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Abstract:

Corporate governance is receiving great attention from regional and internnational and
organizations, especially after the financial crisis, which led to a geisis of confidence among

shareholders.

This study focuses on the oretccal framework of corporate governance particularly
on the Staudt and the anlysis of internal governance mchnisms played-roles toward improving
the financial performance of economic instituions and protecting the rights of all

stakeholders,through a semple of four islamic Banks during the period frome 2011 to 2018.
The study summarized the following results:

The composition, size, and committees of the board of directors have an impact on the

financial performance of the study sample banks.

Keywords : Corporate governance, internal corporate governance, financial performance.
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Aaglil) cpiciall uagl) slaal) 12 o8y Jgaal)

Variable Obs Mean  Std. Dev. Min Max
ROA 32 .0184061 .0092096  .0074271 .0388
INDCA 32 3.3125  1.533234 2 T
NCA 32 8.65625  2.009805 5 11
NCOMA 32 4,9375  1.457738 3 7
NCTMAJ 32 491875 .3002734 .2 .99
TAILLEB 32 23.93554  1.817864  20.72501  26.13345

STATA 13 zalizll cils i 1 jhaal)
a3 2 o8y Jeaall P e

CailS dad sl o 2 ) bl Jsas DA e oo :(ROA) Jaual) o ailal) T
0. olus Lausie 0.0388 sl dai Jlef o, 0.0074271 » ROA 1
0.0092096 ) b=e <ilails 0184061

alad) Jaugially 4jlie (ROA) §piciall b cillanugia 1408, JSA)

0,03
0,025
0,02
0,015
0,01
0,005 I
0
ABC ia Aol day L gial) oYl paa diy Al iy
aduy) $ 3 saml) s 3 32l

fuahall by e alaie YU 1 jaaall

oe A Uagio (S (Bia Laiy cJangiall (o Ja1 IS (5 o JaaD 1 8, Jall Y laillys
&35 s dpliie duhall Lie oy eldf Jany ae Joua¥) o ilall Jane (ady Lo alall Jaus il
elad) T giall Jom (gsbully
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Joal o 2 48 clibll Jeaa DA e oyt (INDCA) Gudaally cpliiesal) slaed) ae —c
Glra Calaily 3.3125 lus laugiay 7 culS dad el ofs 2 & INDCA I culS i

.1.533234

NCA J cul€ dad sl of 2 ) bl Joan DA e (it :(NCA) (ulaa plizae] s —c
2.009805 (5)lxe Calyaily 8.65625 bus Lasiay 11 il dag el s 5 2

dad jral (o 2 o8y Gl Jean PA e il :(NCOMA) 518 Gulaa & olalll ae —a
Glre Calaily 4.9375 s bugia 7 culS ded el oly 3 4 NCOMA 1 culs
.1.457738

oy cliball Jsaa DA e e :((NCTMAY) Cratlaall JLS 08 (e ASslaall ageud) A —2
e g 0.99 @il dad el ofs 0.2 & NCTMAJ 1 cul€ dad jaal o 2
.0.3002734 (s)lxe il ails 0.491875

1 culS dad aal of 248 @bl s DA e cpin (TAILLEB) el asa —2
23.93554 lus lausiey 26.13345 culS ied el ofs 20.72501 » TAILLEB
1.817864 (5)lan Calyaily

il oy Jalid Y s LIG

o ASedl LY 2l doal mad Al cpia) G BLEY) dsias
33l Lhas alis Ally Gyl G daaie Jad Jald)) Alhe e zdgadl) g8 e Sl el pusiall
0585 2axal) Laliny¥1 cBlalae of Gy il G el 58 Al gl 1 LlsyY) Jers Ao
Jalaa aladin) o3 4 sl il AW Al Jiiae juie J paldd)l jlaasyl dla &l
.ABlall asdl (Pearson’s Correlation Coefficient) () gyl Jalii ¥}
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Cilpiall ¢y L) Adghas 13 a8, Jgaal
ROA INDCA NCA NCOMA  NCTMAJ TAILLEB

ROA 1.0000
INDCA 0.1020 1.0000
NCA -0.4877 0.6536  1.0000
NCOMA -0.2015 0.6874 0.8512 1.0000
NCTMAJ -0.6346 -0.3348 0.3197 -0.0594 1.0000
TAILLEB 0.4622 0.4516 -0.0557 0.3635 -0.9073 1.0000

Stata 13 zabinll Gla i 1 juaal)
Al Al 3 8 Jsand) DA e el

slzef ase il chiidly (ROA) Joa) e dilall n dauSe Ll 4Dl a5ag
DS J@ (e Aglaall agll) L ((NCOMA) 381 Galaa B glalll a3 ((NCA) (ulas
=0.2015 =0.4877 & Jsll e LLiyV) clales 58 Cus ¢ (NCTMAJ) Gaad Lusal)
axa ((INDCA) 5)08y) (ulaa B oulfiaall slaed) die ae dulay) bl 4o —0.6346
. 0.4622 < 0.1020 il e <y bls)) <Dlalesy (TAILLEB) elig)

