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Abstract:

Islamic banks have been able to achieve great success in the banking sector,
thanks to their distinguished method of work, as they depend in the practice of
their banking activities on the principle of profit and loss sharing and avoid
dealing with usury that is forbidden. This feature helped it a lot to spread across
the world, either by opening banks that operate in accordance with the rules of
Islamic law, or simply by opening Islamic windows by traditional banks.

This study aimed to identify the nature of the transition from traditional banking
to Islamic banking, highlighting the Malaysian experience and comparing it with
the Algerian banking sector, explaining the importance of Islamic banking and its
role in the banking system.

In this research, we relied on the descriptive approach in relation to the
theoretical framework and the descriptive analytical approach to address the
applied aspect, as this study reached a set of results, the most prominent of which
is that the secret of the success of Malaysian banking development stems from its
adoption of the principle of the traditional and Islamic dual banking sector, while
Algeria remains suffering from legal interference. The largest in the economic

sector, which negatively affects its banking activities.

Key words: banking, traditional banking, islamic banking, Malaysian experience,
Algeria.
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