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Abstract

This study aims to analyze and measure the impact of the capital adequacy standard,
according to the Basel Committee requirements, on the profitability of a group of banks that
operating in Algeria and Middle Eastern countries during the period (2014-2020). We
measured banks profitability using two ratios, which are Return on Assets (ROA), and
Return on Equity (ROE), as dependent variables, while we use Capital Adequacy ratio
established by the Basel Committee as an independent variable.

Therefore, to achieve the aim of this study, we relied on Panel data Models to specify
the impact of capital adequacy ratio on both Return on Assets and Return on Equity.

The study reached a set of results, the most important of which are: that the capital
adequacy ratio has a positive and statistically significant effect on Return on assets (ROA),
as the sample of banks characterized by maintaining high capital adequacy ratio, which in
turn leads to a reduction in risks and thus a lower return. However, this reduction in the
level of risk was greater than the reduction in return, which led to a positive impact on the
ratio of Return on assets. On the other hand, the study concluded that there is a significant
negative effect of the capital adequacy ratio on Return on Equity. Therefore, the rise in the
capital adequacy standard observed in the banks of the study sample, led to a decrease in
the ROE of the banks. In addition, this is due to the procedures taken to raise the capital,
which also require financing, either internally or externally, which in turn leads to the latter
distributing profits and adding them to the capital for a longer period and thus witnessing
a decrease in the ratio of return on equity.

Key Words: Capital Adequacy Ratio, Basel Committee Requirements, Return on Assets,
Return on Equity, Algeria, Middle East Countries.

The impact of capital adequacy according to Basel Committee Requirements on
commercial banks profitability
-Study a sample of commercial banks-




Résumé

Cette étude vise a analyser et mesurer |'impact de la norme d'adéquation des fonds propres,
selon les exigences du Comité de Bale, sur la rentabilité d'un groupe de banques opérant en Algérie
et dans les pays du Moyen-Orient au cours de la période (2014-2020). Nous avons mesuré la
rentabilité des banques en utilisant deux ratios, qui sont le rendement des actifs (ROA) et le
rendement des fonds propres (ROE), comme variables dépendantes, tandis que nous utilisons le
ratio d'adéquation des fonds propres établi par le Comité de Bale comme variable indépendante.

Par conséquent, pour atteindre |'objectif de cette étude, nous nous sommes appuyés sur des
modeles de données de panel pour spécifier I'impact du ratio d'adéquation des fonds propres sur
le rendement des actifs et le rendement des capitaux propres.

L'étude a abouti a un ensemble de résultats, dont les plus importants sont : que le ratio
d'adéquation des fonds propres a un effet positif et statistiquement significatif sur le rendement
des actifs (ROA), car I'échantillon de banques se caractérise par le maintien d'un ratio d'adéquation
des fonds propres élevé, ce qui en tour conduit a une réduction des risques et donc a un rendement
plus faible. Cependant, cette réduction du niveau de risque a été supérieure a la réduction du
rendement, ce qui a conduit a un impact positif sur le ratio de rendement des actifs. D'autre part,
I'étude a conclu qu'il existe un effet négatif significatif du ratio d'adéquation des fonds propres sur
le rendement des fonds propres. Ainsi, la hausse de la norme de fonds propres observée dans les
banques de I'échantillon d'étude, a conduit a une baisse du ROE des banques. En outre, cela est d{i
aux procédures engagées pour lever le capital, qui nécessitent également un financement, soit
interne, soit externe, ce qui conduit a son tour a ce que ce dernier distribue des bénéfices et les
ajoute au capital pendant une période plus longue et assiste ainsi a une diminution de le ratio de
rendement des fonds propres.

Mots clés : ratio d'adéquation des fonds propres, exigences du comité de Bale, rendement des
actifs, rendement des capitaux propres, Algérie, pays du Moyen-Orient.

L'impact de I'adéquation des fonds propres selon les exigences du Comité de Bale sur la
rentabilité des banques commerciales
- Etudier un échantillon de banques commerciales -
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Source: Basel Committee on Banking Supervision, basel 3 Monitoring Report, bank for
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Abnl) Lpmpdl) (b e dpheall il Jod s 4d %5 Duginall (Gisn o ST e Lisina
el magaill g8 oapenill plasiV) m g yiey Sl
Ty el i) isar Gn JiY) zisaill maad o Hdd HLad) agh (G Leay
Coudiall 235l 58 omnanil) Hlasiyl z3gai o) b dilean) ciiy Le Jla b 4l Cam (i) @l 5l
Ll cliall Z3saill 8 ananill Jlasil z3gal yiierg Ahadil) o3a (b Gl S cddshall il
N QY Gl aey b Al Al 23 g8 canliall Z3saill (f I i ddlas) olal L Alls

A gl 8B = 3y Al 8B 2 3ga G Jacaiill Jal e Hausman las) o))
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:Hausman sl .2.5

iyl 7 dgatg AN )il 2 3gas o HLEAY) Cargy Hausman glewsa las) alasia)
535 a2 e JLEaY) 130 HO pael) Ao 2tis s clagin (Sasn B8] 35ag Alls 8 Al gdal
aflpdall bl caag A3 Al chake 058 Ml il cilpridls gl U Lls)
3539 e i HI Abad) dacajdl) o s 8 c3eli€ Y a dlsdial) il ke o0 ¢diuling
adlpdiall BB ol paiag AN il e (6 ULy Al cpidl ol 55U L))
Pl el SV o Al Bl e (S0 cARuliie
(Dl 7 3saill sa dilsdiall il #3003 :HO
ALl 3l sa Anlall il 2 s tHL

(460 dsia 2021 « o)) : Jul) JSEIL (H) Glessa HLodY dalal) dapall aatg

H = (BFEM - .éREM)[var(BFEM) - var(BREM)]_l(EFEM - BREM) ~ X2 (K)

¢l il 7 350 @lyake B rem
taglpdal) B = 3gas ke 1 REM
(Al il 2 gas clabead il 4aie Var(B rem)
Adlgdall il 2 3get Cilaladd ol 4ae :Var(B rem)

2 (K) Lo da)x (X2) e S s (H) Olawss Jlos) ddlias) o ¢ Wl Wy
P- dad ) e crope @IS Adlany ddgaal) dedll o 51 Glawst Adlian] dad clS 1) L Jls
Abnd) dpmpll by aaall deca Jis s %5 Dogimall gsise o ST () disine e Value
A z3gaill sa Adlsdiall BN £ 3gar ol Nl

(e SIS Aflany Aganl) dadl e S Glawst dilias) dad ilS 13 AuSladl) Al i
Ao il Jikig paall dpash (g yi Ll (%5 dsinal) (gginn (o 81 (5] digina P-Value dad o iaa
Az 3gail sa Al BN 23l of Glo gl S Al
(Al padi) dabdl) JSlaall gadds chlid) .6

(ol 0a) 2l (AT LaySa ) ISR Sgag Jlain) (atds 3 daeal 53 0)lid) 2ag
(155-153 cilaiall 2021
roplidl) bl axe jLas) L1.6

leals cabiay 38 4l V) ¢ pdayel) adaiall clang Jahs duilaia Wadl) dilee (368 o (€aall (50
W 8 oleall 5ol Alaed) ally dilian) doeleall Lyl sy Capes Alla) sdag slangl) e

fsle Ajeall ducayill paniy el HERI g3 jlaail) 7 g
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Ti

6% = 6 fori=1,..,n.Let 6i2=Ti‘1Zgi2t

raas o8 csas ) llil Ui gy (sl Ti o eliy ¢ oaiayal) adaiall s::jl Uasll ol fyake (560
Ti
Vo= T (Ti- D7) (e - 512
; =1
gl e ddg el cllanall Wald o) ciliban] 82 J il cplall s)laely
n
W= (e~ 8%/,
i-1
O Sl Laball Wald las) clelaas)s llaa¥) dawdy =Y Cieliad Green ddilia b
la Logenall Aoeall Mg Aflian] Joxiy caladd Zpapdall Al (ol iy dalis lilany) oda
«(p < 0.05) Laga oY) IS 13y el Cun cpa JBY) o dunndal) Allall (oal i) g 2 Laiss
gl e dlaie e Culill 8N £ 3gal W o J i AllaY) 02 ib
ledetl) L) Las) 2.6
phid) wllaade gf) dabie dyie) 358 (e Undll clalhias Lagp Leie Jaloy¥l 13 duasy
daabidl) JSLaA) (e gl 138 Gaany clbuded Jasiye Uadl) mllaias o) AMa) o3a 3 Joiiy o odapel)
Aliine diie) 558 ) dme duie) Bk Aatyell slad¥) Jin Levie el dudlad) duhs Al
578 3 olha¥) L s @lldg ¢ J6V) dayal) (e Ledeall Lol Y Lgie Bl Y1 13gd glsil Bac 2a g3
Bl z3las & el Tl V1 Y Dlaig eydlaall Linall 85l & oUadW L ilia Ual) as)y duse)
(Wooldridge) sloal amg 8ol J8 bl 0588 o N G505 daaldl) cladl) 1) Slay dudadl)
3 sl Ll il elany) Dalal Zilall b lgde slae¥) By ) saaad) clasy) sl 2002
el Cagplall s 8 ok Alggad Glldy Llaa el eyl
(PCSE) maad) il Uadll e slaeWl Las¥) ddlas) Drukker (2003) cusy
s PACIKEPOA|
WD, = (6 +0.5)%/52
LI Al (e (B Loyl ansy Y :HO
ol A ol Gl el joie 11 i
Agyy = OAgip g + ey
. &kaall Laall PCSE 3a 5o 562
LIV Al (e e b)) sgag Juis Ll (P <0.05) Lage LLasY) IS 13l
Sealindl) Jib 3l .7
AR Eaaalinn Ay ) (o Aaniionall gz 3aill uend e S ULt Unlll) e o 35 ay
Gaad o 5oli je ALl ) 2 3la (pS5 Ly cJal) Alighg syuad HEY) aaaty oyl o
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Gilales & sl o e mand ) B by Z3la 9 i LpaleaB) ciludallé el
Blally g Bls) ST i e Jyeandl Jal (e cdSalinall Jil) z3lai b dualiy oz dgall
(460 daia 2021 « y3)) .Aual) clajial Aulial) bl

