b ST AV dcugall dad axie of cps (b Ailas] AN 53 EPS
glas) AN
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@ R? = 53.9% aaail) Jeles Ao cialy Cun Ll san il b (KK 2 dgaill 8y aitil) 3200 Lo
) die IS, Al EPS agadl Ly 8 cplall (4e 53.9% sy 3l cual) 45)yuiias 7 35all)
el B leah) o ol Lay ageadl Liny el ()31 Jalse dlia L 2023-2017 85 s

EPS= 0.0004 + 0.0027 ROE - 0.0003 NPM +0.0009 D/E +0.0062 AT - 0.0002 V
+ 0.0006 OPM + 0.0005 GM

Cilaa Rl HLidlg puilial) Addlia sl Cllal)

o IS iz gatl Al Aoyl Aol eiling Cilyaayd AdBliey Callaall 138 DA (e asiin
DIE sl @gos M ol & (NPM ALl o)) Giala (ROE 48l 3gas e xilal)
Sea¥) ml) Gialag COPM - il o)l (el ¢V Al dad (AT Jsall (9o Jans
:2023-2017 85l P cu ol duayse 4 dayaal) dueliall Gl EPS agudl 45y Ao GM
Joaall 135 = 3gaill b Al \gale Jumnl) geilial) 13 ¢ cpuylaill cpliadl) 8 aiiacad ke DA (b
s (18) @)
AT YA (e (gaLaBY) gall) Gua b Lygaa )y gd Autlall (@lig¥) Bgmn cnli : AGY) Auadl) 1l
Gligisa (pnly clgguag dag—eads Jlgad) (uau Aty BN Qi Gub o bl )
tdualai®y) §elagl)

il g Ginlie A (g dinanai o5 Loy Ayl (e Jo¥1 Joadll b 4dd) Bylaill &5 e DA (1
el ad) 3 Lgang Lyona )50 canli clgaillagy Lgdlaal (DIA (ya bl GeY) Boss o) i ¢«
Jigaiy Jlgad) ugsy Aad & ilaal aay Jsla (e 42 Lal sl a@Y) e aiay jlai WY
PP [ VRS [ PSR PR PRPER A .. b
Sl ddee b Aasdieall Jalail cipdige abl (o "EPS" ageal) duay s 1400 Lacajdl) : Lilh

tagad)
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s e beadl) Calllasy Ganlie 4ilad Loy Zushall (e S Jeadl) 4] ol o5 Lo AS (e
SNV (e deds Lo PIA (e agal] Bl ) dilae 8 "EPS" agud) donsy 150 Gaaal (520

Al Ayl daa cafile sag AL 3oV (o b Calalaially G paiiceall Aala Cilaslaag

Loy o ROE Aslal) Ggia Ao xlall Auilias) A3 93 alag) A1 ang :AAGN doajdl) s GG

cussl) Ay gy B daaally bl die Luolial) GASEN EPS aguad

e Blall Al 5% Ligina (g5t de ddlas] AN 53 o) H 2sas ) Al cliag
dsia o Sl G Lyl Ao 355 () —dle (EPS ae—ull dan) e ROE 48l i
ddlia) daiis (0.0027) & ROE Ualae das of Laadls Cus (EPS ag—ul) a5 ROE 4SL
Al dna Gl i Lo 5% 0o BB 25 (0.000) Ly
O Ak Jglim allg Agency Theory Sl dupks «opmnlai@y) il ae il L sag
GBS S agad) Bamy Ao V) Alanl oyilis ROE g lo)) of dus ¢oaaalually o)l
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PRM (asanill Jlasi¥) gisai :1 o8) galal)