BRI

slasi s ((INDCA) ) udaa B cpliiial) slac¥) axe Sl b)) aeay -
Luyls (TAILLEB) i) asa s ((NCOMA) 581 (ulaa & olalll s 5 (NCA) (ulaa

. (NCTMAJ) et lusall SLS 3 (e ASglaal) agul) dpd g uSe
((NCOMA) 5,09 ulaa A olall) e (e S ae Lula) Ladiyy (NCA) (ulaa sl aae -

Al ada ae e Ll ¢ (NCTMAY) Guabluadl LS 08 (e ASslaadl agudd) dpud
.(TAILLEB)

iy (TAILLEB) ¢lid) asa s Lulayl Walii) Jaiyy (NCOMA) 5084 (udaa b Gladll ase —
. (NCTMAJ) et lusall JLS I8 (30 ASplaal) agul) Asad po Lo Ualisy) agiy
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LalY) el 3 I oY) e clSil S ald il oY) clhne 5 Gl

Gy lgtlaa 5l Abbedll Gy aaeiall aal) Ll Jilas )k aladin) S bl Jae

slac¥) ) sl clyaiall 8l A elldy dual) dblee JSE e uld i

A slaall g daus (3yaY) (alaa 8 Glalll aae (3))aY) (ulae sliac] aae culaall 8 aliid)
(S 1Y) il il e o Wl gyl sgie el aas ¢ praaluall LS J8

ROA;j¢ = 0o+ By INDCA;j + B2 NCAj + B3 NcoMA;e + By NCTMAS; +

Bs5 TAILLEB;; i+ €;¢

LA £ a0 (ROAy)

Aliiall el cDlelas :( By = Bs)

)Y Caladl) 3 cplii) ¢ LacY) 2ae (INDCA
Byl alaa elac] 2ae :NCA,

B Galaa A Gladll dae :NCOMA ;;

cpedlusall LS U8 e A skaa) agu) A :NCTMAJ
L) il aas (TAILLEB

sl Uadll gy
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@w\ J.ah

ol U Al Aol £ S Giagal

AN S 7 Ml aladialy g dgalll yads : Yyl

(ROA: = a #8, INDCA 85 NCA+B, NCOMA+B 3 NCTMAJ; +8 TAILLEB, + &)

ajbtﬂ\gﬁkﬁ\zzllai aladiuly Gii}Aln :4-e$)¢ijégﬂ
:(PRM) 2saxill oyl zigai—1

Source SIS df MS Number of obs = 32
E (5, 26) = 9.27
Model .001684157 5 .000336831 Prob > F = 0.0000
Residual .000945148 26 .000036352 R-squared = 0.6405
Adj R-squared = 0.5714
Total .002629306 31 .000084816 Root MSE = .00603
ROA Coef. Std. Err. t P>|t| [95% Conf. Interval]
INDCA .0039272 .0015444 2.54 0.017 .0007527 .0071017
NCA -.0072408 .0021274 -3.40 0.002 -.0116138 -.0028679
NCOMA .0058301 .0024896 2.34 0.027 .0007126 .0109476
NCTMAJ -.0153524 .0138997 -1.10 0.279 -.0439237 .0132189
TAILLEB -.0036005 .0022455 -1.60 0.121 -.0082163 .0010152
_cons .1330225 .0562638 2.36 0.026 .0173705 .2486744
:(FEM)ds, 1 il 7 igai-2
Fixed-effects (within) regression Number of obs = 32
Group variable: banknum Number of groups = 4
R-sg: within = 0.5017 Obs per group: min = 8
between 0.9905 avg = 8.0
overall = 0.4824 max = 8
F(5,23) = 4.63
corr(u i, Xb) = -0.9970 Prob > F = 0.0045
ROA Coef. sStd. Err. t P>t [95% Conf. Interval]
INDCA .0024872 .0016093 1.55 0.136 -.0008419 .0058162
NCA -.0101844 .0026038 -3.91 0.001 -.0155707 -.004798
NCOMA -.001672 .0039361 -0.42 0.675 -.0098145 .0064705
NCTMAJ -.1637336 .121605 -1.35 0.191 -.4152928 .0878256
TAILLEB .0030214 .004555 0.66 0.514 -.0064013 .0124441
_cons .1147988 .0728132 1.58 0.129 -.0358267 .2654243
sigma_ u .0659057
sigma_e .00567706
rho .99263471 (fraction of variance due to u i)
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:(REM)dilgdndl i) 7 3903