Dl A e Jalaills plaewd ik ((Pesaran, Shin and Smith) o JS a8 Cua
(MG: desanall Jaus diyla cants 16¥) ASialinall Bl 23l (5 Jgsall Guilas pae e il
.(PMG: Pooled Mean Group) dsesill dc sanall Jawg ik w465 <Mean Group)

zasall 8 uadl e dang AS ) diie) sk bl el il Sualiall 3gail)
(A laaiV) il ) kel ISt 3Ll e gall e o ol clldy (Al xS
G by cdaadl) s sl Galadl) axe 56ig daadl HlaeY) s 38Y) 5y jm Jil 3l Caldag
mailly skl gaall e sl Gubids mand Cun cdaghlly jadll saall Jlae¥) e = 3laill 238
(225 dnia 2020 ¢lan) 1Y) aill o 7 3gaill 13g] dalad) Lipal) (iS5

k
Yie = aYyq + Z Bi Xkit + Uit
k=1

bl Gl ) daadla) g BBl BY) Gul oSHe Jlsde Uad p

P S ASaaliall #alaill e (e g aagg
Uadl) ciliia il (A Jlasiy) gai 1.7

dghaay) il Chaiadl G osae Ladll GlShe @l SN laad) il eam
Lapall z3gatl) 2l (i) syunall o aaly il gag diey slasdl Zalal 5,4l regresseurs
(310 daia 2013 5y9n) sl

k
Yie = ¢Yir1 + Z bjxj,i,t + &t
j=1

e
i=1,2,...N
t=1,2,...,T

Eit = Ui + Uit
Aagies OS50 $UadY) oy A5 il gy o ~ 1.0 D(0,0) «; ~ i.i.D(0,02)
513 Cumy gy Ul aa pe Aadine sS3Y g Slanall yiall o Aplad) de luall (o sy
Gaen 0 @A paldl) Y e (B Y G sl e deass of-1 5l 3 2 3saill 4
(MCQG, MCG, MCO, saliaall cufysiall (o Jass ol V1 138 cdiailly L0yl aladY) ailad



163

Lol il Agmsy (e JUI uly RS 39 Byl Bl el Juadl

clel U8 (il asanall el 2l Alls 8 dileal) Lalid) e (Allad e Between, within)
Sl saelall iyl Ayl 8 Al dliall sl Ayl aladial (g pal) e (sSg YA
.GMM Zaasall ag3all dasyha
Al il chd AN i) £ igai 2.7

2020 «las) 3000 dxsall Sualinall 73 gaill dalall bl 3 S syl z 3gas 231
(228 daia

k
Yie= a;+ 6Y; 1 + Z Br Xiie + €& & ~ i,1,D(0,62)
k=1

fe
1=1,2,....N
t=1,2,...,T

Frisch- dal caus @llyg Within jaial) slassial a3l @bl Salial) #3saill i 2
G by clawgial oo Ghah chsie ge uall S A s3a i (Waugh-Lovell
40 Lyl Axpally Al B Saalipall = 3gaill

k
Yie — Yit-1 = 5(yi,t—1 - yi,t—z) + Z(xk,it — Xk,it-1)Br + €it — Eit—1
k=1

D e Y agall il usnal sl (AgY) 39 ally (Spdall Uadll s g LW 35as )
Aliie e @liike ) gag Akl sda alaial Y cialel) (graall el disylay bl # 3l
S ariall GBE il o S Al Jlesiad e IS 2ol S8 138 Gle el dal (hag
Jued e adl V) cojliie ol 138 (sSis gy - €ty ao b Y S cddatipe ()5S Bac b il piiaS
Cus daanall agjall Al Jlaxial (59 piall (1ed apall 1agly Slae¥) e HUaaY) A 32L Y 4y
The Generalized Method of 3=l dalall (54l 453,k Arellano and Bond 1991 ¢ 5
dahll o3 2ign Cus ol Y1 3 Sl i z3se s ol 00 Moments (GMM)
b5 s ds¥) Cligydl) 2T DA e Bl il ddee By wlad) g il V) e paliall
O e Jpeanll 2 ) pUadBU @il cplially cplal) dstmn HLae¥l G 32V 25 Ghad) 138
L sls¥) 3ol

:daleay) o) jaae e Capanll dal (e ) dxall L€ Sy

k
AYie = AdYye s + ) BdXie + dii
=1
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dalal) duapal) Spiaiag dgs huags 1Ll
tdayall AilSal) agand) .1

e Ao sane Apmy e Q3 Aiad il jaal Uy DLl (ol LUS Jlae B aans e Ly ot
Al W el 13 e bt t) Jlads Jaas¥) (3380 s 8 5aalsie Slghy b Alatll S
Aabyall ey Alaiall Lilanyl Gl i Caea Glldy J53 6 e gism 183 27 e sSH de
fd Jiat Joall e degana Ao gism (Al il o2 8
ball tbdd) Jlad Jgs —
odgmaadl Aupall ASheall &l ¢ppand) ¢ lee Ailalis ¢l thag¥) (340 Jg —
sdayall Al agaad) L2

g ol Gle 13 <2020 Lle ) 2014 e el Al 85l dunldl Liadys Jass
Clada) dapk e 3 ) ALYl cdaball dae Zlail sl gaen 8 hsiall gand @bl
Gyl al) gy S G ) HLEY) a3 s el Jae dulatll gl (8 Jlal) Gy S e
2014 L e Al 3 G5k Alinl <l jial Gy waall Jll Galy LS Jlanal s el Gaadail)
sdalal) Cpiia L3

lsall e daanall dgicd) AL oyl e slae¥) DA (e dahdll Gildara e Jgaanl)
s (Saig ¢(2020-2014) 55l Pla @llyg dwhyal) Jawe doplail) @lgill e alyy JSI g 5SIY)
t V) sl e Al e
sdagldl) el 1.3

Gsin Lo Nlally Jsa) e Sl e IS b Jias ) Gl o b daalil) i) o
s s (ASL)
G2 0o 58 e ) calpeal Man) ) das il Dy (530 Gy 10 9] (Ao Alad) Jara —

t oY) i) e diles g (2 LYY (st Caagy algual aladiad 8 @l 5))a) 5elS
Jaall Alaa) [ Aupal) s Jadl) bla = gal) o silal) Jana
sy cdalal) allsel ) Ao Glid) Ly (530 O Dd5e say dSlall gia o dlal) Jua —
Y1 KAl 4l

Aslal) Goia Maa) [ dupdal) s Jaal) Bla = dslal) Gsha Ao ailal Jara
sl clpaiall 2.3

()l diad )y jaal by Sl Gy US Jlama 58y 2aly Jise it b Alieall el Jia
Sladll Jaas o 45,08 (s3a @il Ll 56l 8edlas Dilie o Jlad) ) RS Jaee oy s
Pl dae dplaall @oall dgiad) ddlall Hlal (e 8ydlie dnhaliul & Cus cdlainl)
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Izl aladnaly @il #3gal) allee i Guh e el slad) e SldeY) p
@l ddlide duia) i LAY (g de sane gl Gl ) Luadaial) i) (e e gana ey
Jal e STATA Flasy) malill o alaieYU lgide llass Sl duhall cilily dallee DA e
Al 23l Ciladaa 8
rdaanl) cpdibe s du) il .4

023 s (L) Bgin o dilally Jga¥) o silall) ali Juxia (e SV Al ddgadd hlas
OS e Wl Gy RS Jlne 1 Gl ) 23 OS Giag G cdemiie IS Onuld (indgad
PN Jganll (8 iage sa LS llyg dulatll gl dua) e 0o dde