adal) daild

Source SS daf MS Number of obs = 194
F(7, 186) 31.06
Model .609126889 7 .087018127 Prob > F = 0.0000
Residual .521173451 186 .002802008 R-squared = 0.5389
Adj R-squared = 0.5216
Total 1.13030034 193 .005856478 Root MSE .05293
eps Coef. Std. Err. t P>t [95% Conf. Interval]
roe .0027917 .0005288 5.28 0.000 .0017485 .0038349
nm -.0003395 .0001485 -2.29 0.023 -.0006326 -.0000465
de .0009043 .0038515 0.23 0.815 -.0066939 .0085025
at .006192 .0087753 0.71 0.481 -.0111199 .0235039
v -.0002797 .0003681 -0.76 0.448 -.0010058 .0004465
om .000672 .000222 3.03 0.003 .000234 .0011099
gm .0005489 .0002149 2.55 0.011 .000125 .0009728
_cons .0004893 .0080682 0.06 0.952 -.0154276 .0164063
FEM 45, cuf,dlil) zagad 12 28, galall
Fixed-effects (within) regression Number of obs = 194
Group variable: company Number of groups = 28
R-sqg: Obs per group:
within = 0.2737 min = 5
between = 0.5299 avg = 6.9
overall = 0.4454 max = 7
F(7,159) 8.56
corr(u_ i, Xb) = 0.3198 Prob > F 0.0000
eps Coef. Std. Err. t P>t [95% Conf. Interval]
roe .0019496 .000435 4.48 0.000 .0010904 .0028088
nm .0001111 .0001328 0.84 0.404 -.0001512 .0003733
de -.0035768 .0054336 -0.66 0.511 -.0143082 .0071545
at -.0081719 .0156124 -0.52 0.601 -.0390063 .0226625
v -.0007001 .0002795 -2.50 0.013 -.0012521 -.0001481
om .0001044 .0001729 0.60 0.547 -.000237 .0004458
gm .0003257 .0002934 1.11 0.269 -.0002537 .0009052
_cons .0269906 .0109339 2.47 0.015 .0053963 .0485849
sigma u .04858661
sigma e .037843
rho .062241322 (fraction of variance due to u 1)
F test that all u i=0: F (27, 159) = 7.59 Prob > F = 0.0000
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LSDV Zdiaagll cipiiall (gpual) culagsal) ddshay FEM A5yl cufydlil) o dgai 13 a8y galall

regress EPS ROE NM DE AT V OM GM i. company

Source SS df MS Number of obs = 194

F (34, 159) = 18.54

Model .90260806 34 .026547296 Prob > F = 0.0000

Residual .227655914 159 .001431798 R-squared = 0.7986

Adj R-squared = 0.7555

Total 1.13026397 193 .00585629 Root MSE = .03784

EPS Coef. Std. Err. t P>t [95% Conf. Intervall]