Random-effects GLS regression Number of obs = 32
Group variable: banknum Number of groups = 4
R-sg: within = 0.3682 Obs per group: min = 8
between = 0.9972 avg = 8.0
overall = 0.6405 max = 8
Wald chi2 (5) = 46.33
corr(u i, X) = 0 (assumed) Prob > chi2 = 0.0000
ROA Coef. Std. Err. z P>|z| [95% Conf. Interval]
INDCA .0039272 .0015444 2.54 0.011 .0009003 .0069541
NCA -.0072408 .0021274 -3.40 0.001 -.0114105 -.0030712
NCOMA .0058301 .0024896 2.34 0.019 .0009505 .0107096
NCTMAJ -.0153524 .0138997 -1.10 0.269 -.0425954 .0118905
TAILLEB -.0036005 .0022455 -1.60 0.109 -.0080017 .0008006
_cons .1330225 .0562638 2.36 0.018 .0227474 .2432976
sigma u 0
sigma e .00567706
rho 0 (fraction of variance due to u i)

Stata 13 cla a1 jaaall
a5 Zaladll o LaAY): Ll

P (e ((FEM) Al il z3sads (PRM) asanil) jlaai¥) zisad o Addaliadi-1

aaill lay) ziga e addl (Fisher) hé jlaal aladsdl Gl e (ualaall ladl
Al Axgpeal) (33s A 5l 2 dgaig

(RZLSDV _RzPooled )/(N —1)
(1-=R’wsov /((NT — N —k)

F(N-1,NT —=N —k) =

H, : fyoy = by, Vie [LN]

Sl g A3 AR 75 g lalicady 135 xpant 73 gailld pael) Ay Ul 13)

; Fea3 5 23)=2.11
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Fup(0.05 ;3 ; 23y-3.028

(o 358 ey Ly pdall s L adey idgad B oo B 290 Frylad
0.1269 olus & (p-value)y Jla=Y1 dad 4z L Vag
384l (Fisher) jdué jLas)

-

Ftest that all w1=0:  F(3, 23) = Q.11 Prob > F = 0.1269
Stata 13 cla a1 jaall
P e ((REM) Ldlgdal) clilil) zigaly (FEM) A5l )il zigad om sLuayi-2

Al Lapalls (Hausman Lol aladsa

H = (ﬂAFEM - ﬂAREM ),[Var( ﬂAFEM ) — var( ﬂAREM )}l(ﬂAFEM - ﬁAREM )
Hausman Ladl ;5 a3, Jgaall

——— Coefficients
(b) (B) (b-B) sqrt (diag (V_b-V B))
fe re Difference Solgc
INDCA .0024872 .0039272 -.00144 .0004525
NCA -.0101844 -.0072408 -.0029435 .0015013
NCOMA -.001672 .0058301 -.0075021 .0030488
NCTMAJ -.1637336 -.0153524 -.1483812 .120808
TAILLEB .0030214 -.0036005 .006622 .003963
b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2 (5) = (b-B)'[(V_b-V B)"*(-1)] (b-B)
= 6.34
Prob>chi2 = 0.2742

(V_b-V B is not positive definite)

Stata 13 @lsjie 1 jaaall

e SIS a5 e ) Ailany) dad o Hausman laal ekl si Jsaall mils e slae¥
Adsaall dadll e JB) & A5 06.34 Al 55l 0.05 dysina (s5imas 5 W)lake dypa dayng
Lo 1aas (11,07 — Lgied caynd il Gy sinall (giane uiiy dpall Ay uis aie (Chi2. d.f.)
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L bl 2O 3l o ) el Les 0.2742 (55ls ) (p-value) Jlaal) ded 4

Ailgal) Sl 2 hgas sa
alatin) P (e ((REM) dilgdall il z3saly (PRM) aseail) zigad om JLady) -3
(LM) s Cielina lia)
(LM) mig £Y cislaa JUid) 16 a8y Jgaal
Breusch and Pagan Lagrangian multiplier test for random effects
ROA [banknum, t] = Xb + ul[banknum] + e[banknum, t]

Estimated results:

Var sd = sqrt (Var)
ROA .0000848 .0092096
e .0000322 .0056771
u 0 0
Test: Var(u) = 0
chibar2 (01) = 0.00
Prob > chibar2 = 1.0000

Stata 13 clajie 1 jaaal)

(LM) zbaY Cacline jlas) it g (REM) ddlsiall JEY) 23 5a dyliad]

Agilgdial) il g dgad aladinly 7 igadl) cilalaa paki GG

syl Clagall il alasialy g aflsal) il 235 alasials z3yall s
relly o pall Jsaally crasaill & dyginall ye cpiiall Cida aays ¢ (GLS) daandll
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Lilgdial) Sl g dgad cilalaa o gl 17 o8 Jgand)