Lyl el Wy duhall 7 ilal aseadi 11 Jgand)

gul:\ﬁ\ T sl Lagll z sl
PANEL Joa¥l Ao 2l Lo O Gy A4S jlaa s
PANEL LW Bgaal) Lo sl e JWdl () LS jlae PP

A dlae) (et eadl

Lapal) el Luilaay) dual) .5

Adatiyall Gl (alyeialy agtie Al bl aD bl 7 3gall daat gyl U8
Call¥) (e daall e alae WU Leblaty ledaye DA e @lldg cliudys & lede acinall @l puanall
Adilasy!
Lul) cpitial hagh Jolath) @il —

z kel daleiall duhall b sadieall ULl (ailad a8l muagis e Bjpea elac) Jal (e
tllsal) Jsaall 8 e lly edayal) il paial Dteagll Slelean) sy Gilea o5 Al Jas

dadll Cipiia Ciuagi 12 gl

ROA ROE CAR

2.27 9.48 30.14 ABC Algeria

2.76 9.67 29.57 Trust bank Algeria
0.96 12.37 24.54 BNA Algeria

1.81 13.39 16.52 Ahli united bank of Bahrain
1.57 12.89 18.86 Bahrain and kuwait bank
1.16 1.63 46.18 Developement bank of bahrain
1.94 13.60 32.76 National bank of Bahrain
0.55 4.72 18.84 ABC Bahrain bank
1.18 11.7 16.53 Ahli United bank of Kuwait
0.48 3.07 18.70 Ahli Kuwait bank

1.23 8.24 18.37 Commercial bank of Kuwait
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1.23 10.47 15.81 Kuwait national bank
2.14 16.26 19.02 Al Ahli saudi bank
1.74 10.77 18.5 Al Riyad bank

1.65 11.59 17.66 Arab National bank of Saudi
1.70 10.73 18.87 Saudi Fransi bank
1.19 9.93 16.90 Doha bank

1.06 8.82 16.71 Khaliji bank of Qatar
1.81 13.22 17.31 Qatar ahli bank
1.04 7 15.67 Qatar Commercial bank
1.70 16.29 15.80 Qatar National bank
1.25 8.19 17.41 Muscat bank

0.98 7.94 16.32 Burgan bank

1.11 7.89 15.92 Dhofar bank

1.69 9.15 15.47 Oman Arab bank
1.27 9.44 16.68 Oman National bank
0.97 8.24 15.65 Sohar international bank
1.42 9.88 20.03 Mean

-1.57 -13.89 12 Min

3.6 18.74 63.84 Max

0.65 4.41 7.35 SD

Stata 15.0 zelin Slajie Ao slaeWh LUl dlac) e 2 jradl)

tobile 2aadl (2) o8y Joaall DS (4e
) Ao silal) Jaa —

ABC bahrain (0.55) dasis ystall Jassio Jil (1 5)5enne <ol ROA haugie ad o) sy
Ay 3 ale daugians 2,76 dagh Jawsie el el sl Trust bank daw ces 3 bank
0.65 )38 (giliae Cihails Joa¥! Lo dlall Janey Laldl) Aladod) 2 ciing (1.42
Alal) (Ggia o Nlal) Juma —

(il Duatll i 1.63 @ 5ok Jacsgie B G Bjseanae il ROE Lassie 4o of Laadls
& % ole hawgiars «Qatar National bank (i) gl lill 16.29 & o Jawsia el
4.43 gluse Glyails 9.88

bl il )lae WE ol sylalae 8 Jea¥) to dilal) Jare o sl Gow b DA (ke
Sl alaeYL ellds ((2020-2014) sl Pl duhall Jae il AL Ggaa e Nl Jana
ol Jassia e B sa9 Jsa¥) e ilall Jaedd il 0.65 &b s3lly (g)lurall il Jane
Joea) o Blall Jaea 8 LN o ) lld 35as5 441 ady (52l LSLall gan o ilall (5)lundll
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Lo € @llig Luhall Jae dplaall @lgill ASkal) gin o Nlall Jae 8 Gl e S8 cilS
Ll ) LS Jlaa —

Sels ol el @il 15.47 dasis Jausia S8 Gn yantt CAR Lausie ad o Jaadls
(7.35 5)3 (gHlan Cilails 20.03 0 ok le Javgiass ¢ suyaall datil) il 46.18 o 3k awigie
Gyl e el JUl (el LS jlarar 288 dadyal) Jae dojlall i) o s ela) 138 e
Qb dial
Joadd) Ao adlal) jdigal adlall auladl] Al z dgad pans 1 SE Callaal)

e (Pla (e a2 il Dpalal) 7 3l aaly Lginaal ¢BlL) 2 e asgie N @kall 2y
Juea 8 b s g JUl Gul) LUS Jhee i dad)al Cualial) o) 2350t 283 allad
bl Jae Zojlail)l gull Joua) e dilal)
i) o silall Juma o Jlall () AUS i 7 dgall ulath) Jeal) 2yl

dae sl gnll dpmyy e B3l Aiad iy jial Gy JUall Oy 2GS Jlna 50 Apra Jal (e
o Bl Ll 8 e & Cun AW Bgia Glo Silally Joa) e 2ilally Aiaal) 4
1) Ayl daaall dudyall #35a3 330 3 (Panel data Models) Jib z 3l

:L'j GITEN
tauahall Jo¥1 zasail) 8 alill i) Jrasy Clagasall Lo Slad) Jaae :ROAIL
ecnlll Jia o
of sall | elidl Jagipall Gailadll alddl Jelad) Jias :Bit
ciayall Jaiedl) prial) Jiarg Jld) Gy U Jaes :CARIL
Al snall ty calndl (VT Jey G Slgdiall il Jiay :eit
ROA Jsa¥) (Ao aflal) 7z 3gaid LiSladdl il gz 3lai a2 Ll
:ROA Jsal) Lo ailal) 73 gail JiL) cilily apas ]
g ) by g5is Jomal) o dilall #3sas dleial dalall Cilastad) Jsall Joaall gy
tdu)yall lily sac |8 4l
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Joa¥) o ailal) z3gaiy Ciupadll 13 Jgand)

. xtset bank years, yearly
panel variable: bank (strongly balanced)
time variable: vyears, 2014 to 2020

delta: 1 year

Stata 15.0 glin Cilajie o alaeY Ll sac] e 1 )

Jae kol sl e iy IS o s Lan cdBlgin Sl iy o kel Jaad) Bl (e Badls
N=nxT=189,n=27,T=7 :¢us gl maen lily Lo jign dull
tol Cum sl ciie ) Lad Joanl) i
Llaall oud) Jidi Wayy A a9 (Cross section units) duabaiadl claagll J) juds :Bank —
zasall B Helsin Cus migall Ly pald ey IS ) BLEY) dbw Gus Al das
bank 1, bank 2, ...., Bank 27 :da¥) Ll
2020 diw e N 2014 die (o 530aal) 57500 dugies il Jimas Auahall 558 ) juii:] year —
:ROA Jsa¥) o silal) 3 gall LSl zialll pais 2
cllyg Laadadal) dyiall) Jedladl cilily dmgie o alacV) WIKel duhll z3gai i dal o
(Pooled Regression oaseaill jlasiy) zigei @4 Abiaall LSL Bib zile Gadad DA e
(Random  &slsdall cihyilil) z3sa3 «(Fixed Effect Model) dulll clyibll ~3s5a <Model)
.Effect Model)
(PRM) (2aail) jlaai¥) zigad 1.2
dal e ellyg be aladle 189 caaly Al Cllasdll poeaty psdi Cise U 2350l iy
DA (e lldg eclilall Luia)l Jodlal) dagda 1385 drajall adalial) Jleal g «OLS lasil alazind
O Ll pe @iy (lilad) auans DA e W5y 27 b Jiat Al duhall Jaa dlaill @lgill e
bl G e Ablaie @lgill US

ROA i) juiall M\ Jlaasy) CJJA-I 20 il i 4 J gaal)

Model PRM
Con 1.02 (0.000)
CAR 0.020 (0.002)
R2 0.0504

(01) a8 salall e alaieWL ddUall dlae) (et jauadll
ROA = 1.02 + 0.020 CAR

Jtaall juaiall of Baadls Cus ¢ ananill lasi¥) 3gal i il o(4) o) kel Joaall
Jas dsall Ao Bl Hi50 ae ok Al 53 J3b il jial Wy JLall ) DS laa b Jraiall
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LalaBV) Zoalill (e Yotea ity Gl (Klg %5.04 (55lew R2 waaill Jalee of JaaDl LS cLilas)
Joa¥) o Blall Janas lgie e Aol gl dinyy o 515 a0 lyitie 35a5 o AN ellyy
Fowilly Albilaia o)Al uiall daall dalaa o Gl e sy raenall Jlasil) z3ges of Lag
o el lantY) z3gat olb Jillg oz dsadll 13 @il Lagana ) @l i Les ) paanl
Blall Jaray Jlad) Guly LS Hlinae G B3smsall ALl Adal) geall mriass Wy g ¥ il Lol
L iy e slede 4l (e z3ses Saul iag G Lo e Jeling (Jpual) e
(Least Squares Dummy Variables LSDV) asl «,ata Tigi2.2
S ol Bl pigad pal
af () ALY ety JSI W) oy RS Jlins draguad slelie o 2l il £ 3500 ok
Al jlaay) cdlalae IS o Lad ayids
b L (FEM) bl el il 7 38 il calias

