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Abstract:

The international trade movement resulted an urgent need to create new
facilities in order to respond to this boom so banks took upon them selves the
responsibility of providing their services according to what s approppriate to the
international economic relation, and one of these banking services there is the
guarantee letter and letter of credit which are considred as a commitments
made by the commercial banks upon request of their clients in favour for a third
party so called the beneficiary from the guaranty which is connected with the
order by a contractual relationship to ensure that it was properly implemented
and in order of protecting him from the clients poor implementation, the bank
guarantee letter became the appropriate alternative to traditional credit facilities.
The letters of bank guarantee took their placein the internal transaction over
time due to the benifits achieved at the internal level which has spread in the
internal despite the lack of legislation in this field.

Islamic banks play the role of financial intermediation by mobilizing savings
through savings awareness among individuals and fighting hoarding to secure
appropriate financing for various sectors, excluding in their transactions the
interest method and replacing it with the profit and loss sharing system
through the application of financing formulas for documentary credit and
letters of guarantee, which are in accordance with the principles of Islamic law
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