ROE .0019494 .000435 4.48 0.000 .0010903 .0028085

NM .0001111 .0001328 0.84 0.404 -.0001511 .0003733

DE -.00356064 .005433 -0.66 0.512 -.0142967 .0071638

AT -.0081997 .0156108 -0.53 0.600 -.039031 .0226315

\Y -.0007 .0002795 -2.50 0.013 -.0012519 -.0001481

oM .0001044 .0001728 0.60 0.547 -.000237 .0004458

GM .0003263 .0002934 1.11 0.268 -.0002531 .0009057
company

2 .0332338 .0216845 1.53 0.127 -.0095931 .0760606

3 .0350613 .0252352 1.39 0.167 -.0147781 .0849007

4 .0204421 .0235089 0.87 0.386 -.0259879 .0668721

5 .0592187 .0231554 2.56 0.011 .0134869 .1049505

6 .0464125 .027199 1.71 0.090 -.0073055 .1001305

7 .0724748 .0288929 2.51 0.013 .0154114 .1295381

8 .0146023 .0241916 0.60 0.547 -.0331759 .0623806

9 .023204 .0251764 0.92 0.358 -.0265193 .0729273

10 .0309934 .0315738 0.98 0.328 -.0313647 .0933515

11 .0130015 .0230237 0.56 0.573 -.0324701 .0584732

12 .0680897 .0336642 2.02 0.045 .0016029 .1345764

13 .1053671 .0237477 4.44 0.000 .0584655 .1522688

14 .0252332 .0243358 1.04 0.301 -.0228298 .0732963

15 .024681 .0251557 0.98 0.328 -.0250015 .0743634

16 .0328189 .0264863 1.24 0.217 -.0194914 .0851292

17 .2516706 .0287405 8.76 0.000 .1949081 .308433

18 .036516 .027013 1.35 0.178 -.0168346 .0898666

19 .0191103 .0222319 0.86 0.391 -.0247976 .0630183

20 .0081758 .0273238 0.30 0.765 -.0457886 .0621402

21 -.0194007 .0226124 -0.86 0.392 -.0640602 .0252587

22 .0211612 .0225404 0.94 0.349 -.023356 .0656784

23 .0222362 .0229042 0.97 0.333 -.022999¢6 .067472

24 .0144535 .0238838 0.61 0.546 -.0327168 .0616239

25 .0272913 .0236361 1.15 0.250 -.0193898 .0739725

26 .068321 .0437802 1.56 0.121 -.0181447 .1547866

27 .0637337 .0254264 2.51 0.013 .0135167 .1139508

28 .0226837 .02422 0.94 0.350 -.0251507 .070518

_cons -.0134781 .0190522 -0.71 0.480 -.051106 .0241498
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Random-effects GLS regression Number of obs = 194
Group variable: company Number of groups = 28
R-sqg: Obs per group:
within 0.2619 min = 5
between = 0.6286 avg = 6.9
overall = 0.5121 max = 7
Wald chi2 (7) = 100.97
corr(u_i, X) = 0 (assumed) Prob > chi?2 = 0.0000
eps Coef. Std. Err. Z P>|z| [95% Conf. Interval]
roe .0022901 .0004393 5.21 0.000 .0014291 .0031512
nm -.0000341 .0001316 -0.26 0.795 -.0002921 .0002238
de -.002214 .0045735 -0.48 0.628 -.0111779 .00675
at .0046501 .0114192 0.41 0.684 -.0177311 .0270314
v -.0006253 .000289 -2.16 0.031 -.0011919 -.0000588
om .0002648 .0001775 1.49 0.136 -.0000832 .0006127
gm .00046098 .0002378 1.98 0.048 3.5%9e-06 .0009359
__cons .0135367 .0109564 1.24 0.217 -.0079375 .035011
sigma_u .03182467
sigma e .037843
rho .4142536 (fraction of variance due to u_ 1)

Breusch and Pagan _Lidl :§ a8, salall

Breusch and Pagan Lagrangian multiplier test for random effects

eps [company, t]

Estimated results:

Xb + ulcompany]

+ e[company, t]

Var sd = sqgrt (Var)
eps .0058565 .0765276
e .0014321 .037843
u .0010128 .0318247
Test: Var(u) = 0
chibar2 (01) = 75.38
Prob > chibar2 = 0.0000
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Haussman _Lii) :6 a3 alall

—— Coefficients

(b) (B) (b-B) sqgrt (diag(V_b-V B))

fe re Difference S.E.
roe .001949¢6 .0022901 -.0003405 .
nm .0001111 -.0000341 .0001452 .0000177
de -.0035768 -.002214 -.0013629 .0029338
at -.0081719 .0046501 -.012822 .0106465

v -.0007001 -.0006253 -.0000747
om .0001044 .0002648 -.0001603 .
gm .0003257 .0004698 -.000144 .0001718
b = consistent under Ho and Ha; obtained from xtreg

B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic
chi2 (7) = (b-B)'[(V_b-V B)"(-1)] (b-B)
= 49.64
Prob>chi2 = 0.0000

Modified Wald test culall ol axe L4 17 a8 3alal)

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma (i) "2 = sigma”2 for all i

chi2 (28) = 6.5e+06
Prob>chi2 = 0.0000

Wooldridge test Al bty jLad) :8 a8 salall

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 2'7) = 0.482
Prob > F = 0.4935
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Corrected Panel Model gauaall Jib 7 3gai 19 a3 Galall

Linear regression,

Group variable:
Time variable:
Panels:
Autocorrelation:

correlated panels corrected standard errors

company

year
correla

ted (unbalanced)

no autocorrelation

Sigma computed by casewise selection

Estimated covariances

Estimated autocorrelations

Estimated coefficients

= 406

0
8

Number of obs
Number of groups
Obs per group:

R-squared

Wald chi2 (7)
Prob > chi?2

Gl Al

(PCSEs)

194

= 28

min = 5
avg = 6.9285714
max = 7
= 0.5389

= 337.99

= 0.0000

Panel-corrected

eps Coef. Std. Err. Z P>|z| [95% Conf. Interval]
roe .0027917 .0007639 3.65 0.000 .0012944 .0042889
nm -.0003395 .0001529 -2.22 0.026 -.0006392 -.0000398

de .0009043 .0017124 0.53 0.597 -.002452 .0042606

at .006192 .0056558 1.09 0.274 -.0048932 .0172771

v -.0002797 .0008957 -0.31 0.755 -.0020351 .0014758

om .000672 .0004668 1.44 0.150 -.0002429 .0015868

gm .0005489 .0002603 2.11 0.035 .0000388 .001059
_cons .0004893 .0074807 0.07 0.948 -.0141727 .0151513
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