ROA zlil) ysiall A5l e Sl el jads gilii :5 Jgand)

Model FEM
Con 1.03 (0.000)
CAR 0.019 (0.124)
R2 0.014

(02) &) Gald) e alaic¥Wl 4l slac] (40 1 jradl)

ook LS Al i) 2 dgal Wy Joua) o dilall Janad okl z3gadl) Aol Jiam
ROA = 1.03 4+ 0.019 CAR
s Ayl Jae doplatl) gl Cp dgapall CDEAY) A3 5l 2 gal e il 138 cun Y
el 2 gl e alae¥l Caagy @iy (D) dseasll clyiall Ayl aladials agiic ela) 138
DSl - Ladl Jllg an e el IS e 38 Al Aalad) (ailiadl) macagig cAnlil) el il 7 3 g
(6) ) 2bial Jganll daiasy Lo 13ag (LSDV zsad ok Lld Gl oty el gl (oyially culal)
Js¥) 2all 339 ae ¢(bank27 ) bank2) Lwas haxie 32 Leadia) Wl e 5LEY) jaan Cus
Il Jalew 53l (530 leh) arg <llyg (bankl = ABC Algeria) asye cliy of anyeS
cerae i ey (o jlaal oKa 4l ) LEY) Dt LS canpall clull g oy
ROA = 1.69 + 0.019 CAR — 1.50 bank2 — 0.19 bank3 — 0.82 bank4 — 1.57 bank5
+ 0.08 bank6 — 0.31 bank7 — 0.37 bank8 — 0.48 bank9 — 1.20 bank10
—1.02 bank11 — 0.81 bank12 — 1.42 bank13 — 0.88 bank14 — 0.82 bank15
—0.94 bank16 — 0.76 bank17 — 0.77 bank18 — 0.38 bank19

—0.299 bank20 — 0.74 bank21 — 0.21 bank22 — 0.95 bank23
—0.29 bank24 — 0.35 bank25 — 1.01 bank26 + 0.492 bank27
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iz 3sai i ae (6) o) Jsand) b daasall z3gail 138 lasil il Ajlae DA (1e
gl I il V) COlae Lol Wl clgasdi oo jusiall puaiall jlasi¥l Jalaa of Jaadls eyl
Ofl Ay puilaie e gl JLa) Oy RS Jlenae o () sl Le 13y cLilias)] diliaa g Jaadls
O A HLaY) saan oSlg cdaug¥) a0 Jsag aball dlgy 8 saslsiall dlaall gl dmyy e
Ll Gl e lganan calidny ccalite B0 aany USE oy

Alalal) sl e %60 G e %60.51 10 i 3z 3gaill L pucil] 5080 Loally Ll
O 21l Jalea (8 53050 o8 caais Eua (Ll o) LS jlaa Wty Jpay) e diladl Jana &
e sl Clyariall Jlaa)

eliy ISV 05 Julby cmalys (gsinn (DANK) (ouimpad) padall uilas pae b elld ) dsLaYl
Glad ) Golail) aneg CDEAY) 138 xay ¢(6) ) dsaall daiagy Lo ey 4y palall il 4o
Hlete JSH o (Kay el e iy IS judi Bane ailiads
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xi: regress roa car 1i.bank

i.bank _Ibank_1-27 (naturally coded; _Ibank_ 1 omitted)
Source SS daf MsS Number of obs = 189
F(27, 1le61l) = 9.14
Model 48.9481839 27 1.8128957 Prob > F = 0.0000
Residual 31.9425303 161 .198400809 R-sgquared = 0.6051
Adj R-squared = 0.5389
Total 80.8907142 188 .430269757 Root MSE = .44542
roa Coef. Std. Err. t P>t [95% Conf. Intervall]
car .0195262 .0126118 1.55 0.124 -.0053796 .0444321
_Ibank_2 -1.507925 .2774814 -5.43 0.000 -2.055898 -.9599527
_Ibank_3 -.1984502 .2935421 -0.68 0.500 -.7781395 .3812391
_Ibank_4 -.8242481 .2935105 -2.81 0.006 -1.403875 —-.2446213
_Ibank_5 -1.573735 .2784017 -5.65 0.000 -2.123525 -1.023945
_Ibank_ 6 .0841629 .2762858 0.30 0.761 —-.4614485 .6297742
_Ibank 7 -.3112305 .2797268 -1.11 0.268 -.8636372 .2411763
_Ibank_ 8 -.3791978 .2854005 -1.33 0.186 -.9428091 .1844134
_Ibank_ 9 -.482713 .277315 -1.74 0.084 -1.030357 .0649309
_Ibank_ 10 -1.200653 .2483424 -4.83 0.000 -1.691082 -.7102245
_Ibank 11 -1.023116 .295024¢6 -3.47 0.001 -1.605733 -.4404995
_Ibank_12 -.8130335 .2805719 -2.90 0.004 -1.367109 -.258958
_Ibank_ 13 —-1.427542 .3124467 -4.57 0.000 —-2.044564 -.8105198
_Ibank_14 -.885278 .2980423 -2.97 0.003 -1.473854 -.2967016
_Ibank_15 -.8258422 .2907752 -2.84 0.005 -1.400067 -.2516171
_Ibank_16 -.9477907 .2921783 -3.24 0.001 -1.524787 -.3707948
_Ibank_17 -.76736 .2989007 -2.57 0.011 -1.357631 -.1770886
_Ibank_18 —-.7715428 .287121 -2.69 0.008 -1.338552 -.204534
_Ibank 19 -.389758 .2403726 -1.62 0.107 —-.8644477 .0849317
_Ibank_ 20 -.2992925 .3015124 -0.99 0.322 -.8947217 .2961367
_Ibank_21 -.74009 .2923873 -2.53 0.012 -1.317499 -.1626813
_Ibank 22 -.215165 .2878784 -0.75 0.456 -.7836695 .353339¢6
_Ibank 23 -.953142 .2999933 -3.18 0.002 -1.545571 -.3607127
_Ibank 24 -.2957362 .2989769 -0.99 0.324 -.8861582 .2946858
_Ibank 25 -.3571102 .277278 -1.29 0.200 -.9046811 .1904607
_Ibank_ 26 -1.018494 .3001359 -3.39 0.001 -1.611204 -.4257828
_Ibank_ 27 .4925027 .2381955 2.07 0.040 .0221123 .9628932
_cons 1.689995 .4157653 4.06 0.000 .8689386 2.511052

Stata 15.0 zalin clajde Ao alae¥h Lllall dlae) (e 2 jradl
:dgi|gdal) i) igad ali 3.2
t sl Joanll b Adlpdall Bl £ 3gal ol il i

ROA zlil) jsiall duifpdall c)dlil) zigad yali gl :7 Jgand

Model REM
Con 1.03 (0.000)
CAR 0.019 (0.035)
R2 0.014

(03) a8y Galdl e slae¥l &l dae) (et radll
ROA = 1.03 4+ 0.019 CAR
:(7) sl ) Joaall DA (1
JalSlls payel) aladal) Clang alalid dlaugiall dadlly lsdiall Uadl) (sSad ddavigiall daidll of —
¢(1.031999) 48 fiial) plalicl da & Ui ¢(ly 27)
L %1.47 s 3 o 3gaill 13l g L paenitll 50800 daclls —
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ROA Jsa¥l Ao dilad) 3 gail AiSlid) z3ladl) o Alalial) .3

llyg )adY) (e desens o i Cage Ll A gall EDEN 2 3laill (0 dlalaall Jal (e
:L:J:a (UK
) il £ igaly anaatl) Jlaaiy) £ igad o Aalial) 1.3

Joaall (b daagall bl BV 2 3gaiy oaanill laai¥) z3sai (g IS Alalial) ol se
F-statistics zl 3ok oo Auaball a2 3saills AV A Cun  dad Hladl shali asii (8) A
tsle z3salll 138 Cilucad all Gus
temaal 2 3gal) 58 2Dl 35l :HO
Al il 2 3gan g aDk) £ 3gaill tHL

8.70 sis ,lad) ddlas) ded s (8) Ay Jsaall il DA (e Laad uley) 128 e
3sasy DLEYls cAbadl ducajdll Jody daganall dpcajdll by LiSer ddey ¢(0.000) disine (ggises
e A - 3gatl) g Al il 2 dgad of ity Ayl A g o Lpsa DAl

b LaA) il i 8 Jgand)