Random-effects GLS regression Number of obs = 32
Group variable: banknum Number of groups = 4
R-sg: within = 0.3682 Obs per group: min = 8
between = 0.9972 avg = 8.0
overall = 0.6405 max = 8
Wald chi2 (5) = 46.33
corr(u_ i, X) = 0 (assumed) Prob > chi2 = 0.0000
ROA Coef. Std. Err. z P>|z| [95% Conf. Interval]
INDCA .0039272 .0015444 2.54 0.011 .0009003 .0069541
NCA -.0072408 .0021274 -3.40 0.001 -.0114105 -.0030712
NCOMA .0058301 .0024896 2.34 0.019 .0009505 .0107096
NCTMAJ -.0153524 .0138997 -1.10 0.269 -.0425954 .0118905
TAILLEB -.0036005 .0022455 -1.60 0.109 -.0080017 .0008006
_cons .1330225 .0562638 2.36 0.018 .0227474 .2432976
sigma u 0
sigma_e .00567706
rho 0 (fraction of variance due to u i)

Stata 13 cls i 1yl

P e @l (Ao gia Aldiall Glyatally bl patell G ARl Gl Jeaad) il IS (e

sl e %64.05 e dsid) Shriall G (sl 0.6405 sl N5 (R?) pasill Jalas
LS g al dalse I aay %33.95 &1 L5 (ROA) Jsa) o dilell Jaes 8 Cuaas 1)

ipa clayp 5 aie (Wald chi2) dglasy! dad DA (e A siia 7 3saill 30 dygimal) o Laadls
.0.0000 .55l chi2 1 (p-value) Lilia) dag 46.33 <l

rall il sAldl)l ) cp Aglas) ANS ) ADle aeag ) mbal um
%5 A2 (g die JpaY) e vl

D eSgaail) any dilgdal) il 2 igad aladialy zisadl) Cilalea ks

A e Clyitia) Cada aey clldg
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Random-effects GLS regression Number of obs = 32
Group variable: banknum Number of groups = 4
R-sg: within = 0.3437 Obs per group: min = 8
between = 0.9751 avg = 8.0
overall = 0.6031 max = 8
Wald chi2 (3) = 42 .54
corr(u_i, X) = 0 (assumed) Prob > chi?2 = 0.0000
ROA Coef. Std. Err. z P>|z| [95% Conf. Interval]
INDCA .0037546 .0010009 3.75 0.000 .0017928 .0057164
NCA -.0059737 .0010569 -5.65 0.000 -.0080451 -.0039023
NCOMA .0030236 .0015183 1.99 0.046 .0000477 .0059995
_cons .04275 .0049447 8.65 0.000 .0330585 .0524415
sigma u 0
sigma e .00566868
rho 0 (fraction of variance due to u_1i)

Stata 13 cilajda 1jaaall
gl bl g dgat Ayl JSLaRD JLaR): e
:(Autocorrelation) sUsaSU 13N Bl YY) asag LS =i
.(Wooldridge) =apalys Hlial J ssalll &5 date (e eUadSU I3 Jali V) 138 35ay lodY
Wooldridge il

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 3) 1.219
Prob > F 0.3501

Stata 13 cils a1 jaaal)

Ahall g asas s Uaadl 33 LLSJY 2525 Y 4lé Prob > F = 0.3501 o L
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Random-effects GLS regression Number of obs = 32

Group variable: banknum Number of groups = 4

R-sqg: within = 0.3437 Obs per group: min = 8
between = 0.9751 avg = 8.0
overall = 0.6031 max = 8

Wald chi?2 (3) = 42 .54

corr(u i, X) = 0 (assumed) Prob > chi2 = 0.0000

ROA Coef. Std. Err. z P>|z| [95% Conf. Intervall]
INDCA .0037546 .0010009 3.75 0.000 .0017928 .0057164
NCA -.0059737 .0010569 -5.65 0.000 -.0080451 -.0039023
NCOMA .0030236 .0015183 1.99 0.046 .0000477 .0059995
_cons .04275 .0049447 8.65 0.000 .0330585 .0524415
sigma u 0
sigma e .00566868
rho 0 (fraction of variance due to u 1)

Stata 13 cils a1 juaal)
!thuh Gjuﬂ\chi & goa UAQ

e Gl cdlan e i) Chially il i) o A 6 Jeaal) s DA o
e %060.21 s Asiedd) chriall o 61 0.6021 (55 535 (R?) masil) Jalea Pla

Jelse ) aay %39.79 f 3Ll (ROA) Jsal) o slall Jame 8 s Al il
3 xic (Wald chi2) dilasy) dad DA (e Asiia z3saill L0 Gyginall (f Laadl LS g A
10.0000 sl chi2 1 (p-value) dullais) dai; 42.54 culy Al dys Silayo
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