Effects test Statistic d.f Prob
Cross section F 8.70 (26, 161) (0.000)

(02) o) Galall e SlaeVl AdUall slae] g i jreadl
L) il £ igaiy avanill Jaai¥) g igal o Aialiall 2.3
Okaal ehals agi Adlsdall bl #isas aeatll laadll zigel Gn dlalid) Cing
td gl 138 Sl b Jiah Cus (Breusch-pagan
torantl) il 3sa g8 2Dl 2 3sail tHO
Al il 2 3sa g8 DLz 3salll tH1
tllsall Jsandl 8 SLaal) 1aa il e

Breusch-Pagan _Lis) il :9 Jgaal)

Effects test Chibar2(01) Prob
Cross section 150.28 (0.000)

(04) a8y ald) e slaeYU ddUall dae) (e jauadll
o) 138 o5 5% (e J8 Jlaa¥) o JaadU (9) a8y Jsandll DIa (g HLEaY) 138 clal 2ay
D) z3sar Gady Atlpdiall AN r3gai 58 DL zagaill of o i ally Al L jil) Juis
gl
:(Hausman test) dugdal) cpilill 7 gais AN il zigal o dlalial jlasl 3.3
Al Lo BT e giiny z3salll of i Breusch-pagan lasly dsd lodl ehal e
Oe S (e Alalaall Jal (e cllyg (Hausman test) olawss Hlasl alall el e il Lo (dilsde

psd LAY 13 claayd i 3 cAglpdiall il o dgatg Anll il 2 3ga8
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¢aDlall z3gaill g8 Aglsdiall il 7 3503 :HO
AL 3gall sa Anlal il 2 3gas tHL
Oo S Qlessa HLERY disenal) ddlasy) Jlas) of (10) a8y Msall Jsand) G Can
Aayal) A bl A 7 3gatll Gl Jsilly D jeall duca ill Jod Liey JlLg «%5 dsginall (s5icne
Alpdall Ll JBY) g5b e zasad 5o
Hausman lawg JLis) milii :10 Jgaad)

Test : HO : difference in coefficients not systematic
Chi2(7) 0.00
Prob>Chi?2 (0.9752)

(04) &) Gald) Ao slaic¥Wl Llall slac] (40 1 jradl)

Al ATl Al 2 3gaill Alslas delia GISYL el 130 ey
ROA = 1.03 4+ 0.019 CAR

ROA Jsa) Ao aflal) z 3galy dualid) daladl) JSLénal) Ly < GG

Aranall LAl 2350 e IS (s g0 AaDle Y 2 3gaill Al gdial) iyl 2 3gai HLad) e
C)& gé Gé}am Cl;jcle‘Jggiiﬁ gélégs e ) é% g;ﬂ CQbhﬂiY\(JA.ymd\J;ﬁﬁcAQLyhdb
Gl are A gl Gl JSWE (ans dsag Jlaia) (e die (i Ll @lldg cdg yaall yallall
LI Tl ) Ay cplal

Clasgll e g duhall Jae Llail) i) b olad¥) 3 Guilat aae oulill @l pae lad) cpy
Qggla UAC Jhﬁiﬁ\\ﬁh Cﬂ%&iﬁc)aﬁ Cga.cﬁgfﬁ\
¢oilad dgag diall 2l 48T gl (b a9a9 62 = 62 :HO
Loeilal dgag ade il alil AAKE Cul (s aag Y 8% 2 67 :HL

fok Lad HLoa) 13 il b

Modified wald ¢plill @ld ase JLas) gl (11 Jgand)

. xttest3

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma (i) "2 = sigma”2 for all i
chi2 (27) = 1484.03
Prob>chiz = 0.0000

Stata 15.0 zalin Slasia 1 jradll
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i pa Jaxall ally LadY ddlaa¥) dedll of 2adi (11) &) Jsaal) daing e DA e
gl Anilatia e AN BN 3ga Bl G 4oy cdjieall ducjdll by JEllg %5 e
Ll Gl ane Ahe e (gying Al 354 o i dile g
sUadY) cp I Baly) LEd) 2

AgaleaiB) S Dl Gl 3 A8 Gl ) go U JSLa asl I3 Ll V1 sy
adle g (3elaS ol il Heeds ) 5ok Bali¥) 13a (o Caa cdalal) (gyreall Cilassall Aoyl aladiiud die
ol e alae¥) P e @llyy ROA zisal b Lls)) asag Jlain) e @il aay
tob Laad HLESY) e lum @ Siawiy (Wooldridge 2002
¢l Gm (JY) Ayl e 313 Ll aas Y ¢p =0 :HO
ceUal) G (JsY) dasdll e 13 Lkl aass tH1

A L)L) 12 Jgaad)

. xtserial roa car

ooldridge test for autocorrelation in panel data
H0: no first-order autocorrelation
F(1, 20) = 2,644
Prob > F = 0.1160

Stata 15.0 zalin Slajia 1 jradll
o e 1205 %5 (e Lol ST adlainy) daidl) of 2aadls (12) a8y Joaal) 4 L DA e
g o Jsdl) (S addes egypaiall elad¥) oy 10 Bl &S o ggimy Y kel z3sadl o
celadl) G A LY Ahe e Slag Y Alsdial) il
Allyg 7 3gaill i Balels agtin ccplall il are AAL o sliadll Cangay cel) 13 e
Al zgaill o Joeanl) Jal o llyg o(Panel corrected standard errors) Zisai aladinly
fellsall JSAlL maaall Zagaill juad (Sarg ccplall bl are A (o palidl] aey



Lol il Agmsy (e JUI uly RS 39 Byl Bl el Juadl
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. xtpcse roa car, rhotype (dw)
Linear regression, correlated panels corrected standard errors (PCSEs)
Group variable:  bank Number of obs = 189
Time variable: years Number of groups = 27
Panels: correlated (balanced) Obs per group:
Autocorrelation: no autocorrelation min = 7
avg = 7
max = 7
Estimated covariances = 378 R-squared = 0.0504
Estimated autocorrelations = 0 Wald chi2 (1) = 5.04
Estimated coefficients = 2 Prob > chi2 = 0.0248
Panel-corrected
roa Coef. Std. Err. z P>z [95% Conf. Intervall
car .020035 .0089244 2.24  0.025 .0025435 .0375266
_cons 1.026827 .185301 5.54  0.000 .6636438 1.39001

Stata 15.0 G-AU).} Gilasdie fHladll

7 3sail) Aalas delia Bale) (K 4l ((13) o) Jganll b maaall Jib z3gai w8l o 1ol

fY) J<all il
ROA = 1.02 + 0.02 CAR "

Gy JW ey RS Slne 8 diciall Jiiad) uid) o HlaadV) e 8 A e Laadls
Iyl e Slall Janey Aliae gl Ay e Ailian) AN 53 o) 86 ) Gl diad @l il
Ho % Can anail) g 3 gaill puasdill 50801 3 g i) s LS ¢(2020-2014) g5l Dla
%5.04
Aslal) (Gghia o wilall alall sl Al 7z dgad dpan s Y calbaal)

Gy Jlad) ey RS Jhae 51 Al il oasidl) 2 35aill wpaas llaall 138 (PA (e s
bl Jae dojlaall sl AL G e 2l Jase 3 J3 o) j2dl
Aslal) (Gghas Ao adlad) Jara Ao Jlal) ol LS T g dgait st Jeal) sy

Jae plal) ynll damy e Bl Aiad iy jial Gy JUall Oy LS Jlna 5l dpea ol e
(Panel Jib z3le e Loulidl) daall 8 Slae¥) &5 Cus ASL Goin o 2ilall dbiaal) 2l
1 Al )l diall dudyall #3500 330 3 «data Models)

ROEit = ao + ﬂitCARit + Z git
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:L'j (GITEN
Lapall S 7 3l 8 il il Sy RSL) (3goa e silall Jaes :ROEL
eculll Jias o
b 55l |l Jasi el (ailadll Galall Jeleall e :Bit
¢l pall Jiieol) uaial) Jiarg Ll Guly LS Jaxs :CARIL
el sl ty celill ()i ey G o Sladiall el Jiay seit
ROE 4l (3ga Ao ailad) 7 dgaid iSlad) Jil g Mlad s s Lol
:ROE Jga¥) e ailal) 73 gall Jilal) cilibyy agaii 1
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Lslal) (Gsda o il 7 agady Gl 114 Jgand

. xtset bank years, yearly
panel variable: bank (strongly balanced)
time variable: vyears, 2014 to 2020

delta: 1 year

Stata 15.0 glin Gilajie o alaeY Ll slac] e 1 jradl)

) e sy e iy IS ) o Lee cdlgie Jil) iy of kel Jsaall (PIa e Jaadls
N=nxT=189,n=27,T=7 :&us il pan iy Ao jign
tol G sl e ) Lad Joanl) i
dae gl Jad Wy B a9 (Cross section units) dukeiadl clasgll J) i :Bank —
Lapall z3gaill 8 jeliin s zigaill (8 g Gals b8y by S ) HLEY) Saw s Ayl
bank 1, bank 2, ...., Bank 27 :4aV)
2020 diw e N 2014 din (o 530aal) 55500 Ao il Jiras duahall 5538 ) juii:]l year —
:ROE Jsa¥) o dilad) 73 gadl AiSLidl) dladl) i 2
llyg dedadall Laiajl) dedlaall bl dagio Ao alae¥) WKL Auhl) z3ga1 s Jal (e
(Pooled Regression oaseaill jlasiy) zigei @4 dbidall LSL) Bib zile Gl DS e
(Random  &slséall cihyilil) z35a3 «(Fixed Effect Model) aulll clyibll -3 (Model)
.Effect Model)
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(PRM) (el jlaai¥) zigai 1.2
Jal e @l lew ddaadle 189 cialy Al Clasdll poeaty ashi Cages I #3saill g
DA e elldy cclilall Luia}l) Jdladl dasa 139 duajall adaliall Jlaa) ga <OLS lasil alasid
gl IS o Gl bl pa @iy (ililbd) auans PAA (ga Ky 27 (3 Jaad ) daall die gl zas
lild) Cus e AliLeie

ROE 2l jaiall aseail) jlaaiy) zigad ol gilii 115 Jgaad)

Model PRM
Con 12.70 (0.000)
CAR -0.14 (0.001)
R2 0.055

(05) a8y Galdl) e slaeWL ddUall dac) (e 2 jauadll
YIS 7 3gaill 138 Alalea Jiatg
ROE =12.70 — 0.14 CAR

Jtsall jariall ) Jaadls s ¢ panaatl) lasiy) z3sai i il o(15) ) kel Jgand)
Jlag Jsa) o Sl Hdse ge ol aBle g3 Jil ysial g Jlall () LS jlns b il
LolaiB¥) Lalil) e Yotna iimy lld (KIg %5.5 (sl R2 wasill Jalaas off Jaad LS cLiilan))
Goin o 2lal) Jaes lgie para il sill s e 535 AT Clxia 3ga e AN Hing
ALl

Galls il aolal) Laiall Jaal) Jalae of paldl o 2w anantl) Jlaai¥) z3sai o L
o ranll i) z3gar i by z3sail 138 30 Dagana ) Gl i Laa bV auan]
el Jazay Jlad) Guly LS Hlinae G B3sm5all Al Adidal) geall riass Wy g ¥ il Laiadl)
LB by daada slelye 4l (e z3sai dlal i G e e Neling (sl e
(Least Squares Dummy Variables LSDV) &3l c,ilil) z35ai2.2
PG ol il pigad el —

oAk 4l s edly JS Gl Gy BUS s daagead sleba o 2 Al £ 3ga a5k
Al laaty) cdlalae U Ll

t b b (FEM) dnlll el i) o 3gas il s

ROE aulall jaiall A4l cufdlil) zigal i milii 116 Jgaad)

Model FEM
Con 13.63 (0.000)
CAR -0.18 (0.029)
R2 0.029

(06) &) @ald) e slaeYL 4l dae) (e 2 jradll
sl LS Al bl 2 3gail Wy Joaa) o ilall Jaedd 508l 7 3gaill Aolaa Jiam
ROE = 13.63 — 0.18 CAR
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2 lad e slae¥l Caag @llyg (D) daensll culpiall danyh aladials agiic Gela) 138 ey
zled) Jully an o ey € ua 8 ) Laldll Gaileadll mucagiy (A3l A 7 3gat agdl
ay sbal Jganl) daiagy Lo 1309 (LSDV s oo Lisld Gl oty elgill cp apinlly coglil) it
(17)
e Js¥) Al 22V ae o(bank27 ) bank2) Lueas 1ysxie 27 Lieadiiad Wl e 5LEY1 a5 Cua
o by IS alaliil) Jalew AN (520 lgls] Cangs ellyg (bankl = ABC Algeria) s cly
cerae S ey (o i) oKaadl N plaY) saan WS ¢ ansal) il
sk LS zasatll 1aa il el

ROE = 15.12 — 0.187 CAR — 6.87 bank2 + 1.363 bank3 — 0.33 bank4 — 8.551 bank5

+ 4.70 bank6 — 0.88 bank7 — 0.22 bank8 + 1.298 bank9 + 1.84 bank10
—4.12 bank11 — 3.44 bank12 — 4.84 bank13 — 4.24 bank14 — 2.02 bank15
— 3.17 bank16 — 1.69 bank17 — 3.67 bank18 + 4.61 bank19 — 3.07 bank20

— 2.55 bank21 + 1.34 bank22 — 5.19 bank23 + 4.13 bank24 — 0.85 bank25
— 3.946 bank26 + 0.089 bank27

2l 7 ga il ae (17) o) dsond) 8 dacagal) z3gaill 130 lani) 3l 45)lke DA (1
o) I il Y e Al Lol clgest 8 el juaiall jlaaiV) Jalea of LDl (il
5B Ay palaie ye sull W Gy BUS Jhes o ) e Lo 1305 Lilean) ddiae Lol LoDl
O A HLEY) a3 o<y oY) Byall Joag Wil Jled o3 (A saalgiall dlasll ol Lasy o
L) il e lgauen Calian cibida A0 aang IS8 ey U9

Aalall chaall e %60 o) Sires %60.52 1ca i) 38 7 gaill Lpueil) 55080 duailly L
oo il Jalaa (8 33U 038 cans G (Jll Galy DS Slane Wy Jpa) o Silad) Jana 8
e sl Clyariall Jlaa)

ey ISV 058 Jally cmalys (gsinn (DANK) (ouiaped) pladall uilas pae b elly ) diLaYl
Gl ) Gailaill aae s CDEAY) 138 aays ¢(17) by Jaall daiag Le laag ey (aldl) culil) 4o
iy e iy IS ad Base (ailadg

ALY eyl Gn DAY ) e cplal) e %55 ol e 1385 <RhO = 0.554 o LS
ales syt Joua) Ao 2l 3 il (o %60 O i 1385 %600 paail dalew gl el )
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xi: regress roe car i.bank

i.bank _Ibank_1-27 (naturally coded; _TIbank_ 1 omitted)
Source SSs daf MsS Number of obs = 189
F (27, 1le6l) = 9.14
Model 2213.68431 27 81.988308 Prob > F = 0.0000
Residual 1443.87433 161 8.96816355 R-squared = 0.6052
Adj R-sqguared = 0.5390
Total 3657.55865 188 19.4550992 Root MSE = 2.9947
roe Coef. sStd. Err. t P> |t | [95% Conf. Interval]
car -.1871539 .0847923 -2.21 0.029 -.3546024 -.0197054
_TIbank_2 -6.876267 1.86558 -3.69 0.000 -10.56043 —-3.192104
_Ibank_3 1.363462 1.97356 0.69 0.491 -2.533941 5.260865
_Tbank_4 -.3300215 1.973348 -0.17 0.867 —-4.227005 3.566962
_Ibank_5 -8.551308 1.871768 -4.57 0.000 -12.24769 —-4.854926
_TIbank_6 4.705633 1.857542 2.53 0.012 1.037344 8.373921
_TIbank_ 7 —-.88472 1.880677 -0.47 0.639 -4.598695 2.829255
_Ibank_8 —-.2225558 1.918823 -0.12 0.908 -4.011862 3.56675
_TIbank_9 1.298545 1.864461 0.70 0.487 —-2.383408 4.980499
_Ibank_10 1.847653 1.669671 1.11 0.270 —-1.449628 5.144933
_TIbank_11 —-4.128254 1.983527 -2.08 0.039 —-8.04534 —.211168
_Ibank_12 —-3.442801 1.886358 -1.83 0.070 -7.167996 .2823942
_TIbank_13 —4.84466 2.100661 -2.31 0.022 -8.993063 -.6962573
_Ibank_14 —-4.24624 2.003816 -2.12 0.036 -8.203393 -.2890872
_Ibank_15 -2.021401 1.954958 -1.03 0.303 -5.882067 1.839265
_Ibank_16 —-3.174638 1.964391 -1.62 0.108 -7.053933 .7046573
_Ibank_17 -1.693076 2.009587 -0.84 0.401 -5.661626 2.275473
_TIbank_ 18 -3.672828 1.930389 -1.90 0.059 -7.484977 .1393209
_Ibank_19 4.612039 1.616088 2.85 0.005 1.420576 7.803502
_TIbank_20 -3.072423 2.027147 -1.52 0.132 -7.075649 .9308037
_Ibank_21 —-2.552842 1.965796 -1.30 0.196 -6.434912 1.329228
_TIbank_22 1.342834 1.935482 0.69 0.489 —-2.479371 5.165039
_Ibank_23 -5.191241 2.016934 -2.57 0.011 -9.174298 -1.208184
_TIbank_24 4.130767 2.0101 2.06 0.041 .1612046 8.100329
_Ibank_25 -.858957 1.864213 -0.46 0.646 —-4.54042 2.822506
_Ibank_ 26 -3.946145 2.017892 -1.96 0.052 -7.931095 .0388048
_Ibank_27 .0895713 1.601451 0.06 0.955 -3.072987 3.252129
_cons 15.12421 2.795299 5.41 0.000 9.60403 20.64439

Stata 15.0 zaliy cls i jradll
:dai|gdal) il zagal padi 3.2
tlsal) Joaall 8 Adlpdall Clalll 3gal o il Jha

ROE bl jaiall dgdiml) cupilill zigal i milii 118 Jgand)

Model REM
Con 13.16 (0.000)
CAR -0.16 (0.009)
R2 0.029

(07) o) Galall e Slae ¥Vl AdUall slac] G i jaeadl
ROE = 13.16 — 0.16 CAR
:(18) sl a8 Joaall PR (30
JalSlls payel) aladal) Clang alalisd dlagiall dailly sl Uadll §sSal ddavigiall daidll of —
((13.1625) aS i) pblil) iad oo Ui (<l 33)
L %0.029 cualy 3 - 3saill 13g] ey Auyscaiill 8y08l0 Lpesilly —
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:ROE 4:lall (3sda Ao ailal) 7 dgail diSlad) g 3lalll G dlalial) .3

llyg hlaal) (e desens o aind Cagan ¢lailas daa gal) AN 7 3l (s Alialial) Jaf (1
:‘éJ:\ [PX
Al Bl g dgaly anaatl) JaaiV) £igad o Aalial) 1.3

ast s Ao sall AN EYV1 Z 35035 orpeatll Jlaai¥) z39ai e S o Alalaall dal
oali Cua (F-statistics ml gk oo dahall o) z3saills HIEY) a3 Gua ¢ i laal ehals
tle z3salll 3a il
toraantl) z3gall g8 Al 2 35aill :HO
Al bl 2 3ga g 2Dl 3gail) (HL

aaiai s bl die g o 508 1 dsag AlSal D) 8 5ads el i DA e
dad cialy (19) 8y Jsaal) m5l5 Pha oo 4l 3 o(Fisher test) ,ad sl dam e olld 3
Ljpeall dumpdll (mdy Wie GulY1 138 ey ¢(0.00) disine (g5t 8.63 jid Hlad) ddliaal
g3 S s of mitiusg dabal) e s (o dnass ClDIES) dgass JLEY cdbinl) Ayl Jods
e ALz 3gail) g Al il 2 gas of Ty clgill oo

Fisher ,éué jLas) gl 119 Jgaad)

Effects test Statistic d.f Prob
Cross section F 8.63 (26, 161) (0.000)

(06) &) ald) Ao slac¥l ddlall dlac) (e 1 jradl)

Liflgdal) il ¢ dgaly arandll Jlaai) 7 igai (o Aalial) 2.3
O] ehal asti Adlsdall AW z3sats asanill JlaatV) zises o dlialidl ol e
td gl 138 Sl d Jiaii Cus (Breusch-pagan
Alsdall i) 2 3sa sa ALz 3saill tH1
tllsall Joanll 8 HLaal¥) s il ey
Breusch-Pagan L) gilii :20 Jgaal)

Effects test Chibar2(01) Prob
Cross section 148.43 (0.000)

(08) a8y @aldl e slaeYL AUl dac) (e 2 jaadll

Al G ) Jabs b)) 138 e s 5% e JB Jlaaa¥) o Jaad (20) a8y Jsaadl Pha o
Algdall LA £ 3gan 58 WD) 2 3sail o o i g
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:(Hausman test) dulsiad) cupilill 7 dgais ALY cfdlil) zigal om dlalaal jladl 3.3
«Breusch-Pagan [lisly du HLid) e OS shal ae lldg (3l V) daegh aaad i
il 7358 e IS Alalaall dal (e cllig (Hausman test) glewss [ladl Lo adeis Ll

tele LAY 13 Gilum i paliy digdlsdall Sl - 3gatg Al
¢aDlall 7 3gaill g8 Aglsdiall il 7 3503 :HO
AL 3gall sa Anlal il 2 3gas tHL
s 0n ) Oloss LAY Lisenall Lilany) Jlaal o (21) &) Jgall Jgand) Cpn
el OIS sl of i cdll) dacajdll s dnjheall ducajil) Jod in Lo sa5 5 digiadl
Ailpdal) Bl 2 3gad
Hausman glews [Lad) gilis :21 Jgaad)

Test : HO : difference in coefficients not systematic
Chi2(7) 0.17
Prob>Chi2 (0.6797)

(08) a8, aald) Ao slaic¥WL AUl slac] (e 1 jriadl)

) AL a7 3gail) Alalae e lia GG ¢l 120 e
ROE = 13.16 — 0.16 CAR

ROE 4l (3gia Ao dlal) 7 gl dualdld) dunlidl) JSLial) Ay WG

Arenall il Z 300 (e UK (e Aadle SISV gz 3gatl) Anlall il 2 3ga Hlas) e
o4 sl s B e (A lgle slae V) oy Al Ghloa¥) e aaadl aag cdlsdallg
Gld axe A Lgaal daaldl) JSUE (ans dsag Jlaia) (e die (i Ll @lldg cdg yaall yaliall
L Lol Y Al okl
F(Jeral) Ally JLiA) Gubiil) el axe jLad) L1

Glangll yes dugyrall dual) oty ye elad¥) & uilas are oulidll @ld axe lad)
ek b e Hloal¥l e Glusjh pali Cus cdaia)ll
¢ ilal dgag cAiall ala] 28T Culs (A asmg 8% = 67 :HO
Loeilal dgag ade il alal 28T Culs (s aag Y 8% 2 67 :HL

sl e Laall 1 il iy
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Modified wald bl cld ase JLad) gilis 122 Jgand)

. xttest3

Modified Wald test for groupwise heteroskedasticity

in fixed effect regression model

HO: sigma(i)”"2 = sigma”2 for all 1

chi2 (27) = 2128.97
Prob>chi? = 0.0000

Stata 15.0 G-AU).} Cilasdie fHhadll

i e Joad) ally LaaY Lllas¥) dedl of Badl (22) o8y Jsaall aacas b DA (e
gl (o Ansilatia e Al AR rigas g G dude cdjieal) ducadll by by %5 e
el 138 8 cplal) Gld are JShe aag el 13 ey
sUadY) Cp I Bl JLEd) 2
die Apalai®y) Cliall cBlelea (el b 38 Cle ) a5 AU JSLaall aaf 1A Jala V) aay
adey 3l B maln Hseds ) ok BloyYl 13 o das daladl (gprall eyl daph aladi
o) Gle alae¥) P e @llyy ROA zisal Gl Bli)) 3sa Jlin) e @anill
feb Laad JLESY) o cbum i Jiawiy (Wooldridge 2002
¢ Gn A Aoyl e 315 L5l 285 Y ¢p =0 :HO
celld¥) o 6V Al e S35 Tl ) aags tHI

A ol ¥ L) gl 123 Jgaad)

. xtserial roe car

llooldridge test for autocorrelation in panel data
H0: no first-order autocorrelation
F( 1, 26) 2.233
Prob > F 0.1472

Stata 15.0 G‘AUJ'-’ Glayia :_)J.‘A.d\
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i e 135 %5 (e Lol ST adlan) daidl) of Jaadls (23) a8y Joaall 4 Le DA e
g o Joill (Sa adles 8yl elad¥) o 10 Dbl A o ggimy Y kel z3sail o
celaal) G A Bl V1 A e Slay Y Al
iy oz dgaill i salels aghis (bl i aae AGe e eliadl) Cangas culal 138 e
@l e AChe (w0 palddll S aieg (Panels corrected standard errors) zaged aladsub
Msall UL maiadl) 73l s (Sarg okl
raaall Jib zagai 124 Jgaal)

. Xtpcse roe car, rhotype(dw) hetonly

Linear regression, heteroskedastic panels corrected standard errors

Group variable: bank Number of obs = 189
Time variable: years Number of groups = 27
Panels: heteroskedastic (balanced) Obs per group:
Autocorrelation: no autocorrelation min = 7
avg = 7
max = 7
Estimated covariances = 27 R-squared = 0.0552
Estimated autocorrelations = 0 Wald chi2 (1) = 7.69
Estimated coefficients = 2 Prob > chi2 = 0.0056

Het-corrected

roe Coef. Std. Err. Z P>|z| [95% Conf. Intervall]
car -.140921 .0508181 =-2.717 0.006 -.2405227 -.0413192
_cons 12.70479 1.023184 12.42 0.000 10.69939 14.7102

Stata 15.0 zalin Slajia 1 jradll

z2sail Alilas delua sale) (Say 438 (24) a8y Jsand) & maaall Bl 2350 il o lely
t Y] AL jaall
ROE =12.70 — 0.14 CAR
Gy Jlad) Gy LU Jlane 8 Jidial) Sl el o lasi¥) 13 &80 DA e Lol
Joa) o Bl Jaear Aian dloill Lnyy o Ldlias) AN 53 alu 56 4l J5L Lad @) jadl
Hos i Cus ramaaill ey 23 gaill L puusitl) )38l b g i) Dl LS ((2020-2014) a5l Pla
%2.72
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ROA =1.02+ 0.02 CAR

sk LS zdgatl 13n il Adlieg st WiSasy
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S G Lyl 8Dl 35ag it Mg Jpua) o 2l Jana e J3b diad ) jial iy JLall
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e o Bl Jaee B lad¥) 58l ) o35 Lee Sl b

Oe B Danciy LaliaWU i) ol o G (Apabeai®y) Al L) Jeasiall dagill 038 Gilgis
e 40,08 Balyy Aldinall iledl) dgalses ST lalad) dead e 5uls clid) Jaad Jll Gy 20U
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e o Bl Jaes g Ul Mallig elid) dunsy 8 50l

Jaee b Uagale lelin) Goulall 4l 558 Joh e cije duhall due dlgy (el o Cua
piall s A Zuahyall Jae Joall aibye (o3 saleaiy) baliall hinay dai lag Joay) e dilal)
I ALYl cagilinie o o aghB Him Lee gill dpaall B a8 0y90 aalea (53|
IS dcayin (s 13 B3 Aiad U (e o (oeagall (V) aal) s JLl (ly LS Y daal LMl
(=l duhall Jae dulail) @lgill aia ) elld ol Lea cdlga IS 3 Sl o Uadl) e Gk dlalu
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ROE = 12.07 — 0.14 CAR

o) BUS Jlad %5 Ligine (siuse vie dblan] AN 53 du F agng A bl cliags
Sl Gy LS Jlra 80b5 of Can AL Ggin o ailal) Jane o il Al il jaal Gty Jlal
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Jalas ) Lgaday Lea haa ST ()55 dadipe 8odlar wiats ) il o ) sy lldy cdadgiall sal
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. reg roa car
Source SS df MS Number of obs = 189

F(1, 187) = 9.93

Model 4,07841122 1 4.07841122 Prob > F = 0.0019
Residual 76.7778405 187 .410576687  R-squared = 0.0504
Adj R-squared = 0.0454

Total 80.8562517 188 .430086445 Root MSE = .64076

roa Coef. Std. Err. t P>t [95% Conf. Interval]

car .020035 .0063569 3.15 0.002 .0074947 .0325754

_cons 1.026827 .1355959 7.57 0.000 .7593328 1.294321

Joat) Ao atlal) jdiga aladialy ALY )il zigai :2 A8; Galall

. Xxtreg roa car, fe
Fixed-effects (within) regression Number of obs = 189
Group variable: bank Number of groups = 27
R-sqg: Obs per group:
within = 0.0147 min = 7
between = 0.0744 avg = 7.0
overall = 0.0504 max = 7
F(l,161) = 2.40
corr (u_i, Xb) = 0.0078 Prob > F = 0.1236
roa Coef. sStd. Err. t P>t [95% Conf. Interval]
car .0195155 .0126085 1.55 0.124 -.005384 .0444149
_cons 1.037235 .2546298 4.07 0.000 .5343901 1.54008
sigma_u .49644031
sigma_e .44530777
rho .55413576 (fraction of variance due to u_i)
F test that all u_i=0: F (26, 161) = 8.70 Prob > F = 0.0000
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Jdoal) Ao atlal) jéje aladiuly Lulpdall ol zigai 13 a8, galall

. xtreg roa car,

re

Random—-effects GLS regression Number of obs = 189
Group variable: bank Number of groups = 27
R—-sqg: Obs per group:
within 0.0147 min = 7
between 0.0744 avg = 7.0
overall 0.0504 max 7
Wald chi2 (1) 4.43
corr (u_i, X) = 0 (assumed) Prob > chiZ2 0.0354
roa Coef. std. Err. z P>|z| [95% Conf. Interval]
car .0197768 .0093994 2.10 0.035 .0013544 .0381993
_cons 1.031999 .2118735 4.87 0.000 .616735 1.447264
sigma_u .4774566
sigma_e .44530777
rho .5347974¢6 (fraction of variance due to u_i)

Joa¥) o atlal) jéide aladials Bl g dlai ¢ Alalial) cflas) 4 a8) galal

. xttestO

Breusch and Pagan Lagrangian multiplier test for random effects

roa[bank,t] = Xb + ul[bank]

Estimated results:

+ e[bank, t]

Var sd = sgrt (Var)
roa .4300864 .6558098
e .198299 .4453078
u .2279648 .4774566
Test: Var(u) = 0
chibar2 (01) = 150.30
Prob > chibar2 = 0.0000
. hausman fe
Coefficients
(b) (B) (b-B) sgrt (diag (V_b-V_B))
fe re Difference S.E.
car .0195155 .0197768 -.0002614 .008404
b = consistent under Ho and Ha; obtained from xtreg

Test: Ho:

inconsistent under Ha,

efficient under Ho;

difference in coefficients not systematic

chi2 (1)

Prob>chi?2

(b-B) ' [(V_b-V_B) " (-1)] (b-B)

0.00
0.9752

obtained from xtreg
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ALl (g o adlall jdiGa aliiuly aseatl Jlaai¥) g isai 5 o) (3alal

. I'eg roe car

Source SS df MS Number of obs = 189
F(l, 187) = 10.92

Model 201.772321 1 201.772321  Prob > F = 0.0011
Residual 3455.78632 187 18.4801408 R-squared = 0.0552
Adj R-squared = 0.0501

Total 3657.55865 188 19.4550992  Root MSE = 4.2989
roe Coef. Std. Err. t P>|t] [95% Conf. Interval]

car -.140921  .0426479 -3.30  0.001 -.2250538 -.0567882
_cons 12.70479  .9097082 13.97  0.000 10.91018 14.4994

Aslal Ggia o dladl jdige aladialy ALGY il zigad :6 a8) alal)

. xtreg roe car, fe
Fixed-effects (within) regression Number of obs = 189
Group variable: bank Number of groups = 27
R-sqg: Obs per group:
within = 0.0294 min = 7
between = 0.0742 avg = 7.0
overall = 0.0552 max = 7
F(l,161) = 4.87
corr (u_i, Xb) = —-0.1033 Prob > F = 0.0287
roe Coef. Std. Err. t P>t [95% Conf. Interval]
car -.1871539 .0847923 -2.21 0.029 -.3546024 -.0197054
_cons 13.63088 1.712382 7.96 0.000 10.24926 17.01251
sigma_u 3.3427218
sigma_e 2.9946892
rho .55475203 (fraction of variance due to u_i)
F test that all u_i=0: F (26, 161) = 8.63 Prob > F = 0.0000
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Aslal) (Ggia Ao alladl pdige aladiuls duflgdal) il zigai 7 o8) Galal)

R-sqg:
within
between
overall

corr (u i, X)

xtreg roe car,

Group variable:

re

Random-effects GLS regression

bank

.0294
.0742
.0552

0 (assumed)

Number of obs = 189
Number of groups = 27
Obs per group:
min 7
avg = 7.0
max = 7
Wald chi2 (1) = 6.74
Prob > chi2 = 0.0095

roe Coef. sStd. Err. Z P>|z| [95% Conf. Interval]
car -.1637712 .0631043 -2.60 0.009 -.2874532 -.0400891
_cons 13.1625 1.421643 9.26 0.000 10.37613 15.94887
sigma_u 3.1934474
sigma_e 2.9946892
rho .53208612 (fraction of variance due to u_ i)

LSl i o ilall jdda aladiuls L g 3t G Abalial) L) :8 ad; alal

xttestO

Breusch and

Pagan Lagrangian multiplier test for random effects

roe[bank,t] = Xb + ulb

Estimated results:

ank] + e[bank,t]

Test: Ho:

difference in

chi2 (1) = (b

Prob>chi2 =

Var sd = sgrt (Var)
roe 19.4551 4.410793
e 8.968164 2.994689
u 10.19811 3.193447
Test: Var (u) = 0
chibar2 (01) = 148.43
Prob > chibar2 = 0.0000
hausman fe
Coefficients
(b) (B) (b-B) sgrt (diag (V_b-V_B))
fe re Difference S.E.
car -.1871539 -.1637712 -.0233827 .0566355
b = consistent under Ho and Ha; obtained from xtreg
B inconsistent under Ha, efficient under Ho; obtained from xtreg

coefficients not systematic

-B) "[(V_b-V_B) " (-1)] (b-B)
0.17
0.6797




